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The best Moves are PRE-PLANNED 


Lipstick is the final touch 
to make this young lady ready 
for a date. She knows an 
attractive appearance always 
requires advance preparation. 


When United Van Lines 
pre-plans your long-distance 
personnel moves, they also 
know how essential advance 
preparation can be. 


As an important part of 
pre-planning, United carefully 
smooths out all troublesome 
details beforehand! This ad- 
vance attention given you by 
your United Van Lines agent 


is your assurance of a safe, 
worry-free personnel move to 
and from anywhere in the 
U. S. or Canada. 


To appreciate the real 
“beauty” of pre-planning, call 
in your local United agent to 
pre-plan your next long-dis- 
tance move. Transfers of 
household goods and office 
equipment will be handled 
efficiently and on schedule! 
Consult your Classified Tele- 
phone Directory, or write or 
wire Moving Headquarters, 
St. Louis 12, Mo. 


United . 
mc. 


VAN LINES 


HEADQUARTERS: ST. LOUIS 12, MO. 
AGENTS IN PRINCIPAL CITIES OF THE U. S. 
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service. Give us a trial. 


From now on ship Monon 
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THE HOOSIER LINE 


Chicago, Indianapolis and Louisville 


Railway Company 
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FOR 
PACIFIC SHIPPING 





For Complete Information, 
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Board of 


Harbor Commissioners 
City Hall, Los Angeles 12, Calif. , 
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33rd St. and General Office 
S. Wabash Ave. 8th & Kentucky Sts. 
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Daily Package & Refrigerator Service Betw. 
Chicago Atlanta, Ga. Indianapolis, Ind. 
Middlesboro, Ky. Lexington, Ky. 
Louisville, Ky. Knoxville, Tenn. 
Connecting lines serving all points in Ken- 
tucky, Tennessee, North Carolina, South 
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In this column will be published answers to 
specialist in interstate transportation, i 
references to regulations and decisions 
practical traffic problems. 
work, nor 


Tariff Interpretation— 


Application of Classification 
Exception Rating 


Question—Nebraska 


May we have your interpretation of the 
following tariff problems? 

Item 2475-E of Supplement 61 to Mid- 
dlewest Tariff No. 1025, MF-ICC No. 21 
provides for a Column 35 rating on 20,- 
000 pounds of canned goods, as described 
in Item 180 of Middlewest Tariff No. 1015, 
MF-ICC No. 14. 

In Item 180 is listed, “Fish or shell 
fish, cooked, pickled cr preserved, dried, 
salted or smoked, N.O.I.” 

The traffic at hand consisted of smoked 
fish but was perishable. By referring 
to Item 4, page 118 of National Motor 
Freight Classification No. 8, we find that 
the commodity is subject to Note 6 and, 
therefore, the proper rating is that on 
fresh or frozen fish, as per Item 27, page 
113. It is our opinion that Item 2475-E of 
Middlewest Tariff No. 1025 will not apply 
on this commodity. 


The party with whom the argument 
exists states that they feel the Column 
35 rating will apply, even though it is 
subject to Note 6, of Item 4, page 118 
of National Motor Freight Classification 
No. 8. We contend this allows it an en- 
tirely different classification and it 1s 
only subject to the rating provided in 
Item 27, page 113, of National Motor 
Freight Classification No. 8. Of course 
that listing is not contained within the 
scope of Item 180, Middlewest Tariff No. 
1015. 


Answer 


Item 4, page 118 of National Motor 
Freight Classification No. 8, publishes a 
rating on Foodstuffs reading as follows: 

Fish or shell fish, cooked or pickled, pre- 
served, dried, dry salted or smoked, N.O.I., 
see Note 6 below, in glass or metal cans in 
barrels or boxes, or in metal cans in crates. 

NOTE 6—Ratings not applicable when re- 


—— is required; rate as fresh or frozen 

If there is a movement of any of the 
commodities described above which re- 
quires refrigeration, that commodity 
must be rated as fresh or frozen fish, in 
accordance with Note 6. 

Item 180 of Middlewest Tariff No. 1015, 
referred to in Item 2475-E of Middlewest 
Tariff No. 1025, contains a list of com- 
modities on which rates will apply, and 
provides for the following under canned 
goods: 


Fish or shell fish, cooked, pickled or pre- 
served, dried, dry salted or smoked, N.O.J 
N.O.I—Not otherwise indexed in N.MF.C. 
According to the definition of N.OL., 
as used in Item 180, this description cov- 


VESTIONS AND 


DL wee 


Address letters to Traffic World, 815 Washington Bldg., Washington 5, D. C No 
attention will be paid to anonymous communications or questions from nonsubsc:: vers, 


questions relating to traffic, of general reader interest, A 
who is a member of our special service department, wil! furnish 
and will answer questions of application of tariff schedules and 
We do not desire to take the place of the traffic man, but to help him in his 
do we undertake to render legal opinions. 
question that does not seem to be of general interest or that may appear to us unwise to answer or too 
complex for the kind of investigation herein contemplated. 





TRAFFIC Wort 








SR 







The right is reserved to refuse to answer any 







ers only articles which are not indexed 
in the Classification. As, in Item 4, 
page 118 of National Motor Freight 
Classification No. 8, there is specific 
provision for these articles when under 
refrigeration, we are of the opinion that 
Item 2475-E of Middlewest Tariff No, 
1025 and Item 180 of Middlewest Tariff 
No. 1015 do not remove the application 
of the Classification rating on the ship- 
ment in question. 















Tariff Interpretation— 


Stop for Partial Unloading—Through Rate 
Not Applicable When No-Recourse Pro- 
vision Executed 







Question—Alabama 


I shall appreciate your opinion of the 
following problem: 

Item 680 of Southwestern Freight 
Tariff Bureau, Tariff No. 236-R, LCC. 
No. 1061, prohibits stop-off to partially 
unload or to complete loading freight 
moving under executed Section 7 of the 
bill of lading. The origin agent at point 
A accepted a bill of lading with Section 
7 executed calling for three intermediate 
stop-offs and three different consignees, 
at points B, C, and D. The destination 
line at point D contends that freight 
charges should be based on combination 
of intermediate rates over the stop-off 
points. 

I do not locate any penalty against 
consignee where agent of the initial line 
accepts shipper’s bill of lading in viola- 
tion of tariff provisions. Has the Com- 
mission ruled on this or a similar ques- 
tion? If so, please give reference to the 
decision. If not, what is your opinion? 























Answer 


In its report in Hutchings Brokerage 
Co. v. Louisville & N. R. R. Co., 268 
I.C.C. 373, the Commission said: 


The joint rate of 85 cents and the com- 
bination rate of $1.06 were not applicable 
on these shipments, for several reasons. 
The rate of 85 cents to Mobile did not apply 
over the route the shipments moved, which 
route was specified by the shipper. Even 
if the 85 cents joint rate had applied ove 
that route the defendants’ tariffs did not 
permit stopping in transit to partially un 
load on the basis of the joint through rate 
when shipments were moved uncer Dills 
of lading in which the no-recourse provision 
had been executed. This latter restriction 
also prevented application of the »ymbina- 
tion rate of $1.06. Lastly, one 0! 
required stops to partially unloac 
parties within the terminal limits © 
same stop-off point. The tariffs spec 
prohibited more than one party or nsignee 































to unload at the stop-off point. ) re 
off to unload was permitted on pmen® 
moving under the no-recourse pro sions mt 





the bills of lading each of these 
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bill of lading to support his claim against 


The shipper executed the no-recourse pro- 


thereby. 
prov 


in transi( 
cola. 


edge of the lawful ‘tariff provisions. General 

Foods Corp. v. Louisville & N. R. Co., 246 

The evidence adduced does not Answer 

show that the applicable rates to and from = . 

Pensacola or the switching charges were un- In actions for damages resulting from 


or otherwise unlawful for the wrongful delay in transportation, plain- . C 
. ‘ om tiff will ordinarily be confined to such ble delay in the transportation or nearly 
Under the report in this case the joint gqamages as are actually sustained, and 4! classes of goods the shipper is entitled 
through rate cannot be applied and the which are supported by, and can be to recover the difference between the 
shipment must be treated as separate oscertained from. the evidence. Ordi- ™arket value of the goods at the time and 
shipments into and out of the stop-off jn arily, the damages recoverable are such Place at which delivery should have been 
and only such as are the proximate re- ™ade, and their market value when de- 
sult of the delay, and not such as might livery was actually made. In the nature 
have resulted from it. Nevertheless, a ©! things, such damage, it is said, is 
pecuniary loss is not always required. ‘deemed to have been within the con- 
templation of the parties at the time 
the contract was made, as a probable 
Question—Colorado The measure of damages for delay in COMSequence of an unreasonable delay. 
General damage through the carrier’s 
? -_ goods, since the bailor still retains the delay in delivering freight cannot be- 
ponent ere A It was OWnership, but the loss proximately come special damage because of unusual 
offered for delivery a few days before the caused by the delay. The carrier's lia~ oss caused by the delay in carrying 
bility is to compensate for the damages seasonable goods and does not create an 
: growing out of the delay, and not for loss, exception to the ordinary or market- 
More than enough orders from retail- and the remedy of the person entitled value rule. The term “market value” 
ers in the area had been received by the to the goods is to sue for the damages in determining the measure of damages 
Because of the lateness of the he has sustained by reason of the delay. for depreciation in the market vale 
attempted delivery, the jobber suffered his rule proceeds on the theory that a of seasonable goods delayed in trans- 
a loss of profit. party injured by the breach of a con-_ portation has, however, been held to 
The jobber did not pay the invoice. tract by another should take all reason- mean the price at which such merchan- 
able steps to minimize the damage he dise would sell in the open market, in 


1.C.C. 142. 


reasonable 
service performed. 


points. 


Damages— 
Delay—Seasonable Goods Conjectural, speculative, or remote dam- 


A local jobber placed an order for 


holiday and refused by the consignee. 


He wrote to the shipper requesting the 





vision of the bills of lading with the inten- and recovered the invoice value from the therule. Neither does the fact that the 
tio of securing the protection afforded carrier. 


The signing of the no-recourse : : ° 
cion and the requests for stop-offs were A claim for the loss of profit was to buy other like goods affect the rule; 


Fompatible. The shipper had the right tq subsequently presented by the consignee he should accept the goods and sue for 
execute che Set es and to and declined. the damages caused by the delay. 
specify that the shipments should be stopped Did the jobber forfeit his rights, as An exception to the rule occurs where 


for partial unloading at Pensa- < 
The defendants were obligated to for- Owner of the property at the time that because of unreasonable delay the goods 


ward = pons gen gy omit =a the cause of action occurred, by not become valueless, or in other words, 
e Cé “ 2 : ; 

shing and charge the lowest applicable C¢cePting the shipment (which was where the delay has caused what is 
rates under the existing tariffs. It is well valueless by the time that delivery was equivalent to a total loss, to the owner; 
settled that shippers are charged with knowl- attempted) and not paying the invoice? under these circumstances a recovery 
of the full value of the goods when and 
where they should have been delivered 
is proper. , 

It is the general rule that for unreason- 


ages cannot be recovered. 


transportation is not the value of the 











“We were extremely well satisfied with the way our furni- 
ture came through from Denver to Greenville. Out of seven 
barrels not a dish was broken or cracked. Everything was 
done with care and the utmost help to us” . . . writes Mrs. 
R. I. J. concerning her recent move by Mayflower. 
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selected warehouse agents pro- 
vides on-the-spot representation 


-"ig-distance moves! This message is typical of scores at the most points in the United 
er report cards Mayflower receives every day . . . proof 


States and Canada. Your local 
Mayflower agent is listed in the 


‘lower service really does save time, trouble, and classified section of your tele- 


phone directory. 


MAYFLOWER TRANSIT COMPANY «© Indianapolis 





will suffer. The length of the delay does 
ment into and out of the stop-off point. the carrier. However, the shipper claimed, not in any way affect the operation of 


owner of the goods has been obliged 
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quantities as shipped, at the point of 
destination. Stern McGiveny & Co, y. 
Keeshin Motor Exp. Co., 34 N. E. “d 9, 


It is the general rule, that daiages 
recoverable for delay in transportation 
must be such as might reasonably haye 
been contemplated by the partics at 
the time the contract of carriage was 
made, and that special damages for de. 
lay are recoverable only in cas2 the 
shipper, at or before the time he ten. 
dered his goods for shipment, informe 
the carrier of the special circumstances 
which rendered a prompt transportation 
and delivery of the goods at their des. 
tination necessary, or if the carrier has 
constructive notice of the special losses 
which are likely to follow from the de. 
lay. 

The weight of authority supports the 
rule that, if it appears from the nature 
of the goods shipped or from other cir. 
cumstances that the carrier ought to 
have known of the consequences which 
would follow from a delay in trans- 
portation, it is charged with notice of 
such circumstances, although no actual 
notice was given. Under these circum- 
stances the court may justly infer knowl- 
edge. In such a case it is not necessary 
that the special purpose or intended 
special use of the goods either be men- 
tioned in the negotiations or be ex- 
pressly made a part of the contract. 

Whether the facts in any given case 
satisfy this rule is often a very close 
question. 


To authorize a recovery for losses of 
profits in business because of an unrea- 
sonable delay of goods to be used in such 
business, it is essential that the carrier 
should have had notice either from the 
nature of the contract itself or by ex- 
Planation of the circumstances at the 
time the contract was made that such 
damages would ensue from nonperform- 
ance. (Percy v. Chicago, R.I. & P. Ry. 
Co., 223 N. W. 879; Rives v. American 
Ry. [Express Co., 237 N.Y.S. 429). It is 
further essential that the data of es- 
timating such damages should be s0 
definite and certain that they can be 
ascertained reasonably by calculation, 
for speculative or uncertain profits are 
not recoverable. (Pastime Amusement 
Co. v. Southeastern Express Co., 186 
S. E. 283; American Ry. Express Co. ¥. 
Steinberg, 270 S. W. 765). Although the 
damages claimed may be the ordinary, 
natural, and even necessary result of 
the breach, yet, if they are in their 
nature uncertain, they must be rejected. 
(Southern R. Co. v. Coleman, 44 So. 
837). 

If the amount of your loss can bk 
proved, it can, in our opinion, be recov- 
ered, notwithstanding that the seller 
has received the value of the goods 0 
him, as your loss is in addition to thal 
suffered by the seller, which as has 
been shown above is recoverable because 
of unreasonable delay to  seasonable 
goods. 















































Damages— 





L.C.L. Freight Charges on Lost 
Portion of Carload Shipment 





Question—New York 


We made a shipment of 2500 pounds, 
at a rate of 41¢. One case was lost by 
the carrier and it must be replaced. Sine 

_ it weighs only 25 pounds, we will be as- 
sessed a minimum charge of $1.50. Al 
our ‘consignments are prepaid F.OB. 
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destin ‘ion. 


rices include freight charges. 


In filing to recover for the lost 25 
unds, can we add to our claim the 
discrepancy between the 41¢ rate on 
hand, and the $1.50 on the 


other? 


While this is only a negligible amount 
of money, the principle is important. 
suppose a carload shipment were to be 
made and the carrier were to lose 10 
The shipper, in order 
to replace this loss, would be required 
to pay the less-than-carload rate on this 
second shipment to cover the weight 


or 15000 pounds. 


lost. 


Answer 

In its decision in Illinois Central R. R. 
Co. v. Crail, 281 U. S. 57, the Supreme 
Court of the United States makes it 
clear that the ‘actual loss” may be re- 
This may be the wholesale 
price at destination, which 


covered. 


freight and a profit over the origin cost; 


or the retail market cost at destination 
if it was necessary, under the circum- 


stances, to replace the goods at the des- 
tination retail price. 


As to freight charges, if the loss has 
to be replaced with goods which have 


to be shipped at less than carload rates, 
it is our opinion that under the above 


referred 


loaad rate is a proper element of the 
damages, since the freight charges are 
B an element of the “actual loss”. 


to decision the less than car- 


Tariff Interpretation— 


Failure to Comply With Traffic Provision 


for Prepayment of Shipment 


Question—Wyoming 


Will you advise correct interpretation 
of an item in Rocky Mountain Motor 
Tariff Bureau Tariff No. 16, MF-ICC No. 
42, covering eastbound commodity rates. 

In Section 2, Item 1540, Printed Matter, 
N.OI., LCL, in packages, prepaid, takes 
arate of $4.30. On a collect shipment 
made to us from Emeryville, California, 
arate of $5.48 per hundredweight was 


assessed, 


and it has always been our 


contention that when more than one rate 
is published, the lowest rate is the one 
applicable, commodity rates superseding 
class rates. This is also the first time we 
have encountered any item in any tariff 
that provides for a lower rate simply 
because the freight should be prepaid. 

The rate of $5.48, as assessed by the 
carrier, was arrived at in the same tariff, 
Rocky Mountain Class and Commodity 
Tariff No. 16, Section 1, applying a sec- 
ond class rate, which is the rating or- 
dered in the National Motor Freight 
Classification No. 9—West. 

As stated above, it has always been 
our contention that when more than one 
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ablishment of a commodity rate 


‘he application of the class rate 
same article between the same 


r the same route, except when 


Consequently, our invoice 


7 


under an alternative clause the class because the prepay requirements of a 
rate produces a lower charge. See Rule tariff were not complied with, the pro- 
26 of National Motor Freight Classifica- visions of the tariff were not applicable 


to a shipment which would have been 


Rocky Mountain Tariff No. 16, MF-_ subject to the provisions of the tariff 
I.C.C. No. 42 contains both the class and had the shipment been prepaid. 
commodity rates in question. However, In the instant case, if there is no other 
it is our opinion that the commodity description in the classification under 
rate in Item 1540 of Section 2 does not which the commodity could be shipped, 
apply on the shipment in question, as_ it is a matter for the Commission to de- 
this item covers shipments that are pre- termine what the applicable charge 
paid and the instant shipment was_ should be. 
shipped on a collect basis. Neither does In Consolidated Classification Case, 54 
the class rate in Section 1 apply, as this I.C.C. 1, 15, the Commission said that 
rate is based on the classification rating the carriers have a common-law right to 
and description which also applies on require prepayment on freight shipped, 
prepaid shipments. and in connection with various ratings in 

In Armour & Co. v. Tri-State Motor the Consolidated Classification there is 
Transport, Inc., MC-C 894, decided Janu-__ specific provision that the charges must 
ary 14, 1949, the Commission held that’ be prepaid. 
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This month America’s 
most distinctive long-distance 
moving company observes its 


O# St nmiversany 


and invites you to enjoy the many extra advan- 
tages provided by its purposely different 
operating methods 





D™= twenty years of constant striving to improve upon 
standard operating procedures for the benefit of the cus- 
tomer, Greyvan has introduced many innovations in moving 
techniques. As a result of its distinctive and advanced operating 
methods, Greyvan’s customers today enjoy many extra advan- 
tages at no extra cost. 


Secure for your company the benefit of the many superior 
service features developed by Greyvan during its: first 20 years, 
by specifying Greyvan on every move you make during 1949. 
Phone your Greyvan representative today for information and 
free estimates. 
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From Traffic World of Feb. 14, 1994 


In a speech before the National Re. 
publican Club February 12, President 
Coolidge implied that no further de. 
mands for railroad wage increases were 
imminent. “The rewards of labor ep. 
gaged in commerce, transportation ang 
industry are now such as to afford the 
most liberal participation in all! the e. 
sentials of life,” said he. “What this tre. 
mendous opportunity now held by the 
wage earner, if wisely and justly ad. 
es oon" ministered, will mean to the well-being 
i ee of the nation, is almost beyond con. 
; 5 eh prehension.” Agriculture, however, he 
2S see a Se added, was in a “state of depression,” 
: i Bessa The problem had to be solved by “equi- 
table distribution,” he said, and it was, 
therefore, also the problem of “industry, 
of transportation, of commerce, and of 
banking.” 
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The Senate committee on interstate 
commerce intended soon to begin hear- 
ings on a bill to modify the railroad 
consolidation provisions of the transpor- 
tation act of 1920, according to its chair- 
man, Senator Cummins. Other impor- 
tant legislation before the committee 
included the Gooding bill, to repeal the 
long-and-short-haul clause of the fourth 
section of the interstate commerce act, 
and a resolution directing the Commis- 
sion to investigate railroad expenditures 


BAKERSFIELD {; for propegands. = 


An item of $1,500,000 for the operation 
and maintenance of airplane mail serv- 
ice between New York and Chicago was 
stricken from the post office appropria- 
tion bill in the House, on a point of 
order that there was no legislation on 
which to base the expenditure. There 
were charges that the railroads had 
been lobbying actively against the ap- 
propriation. Representative LaGuardia, 
of New York, asserted that the railroads 
“have been opposing the autos and motor 
trucks, and they have been opposing the 
waterways, and they are going to oppos 
the air service.” 

Po ae * 
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The Bureau of Railway Economics 
issued a bulletin on the price of live 
stock in relation to transportation costs 
It was based on a study of the sale a 
834 carloads of live stock, originating 1 
27 states, and sold at Chicago, East St. 
Louis, South Omaha and Kansas City 
in the fall of 1923. The bureau said its 
study showed that freight charges wert 
“a relatively small factor in the price 
paid to the seller for livestock”; that 
the quality of the live stock and the 
state of the market were determining 
in fixing the selling price, and “that, 2 
the marketing of cattle and calves, hogs 
and sheep, the transportation costs pel 
mit the free movement of livestock t0 
the various marketing centers from 4 
considerable range of territory.” 


* * * 


E. C. Plummer, member of the U. 5 
Shipping board, was elected to the vice- 
chairmanship of the board ‘o succeed 
T. V. O'Connor who had been 2ppointed 
chairman a week earlier. 
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The FIRST book of its kind... 


Transportation in 1948 


by the Editors of Traffic World 


. . . designed to give a complete story 

of all the developments that affected trans- 

portation during the year . . . highlighting the 

important proceedings and decisions of various regu- 

latory agencies, transportation legislation, decisions of 

various courts, and reports of actions and proposals by various 
shipper and carrier organizations. | 


Whether you are with a shipper or carrier, a teacher or student of 
transportation, this generously indexed volume will give you in 
easily-found form the information that you are seeking. In it you 
will find the status of matters in question, or the material for the back- 
ground of your decisions, or the source where you can go to get the 
further detailed information needed. 


Approximately 250 pages, index, 6 x 9, cloth bound $4.00. Order 
now and receive your copy when it comes off the press in a few weeks. 


@ FREE EXAMINATION ORDER FORM 


ye @f 2 ee eeeeeee 2s ee ee es ee es eee ee ee a ey, 


The Traffic Service Corporation, 
815 Washington Building, 
Washington 5, D. C. 


Please send me TRANSPORTATION IN 1948 on ten days’ free examination. If not entirely satisfied | 
shall mail it back postpaid. Otherwise | will remit $4.00. 


Address 


OO 2 eee ee, 2 ee. Ss 
(This offer is limited to customers in the United States) TW/2/12 
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Memorandum to men 
who know transportation: 


Don’t overlook 
GM&O Passenger Service 


e As a traffic man, you know the advantages of GM&O freight 
service. That’s why we can recommend our passenger service to 
you, too. 

Modern, GM&O streamliners go all the way from the Great 
Lakes to the Gulf. They’re diesel-powered for smooth speed— 
conveniently scheduled to serve you well. 


Next time you plan to travel in Alton Route territory, talk 
things over with the GM&O representative near you. He'll be 
glad to help. 


HEADLINERS OF THE GM&O SYSTEM 


Between Chicago and St. Louis 


The Abraham Lincoln + The Ann Rutledge 
The Alton Limited + The Midnight Special 


Between St. Louis - Mobile - Montgomery and 
Between St. Louis - New Orleans 
THE STREAMLINED REBELS 


THROUGH SLEEPING CARS 


Between Chicago and Mobile, Alabama @ Between Chicago and Oklahoma City, Oklahoma 
Between Chicago, Little Rock and Hot Springs * Between St. Lovis and Montgomery 


alt, Mlobile & Ohio 
Iter Qoule 


KANSAS CITY 


ST. LOUIS 


Ss 
NEW ORLEANS 
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LATE NEWS 









M. C. Ship Sales, Charter 
Authority Extension Bills 


Advance in House, Senate 


The Senate committee on interstate 
and foreign commerce. and the House 
committee on merchant marine and 
fisheries on February 9 ordered reported 
proposed legislation to extend for a pe- 
riod of four months beyond March 1, 
1949, the authority of the Maritime Com- 
mission to sell, charter and operate war- 
built merchant ships owned by the fed- 
eral government. 


The measure ordered reported by the 
Senate committee was S. J. Res. 51, in- 
troduced by Senator Magnuson, of Wash- 
ington. 

Ordered reported by the House mer- 
chant marine committee was H. J. Res. 
92, introduced by Representative Bland, 
of Virginia, chairman of the committee. 

The House measure had been the sub- 
ject of extensive hearings by the Bland 
committee. The bill as introduced pro- 
vided, as did S. J. Res. 51, for extension 
of the ship sales, charter and operation 
authority through March 1, 1950. The 
Maritime Commission had recommended 
extension of such authority until June 
30, 1950. 


Opposition to extension of the com- 
mission’s ship-chartering authority was 
expressed in the court of the Bland 
committee hearings by W. B. Garner, 
vice president of the Waterman Steam- 
ship Corporation. Donald S. Morrison, 
vice president of the American-Hawaiian 
Steamship Co., favored the extension to 
the extent it affected intercoastal trade. 
Marvin Coles, appearing on behalf of 
Dichmann, Wright & Pugh, testified in 
support of the extension of ship-charter 
authority of the commission, describing 
it as a means of maintaining the future 
possibility of. encouraging U.S.-flag tramp 
shipping. 

Among others who testified in the 
hearings on H. J. Res. 92 were: Frazer 
Bailey, president, National Federation of 
American Shipping; Hoyt Haddock, and 
Seth Levine, of the C.I.O Maritime Com- 
mittee; Bon Geaslin, of the Waterman 
Steamship Corporation; Chairman Smith 
and Commissioner Mellen, of the Mari- 
time Commission; Arthyr Syran, director 
of the transportation division of the 
RMINGHAM & Economic Cooperation Administration; 
me PFox and M. M. Stewart, assistant to the presi- 
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adie dent of the Olympic Steamship Co. 

\ONTGOMER! In its report on H. J. Res. 92, the House 
committee said that because of the short 
time prior to the expiration of the ex- 

yMoeiLe isting authority of the Maritime Commis- 


sion involved in the legislation, it had 
dow been unable to make the “careful and 
lengthy study” required to resolve the 

Problems and points of view presented. 
“Accordingly,” it said, “your committee 
aS approved a bill extending the pres- 
ently existing powers for a period of four 
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months, with the understanding that the 
(Maritime) Commission will make no 
changes in its present procedures during 
that period so as to enable the committee 
to make a thorough study of the entire 
problem.” 


The committee said that amendments 
suggested by the Maritime Commission 
would be considered “at the time the 
long-range program is before your com- 
mittee,” and that, pending such long- 
range study and determination, it was 
recommending enactment of H. J. Res. 92 
as amended. 


Jurisdictional Dispute 
Temporarily Halts 


Diesel Case Hearing 


A jurisdictional dispute between the 
Brotherhood of Locomotive Engineers 
and the Brotherhood of Locomotive 
Firemen and Enginemen, as to whether 
the extra man that the unions demand 
should be put on multiple-unit diesel 
locomotives should be an engineer or a 
fireman, temporarily halted the emer- 
gency board hearing in the dispute, Feb- 
ruary 8. 


Before the board had concluded its 
hearing on the first day, February 7, 
in Chicago, the firemen, in a surprise 
move, appeared to ask for permission to 
intervene in the proceeding. The board 
took the petition under advisement. At 
the opening of the February 8 session, 
the board announced that it had no au- 
thority to permit the B. of L.F. & E. to 
intervene, but that it retained the right 
to call any interested party to testify, 
including the firemen. It asked the B 
of L.E. to proceed. C. D. O’Brien, coun- 
sel for the engineers’ unidn, asked for 
a recess in order to ask the general 
chairmen of the brotherhood for per- 
mission to proceed. The hearing was 
adjourned for the day. 


February 9, Mr. O’Brien announced 
the brotherhood had the necessary au- 
thority to proceed, and placed J. P. 
Shields, grand chief engineer, on the 
stand. Mr. Shields related at. some 
length the history of the case, and of 
decisions of previous boards on the op- 
erations of diesel locomotives. He was 
still reading from a prepared statement 
when the hearing adjourned for the day 
at 1:30 p.m. 


‘Non-Op’ Dispute 

The three members of the emergency 
board in the dispute involving one mil- 
lion non-operating railroad employes 
continued to meet alternately with the 
union and carrier wage committees. The 
board spent February 9 conferring again 
with union negotiators at the Morrison 
Hotel, Chicago, and was scheduled to 
meet with the carrier wage committee 
February 10. 
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LATE NEWS 





TRAFFIC AND TRANSPORTATION NEWS TOO LATE TO CLASSIFY IN THIS ISSUE 





Private Barge Operators 
Oppose $18,000,000 More 
For U.S. Barge Lines 


The Mississippi Valley Association ad- 
journed its annual two-day convention 
in the Jefferson Hotel, St. Louis, Febru- 
ary 8, without taking definite action by 
resolution on the long-standing issue of 
the operations of the government-owned 
Federal Barge Line. 


A resolution favoring continued op- 
eration of Federal “in pioneering and 
promotional activities on the Mississippi, 
Illinois, and Missouri Rivers,” with the 
government line to confine itself largely 
to the unprofitable carload and less-car- 
load traffic, was presented by the conven- 
tion’s traffic advisory committee but was 
rejected by the resolutions committee, 
which referred the proposal to the as- 
sociation’s incoming board of directors 
for future study. 


Secretary Sawyer, of the Department 
of Commerce, in an address before the 
association on February 7, told of plans 
of his department with respect to opera- 
tions of the Federal Barge Lines, the 
government line operated by the Inland 
Waterways Corporation. 


In a press conference he held in St. 
Louis the same day, Secretary Sawyer 
said he believed the Federal Barge Lines 
could operate at a profit if it could re- 
strict its traffic to bargeload shipments, 
but that, if it were to continue in the 
less-than-bargeload and less-than-car- 
load business, as he though it must, it 
would have to have further government 
subsidy. He said the Commerce Depart- 
ment would ask Congress for $18 million 
to rehabilitate the government barge 
line. In time, he said, he hoped the line 
could be sold to private operators. 


Address by Sawyer 


In his address before the association, 
Secretary Sawyer said: 

“One reason is that the (Federal) 
Barge Line has not developed technically 
with the same speed as the private lines. 
In its first years of operation the line 
had the best equipment available; but in 
more recent times it has operated with a 
fleet of aging steamboats and clumsy 
barges when the private lines were in- 
troducing diesel engines and streamlined 
tows. For many years the barge line was 
preoccupied with litigation with the rail- 
roads, with labor difficulties, and with 
management problems caused by changes 
in administration. 


“This failure to compete effectively 
with the private lines cannot be at- 
tributed to the inefficiency of government 
operation. The barge line could not com- 
pete on an equal basis with the private 
lines because it was providing services 
that the private lines were dropping in 
order to increase their returns on the 
more profitable services. The private 
lines discovered years ago that the big 
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profits from big towns—from_ the 
movement of bulk cargo in 10, 15, and 20 
thousand-ton volumes. They gradually 
abandoned all attempts to handle gen- 
eral merchandise in package and carload 
lots; they also abandoned their once 
vigorous campaign to establish joint 
rates and routes with the railroads so 
that they could serve the inland ship- 
pers. The Federal Barge Line, however, 
could not abandon its attempts to es- 
tablish an all-around service that would 
pass on the economies of water trans- 
portation to the thousands of business- 
men who were not located at waterside. 
The fundamental purpose of the govern- 
ment in operating the Barge Line is to 
develop the usefulness of the waterways 
of the Mississippi Basin so that all busi- 
nessmen, whether or not they are located 
on the rivers, can ship their goods more 
economically and more profitably. 

“The task of the Inland Waterways 
Corporation is to accomplish this pur- 
pose. The corporation is undertaking to 
do this job. It is encouraging the devel- 
opment of a series of public terminals 
along the banks of the river to provide 
@ general terminal service with ware- 
housing collection and distribution for 
its own operations as well as those of 
other barge lines. Modern equipment is 
being designed and built so as to provide 
the fastest possible service for the move- 
ment of package and carload freight, as 
well as bulk cargoes. 

“These efforts of the corporation to 
modernize the barge line do not mean 
that government is trying to increase 
the sphere of governmental enterprise. 
I want the line to operate at a profit, 
and I shall do everything in my power 
to make it earn a profit. I feel confident 
that with good management and with 
the cooperation of businessmen and local 
government agencies the barge line will 
not only show a profit but will add 
greatly to the economic wealth of the 
area. As soon as the line becomes a 
profitable operation, the government will 
get out of the barge business and turn 
the. line over as a going concern to pri- 
vate business—with suitable guarantees 
that under private management the line 
will continue to serve inland shippers 
and shippers who want to use water 
transportation for package and carload 
shipments.” 


Private Barge Lines Protest 


The announcement by Secretary of 
Commerce Sawyer that he supported an 
appropriation of $18,000,000 by Congress 
to purchase new equipment for the Fed- 
eral Barge Line drew protests from a 
number of executives of private barge 
companies, among them the following: 
Henry DeBardeleben, New Orleans, pres- 
ident, Coyle Lines; John I. Hay, presi- 
dent, John I. Hay Co., New Orleans; A. 
M. Thompson, president, Central Barge 
Co., Chicago; Lowell F. French, vice- 
president, Union Barge Line, Pittsburgh; 
and G. C. Taylor, president, Mississippi 
Barge Line Co., St. Louis. Chester C. 
Thompson, president, American Water- 
ways Operators, Inc., Washington, D. C., 
also opposed the expenditure recom- 
mended by Secretary Sawyer. 

While the private operators said that 
Federal had done an outstanding job in 
pioneering the development of inland 
waterways traffic, and in the creation 
of through routes and the publication of 
joint rates with the railroads, they defi- 
nitely opposed the government’s en- 
croachment into the bargeload business. 
The government, instead of getting out 
of the bargeload business, was intensify- 
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ing its solicitation of such traffic and 
was neglecting its task of developing the 
less-carload and carload traffic which 
the private lines cannot handle profit- 
ably, it was charged. 


Endorse Canal Building 


The association concluded its meeting 
with adoption of a 12-page resolution 
which called, in part, for the following: 

Endorsement of the six-year program 
outlined by the Army Engineers and 
Reclamation Bureau for developing the 
mid-continent area. 

Recommendation of “a systematic and 
scientific program of _ reforestation, 
forest conservation and forest fire pre- 
vention” in the Mississippi River water- 
shed. 

Opposition to any Congressional plan 
which “shall provide for any reorgan- 
ization affecting any civil function of 
the Army’s Corps of Engineers,’ and 
endorsement of the nomination of Maj. 
Gen. Lewis A. Pick to succeed Gen. R. A. 
Wheeler as Chief of Engineers in the 
development and improvement of the 
nation’s rivers and harbors. 

Support to the American merchant 
marine; a government program for 
building passenger and other vessels nec- 
essary to keep the merchant fleet mod- 
ern; public and governmental patronage 
whenever. possible to American vessels; 
opposition to proposals of the State 
Department to transfer 500 ships to for- 
eign nations. 

Approval of “the continued operation 
of the Federal Barge Lines on the in- 
land waterways and its continued pio- 
neering work on the Missouri and Upper 
Mississippi Rivers,” and a recommenda- 
tion for “the abolishment of the Federal 
Barge Lines only when private interests 
are willing and able to care for the water 
transportation needs of the communi- 
ties of the entire Mississippi Valley.” 

Approval of relaxation of foreign travel 
restrictions by air and sea for US. citi- 
zens. 

Approval of the plan authorized by 
Congress in the flood control act of 1944 
for developing the Missouri River Basin. 

A recommendation that Congress be 
advised of the “importance” of author- 
izing construction of the New Orleans 
Tidewater Ship Canal; the Lake Erie- 
Ohio River Canal; “standardizing” the 
Hennepin Canal and Rock River, con- 
necting with the Illinois and Mississippi 
Rivers; extension of the nine-foot chan- 
nel to the north city limits of Minneap- 
olis in 1950; early construction of the 
Batun Rouge Barge Canal and the 
Morgan City-Baton Rouge route of the 
Intracoastal Canal; and early construc- 
tion of the Calumet-Sag project in the 
Chicago area. 

The association reiterated its disap- 
proval of the Great Lakes-St. Lawrence 
Seaway, on grounds that the Corps of 
Army Engineers had never made an 
economic survey of the project; that 
the charging of tolls would probably re- 
sult in the charging of tolls on all the 
navigable channels in the United States; 
and that it would further handicap the 
American merchant marine. 


President Lachlan Macleay announced 
that the annual meeting had drawn the 
largest number of registered delegates 
and guests in the group’s history, and 
that all of the 23 states in the mid-con- 
tinent area were represented. 


A.W.O. Directors 


The American Waterways Operators, 
meeting in conjunction with the M.V.A., 
held a luncheon meeting February 8 and 
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elected the following vice-presidents ang 
and directors: 

Region One: Vice-president, V. A, 
Kogge, Marquette Cement Manufactur- 
ing Co., Chicago. Directors: John I. Hay, 
Chicago; David Wright, Lake Tazikers 
Corporation, New York City; W. W. Ten- 
nent, Esso Standard Oil Co., Eaton 
Rouge; and E. C. Rippe, Upper Missis. 
sippi Towing Corporation, Minneaolis, 

Region Two: Vice-president, John lL, 
Howder, Hillman Transportation Co, 
Pittsburgh. Directors: Hugh E. Parker, 
Ohio Barge Line, Birmingham, Ala.; M. 
C. Dupree, Ashland Oil & Refining Co, 
Ashland, Ky., and J. D. Beeler, Mead 
Johnson Terminal Corporation, Evans- 
ville, Ind. 























Railroads Loaded 682,143 
Cars of Revenue Freight 
In Week Ended Feb. 5 


Loading of revenue freight the week 
ended February 5, 1949, totaled 682,143 
cars, the Association of American Rail- 
roads announced. This was a decrease 
of 64,793 cars or 8.7 per cent below the 
corresponding week in 1948, and a de- 
crease of 85,158 cars or 11.1 per cent be- 
low the corresponding week in 1947. 

Loading of revenue freight for the 
week ended February 5, increased 2,888 
cars or four-tenths of one per cent above 
the preceding week. 

Coal loading amounted to 155,155 cars, 
a decrease of 19,518 cars below the cor- 
responding week in 1948, but an increase 
of 8,966 cars above the preceding week 
this year, said the A.A.A., and continued: 


Miscellaneous freight loading totaled 329,- 
064 cars, @ decrease of 22,435 cars below the 
corresponding week last year, and a de- 
crease of 3,974 cars below the preceding week 
this year. 

Loading of merchandise less than carload 
freight totaled 93,182 cars, a decrease of 
12,783 cars below the corresponding week last 
year, but an increase of 2,449 cars above the 
preceding week this year. 

Grain and grain products loading totaled 
38,519 cars, a decrease of 543 cars below the 
corresponding week in 1948, and a decrease 
of 894 cars below the preceding week this 
year. In the Western Districts, grain and 
grain products loading for the week of Feb- 
ruary 5, totaled 23,678 cars, a decrease of 
1,768 cars below the same 1948 week and a 
decrease of 849 cars below the preceding week 
this year. 

Livestock loading amounted to 9,781 cars, 
an increase of 16 cars above the same week 
in 1948, and an increase of 670 cars above 
the previous week this year. In the Western 
Districts, loading of livestock for the week 
of February 5 totaled 7,117 cars, an increase 
of 89 cars above the same week in 1948, and 
an increase of 483 cars above the preceding 
week this year. 

Forest products loading totaled 29,448 cars, 
@ decrease of 10,822 cars below last year, and 
a decrease of 3,241 cars below the previous 
week this year. 

Ore loading amounted to 11,375 cars, al 
increase of 497 cars above last year, but 4 
decrease of 1,021 cars below the previous 
week this year. 

Coke loading amounted to 15,619 cars, a2 
increase of 795 cars above the same wee 
last year, but a decrease of 67 cars below 
the previous week this year. 

All districts reported decreases compared 
— the corresponding weeks in 1948 and 












































Cumulative Loadings 









1949 1948 1947 
Four weeks 
of January ..... 2,843,619 3,136,602 3,315,992 
Week of Feb- 
Ss eee 682,143 746,936 767,301 
si 
TOE. ss cistiticaks 3,525,762 3,883,538 4,083,293 












Export Control Extension 


The Senate has passed and sent to 
the House S. 548, to extend unti! June 
30, 1951, the President’s authority to con 
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trol exports, now exercised through the 
Commerce Department’s Office of In- 
ternational Trade, which authority would 
expire February 28 under existing law. 


Road Builder Resolutions 
Adopted at Annual Meeting 


In the closing hours of its 46th annual 
meeting in Washington, D. C., the 
American Road Builders’ Association 
adopted 10 resolutions in which it: 

1. Approved federal aid in highway 
construction under a plan calling for a 
minimum of a billion dollars a year. 

2. Approved the use of contracts for 
road construction work. 

3. Opposed the restriction of employ- 
ment on road projects to membership in 
any organization. 

4, Approved a plan under which the 
Federal Communications Commission 
would be asked to apportion radio fre- 
quencies to the various states for use in 
facilitating by radio such highway op- 
erations as maintenance and the han- 
dling of emergencies. 

5. Approved a minimum wage of 60 
cents an hour on road construction work. 

6. Approved a plan under which the 
Civil Aeronautics Administrator would 
be requested to allocate up to five per 
cent of present state airport-aid appro- 
priations for airport planning to permit 
communities to determine whether air- 
port facilities were needed. 

7. Approved continuance of state high- 
way surveys. 

8. Approved a recommendation that 
the Public Roads Administration, under 
any government reorganization plan, be 
permitted to continue under its present 
status. 

9. Approved a plan for cooperation be- 
tween the Civil Aeronautics Administra- 
tion and the P.R.A. in promoting the con- 
struction of expressways to municipal 
airports to relieve traffic congestion and 
improve airport-to-city transportation. 

10. Approved a plan to advance clear- 
ance and elimination of city slum areas 
by empowering cities to purchase rights 
of way on a long-time basis. 

(See earlier story on page 17) 


Steel-Allocation Bill Signed 


President Truman has signed S. 547, 
the bill continuing from March 1 
through September 30, 1949, the author- 
ity of the President, under legislation 
enacted last year, with respect to the 
making of voluntary agreements and 
Plans for allocation of “short-supply” 
materials, including steel, for use in the 
Manufacture of, among other things, 
transportation equipment and facilities. 


(See earlier story on page 54) 


Transport Bills in Congress 


New bills relating to transportation 
have been introduced in the House and 
Senate as follows: 

H. R. 2543, by Representative Doyle, of 
California; to repeal the tax on trans- 
portation of persons and the tax on 
trazisportation of property. 

FH. R. 2552, by Representative Hale, of 
Maine; to amend the railroad retirement 
act of 1937 to provide that pensioners 

_ a minimum pension of $50 a 
Month, 


H. R. 2407, by Representative Mills, 
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of Arkansas; to exempt air carriers from 
statutory provisions requiring payments 
for compensation for customs employes’ 
overtime services. 

By Representative Sikes, of Florida: 
H.R. 2411, to authorize a preliminary 
survey to determine the feasibility of 
constructing a waterway to connect 
Phillips Inlet, Fla., with the intra- 
coastal waterway; H. R. 2413; to author- 
ize a like survey with respect to a water- 
way connecting Basin Bayou and Choc- 
tawhatchee Bay, Fla., and H. R. 2416, to 
authorize a like survey with respect to 
extension of the channel in the dock 
area at Carrabelle, Fla. 

H. R. 2428, by Representative Bryson, 
of South Carolina; to prohibit the 
transportation in interstate commerce 
of advertisements of alcoholic beverages. 

H. R. 2439, by Representative Miller, 
of Maryland; to provide for renewal of 
and adjustment of compensation under 
contracts for carrying mail on water 
routes. 

H. R. 2299, by Representative Keogh, 
of New York; to amend the civil aero- 
nautics act of 1938 by rewriting the 
declaration of policy in section 2 thereof 
and by amending section 401(d)(1) of 
the act so as to place U.S.-flag steamship 
operators on a parity with other ap- 
Plicants before the Civil Aeronautics 
Board in their efforts to obtain air 
certificates. 

H. J. Res. 143, by Representative 
Weichel, of Ohio; to authorize vessels 
of Canadian registry to transport iron 
ore between U.S. ports on the Great 
Lakes in the period from March 15 to 
December 15, 1949, inclusive. 

S. 822, by Senator Brewster, of Maine; 
to repeal the tax on transportation of 
persons and the tax on transportation 
of property. 

S. 852, by Senator Magnuson, of Wash- 
ington; to amend section 3(1) of the 
interstate commerce act so as to prohibit 
the segregation of passengers “traveling 
on any instrumentality or facility of 
carriage, or using any terminal facility, 
subject to this act” on account of such 
passengers’ race or color, and making 
such violations subject to penalties pre- 
scribed in the act. 


S. 789, by Senator Pepper, of Florida, 
for himself and Senator Brewster; to 
authorize the reimbursement of public 
agencies for damage to their air-naviga- 
tion aids and air markers caused by 
federal agencies. 


Motor Private Carrier 


Cases Argument Postponed 


The Commission has issued notices 
postponing indefinitely argument in two 
of the leading cases on the question of 
private as against for-hire motor car- 
riage: MC-96541, Lenoir Chair Co. Con- 
tract Carrier Application, and MC- 
107079, Schenley Distillers Corporation 
Contract Carrier Application. 

The Commission had previously set 
the cases for argument before its entire 
membership on March 9 after the Reg- 
ular Common Carrier and the Contract 
Carrier conferences of American Truck- 
ing Associations, railroad members of 
Trunk-Line, New England and Central 
Freight groups, and the Associated 
Motor Carriers, Inc., of South Dakota, 
had asked for either reconsideration and 
oral argument in one or both of the 
cases. 

In each of the cases, the Commission 
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had found operations of the applicant 
companies not to be those of a common 
or contract carrier. 


Ex Parte 162-166 Tariffs 
Opposed by Armour, A. & P. 


Armour & Co., the Great Atlantic & 
Pacific Tea Co., Quaker Maid Co., Inc., 
and White House Milk Co., Inc., have 
asked the Commission to suspend rail- 
road tariff rule which they say will bring 
about increases not justified by findings 
of the Commission in Ex Parte 162, In- 
creased Railway Rates, Fares and 
Charges, 1946, and Ex Parte 166, In- 
creased Freight Rates, 1947. The rail- 
roads have filed a reply with the Com- 
mission. 

The protestants referred to rule 7 (f), 
supplement No. 1, Tariff of Increased 
Rates and Charges No. X-162-B, X-166- 
C, I.C.C. No. 797 of Agent W. J. Bohon, 
and I.C.C. numbers of other agents, pub- 
lished to become effective February 15. 

They said they shipped and received 
throughout the country various com- 
modities on which the applicable charges 
were based on aggregate-of-intermedi- 
ate rates, on or combination of sepa- 
rately state rates. They said these com- 
modities were not provided with maxima 
increases under tariff X-166-B, Agent 
Bohon, I.C.C. 784. 

At present, said the protestants, basic 
charges on shipments subject to appli- 
cation of aggregate-of-intermediate, or 
combination, rates were increased as 
provided in rule 7(a), supplement No. 
25, tariff X-162-A, I.C.C. No. 773 of Agent 
Bohon and rule 1, tariff X-166-B, I.C.C. 
No. 787 of Agent Bohon. They said that 
in further increasing, under tariff X- 
166-B, rates subject to a maximum in- 
crease under tariff X-166-A, it was nec- 
essary to consider the aggregate, or com- 
bination, of the basic rates plus the 
maximum X-162-A increase as a one- 
factor rate. 


W. J. Kelley, traffic officer of the As- 
sociation of American Railroads, in a 
reply on behalf of the railroad petition- 
ers in Ex Parte 162 and 166, said it 
seemed clear that the revised rule pub- 
lished to become effective February 15, 
conformed with the Bureau of Traffic’s 
interpretation of the combination rule 
now in effect as published in the two 
separate tariffs, Nos. X-162-A and X- 
162-B, as amended, and that no increase 
in rates would result if the revised rule 
were allowed to become effective as pub- 
lished. On the other hand, he said, if 
the Commission should conclude that the 
revised rule needed to be amended for 
clarification, the carriers stood ready to 
make such amendment promptly on 
whatever notice the Commission might 
authorize by amendment of the special 
permission (No. 39916) it granted the 
carriers as of January 11. 


B. & L. E. Record Forms 


The Commission, by Commissioner Pat- 
terson, has issued an order approving 
forms of “Time Return and Delay Report 
of Engine Employes” and other forms 
embodying information additional to that 
required by the Commission, which the 
Bessemer & Lake Erie Railroad Co. de- 
sires to keep. 





For Resident or 
Mail Study . . . 


Whether it’s for you, your 
employes, or your friends, the 
College of Advanced Traffic 
offers traffic management 
training which is practical 
and assures “industry recogni- 
tion and standing”. 


The school of successful 
graduates which, since 1923, 
has been concentrating on 
teaching well a single subject 
offers training “geared to the 
times”. Best evidence is its 
thousands of already well-es- 
tablished traffic men on all 
levels in all types of traffic 
and transportation manage- 
ment work. The College of 
Advanced Traffic pioneers de- 
velopment of traffic teaching 
material as is evidenced by the 
fact that today, more than 40 
other traffic schools, univer- 
sities and traffic club study 
groups the country over use 
the text developed by the Col- 
lege of Advanced Traffic. 


Write for 
Booklet 


The latest 24-page 
catalogue of the 
College will give 
you complete de- 
tails and course 
outlines. We'll 
send copies to you 
er any addresses 
you supply. 


College of 
Advanced Traffic 


Dept. TW, 21249 
14 East Jackson Bivd., 


Chicago 4, Ill. 
Phone: Harrison 8649 


Minneapolis, Minn., Branch, 1200 Metro- 


politan Life Bldg., Phone: Lincoln 4252 


Detroit, Mich., Branch, Ford Bldg., 615 
Griswold St., Phone: Cherry 4388 


College of Advanced Traffic is the 

educational division of the Traffic 

Service Corporation and is affiliated with: 
Traffic World (weekly), Traffic 
World Daily, Traffic Bulletin, 


World Ports, Transportation Sup- 
ply News. 
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On Metzman’s Proposal 


Nashville, Tenn: 


Your January 15th editorial on N.Y.C. 
President Metzman’s speech did what it 
doubtless was intended to do when you 
wrote it—provoke thought and arouse 
minds. 


I have learned, too, by this time to 
follow you all the way through in your 
writings in order to avoid snap judg- 
ments or premature conclusions. And 
I found, as usual, this was a safe prac- 
tice in reading your latest editorial. 


Your closing sentence: “And, besides, 
maybe there’s something in it” is speci- 
ally significant. For regardless of 
whether Mr. Metzman’s suggested rate 
procedure is acceptable or not, it must 
not be overlooked by the shipping inter- 
ests, as well as by informed editors, that 
the carriers still retain the right to ini- 
tiate rates and to modify them upwards 
or downwards subject, only, to federal or 
state regulation. 


There is nothing revolutionary in Mr. 
Metzman’s proposal, except perhaps in 
the light of our present day disposition 
to turn to the federal paternalism to 
which we have surrendered so much of 
our individual initiative. We usually 
dodge our own responsibility and say to 
the Interstate Commerce Commission: 
if you think the carriers should have 
what they ask for, it’s all right with us, 
but—! Or else, as in Ex Parte 168, we 
cross our fingers and argue against what 
they show they need in order to serve us 
efficiently, and then come face to face 
with the courage with which the Com- 
mission meets and executes its sworn 
duty under the act and the Constitution 
in our behalf. The Commission saves 
us from ourselves. 

Today the 1939 dollar will buy 66 cents 
worth of transportation — what other 
“commodity” can be bought more 
cheaply? 

But anent President Metzman’s sug- 
gested procedure: would it not relieve the 
Commission of much time-consuming 
labors? and would it not contribute to 
quicker handling of our rate problems? 
and, as well, make the carriers more 
sensitive to their direct obligations to 
the public? Almost I am persuaded it 
is a sound and sensible suggestion. It 
would, at least, place more responsibility 
on each of us, shippers as well as car- 
riers—C. E. WIDELL, Transportation Di- 
rector, Tennessee Manufacturers Asso- 
ciation. 


Demurrage 
East Syracuse, N. Y. 


Our committee has investigated over 
2,000 demurrage complaints in past three 
years and they are still coming in. It 
is safe to assume we only know about a 
small fraction of such incidents. We are 
grateful that in most of these cases, when 
true facts are brought to attention of 
railroad Officials, corrections are made. 
Our records prove that the railroads are 
losing far more in good will and actual 
revenue traffic than they gain in these 


demurrage penalties. Of course, deriur- 
rage is necessary. There are shippers 
and consignees who would unreasonably 
and unnecessarily delay cars but for de- 
murrage that is justified. 

We are telling about the cases where 
demurrage was not justified, where it 
could be avoided, partly or entirely, by 
proper railroad efficiency and where the 
railroads obeyed the tariff rules and 
common sense to same degree they de- 
mand of their patrons. 


We suggest three remedies: (1) All de- 
murrage over $2.00 for any one day’s de- 
tention be paid by collecting carrier to 
owner of car detained; this would tend 
to discourage much enthusiasm for 
demurrage collections; (2) that demur- 
rage tariffs be clarified to require prompt 
notification to shipper of any delay in 


delivery, giving cause of delay and other . 


details; (3) railroad shall follow up and 
continue investigating as to cause of each 
such delay, contacting all parties con- 
cerned with it until disposal is made. 


We are investigating several cases at 
present where we believe improper notifi- 
cation was made. In one case a car of 
coal was refused. The car stood on con- 
signee’s siding 15 days before agent in- 
vestigated to find why freight charges 
were not paid. Then agent wired agent 
at origin as he claimed shipper address 
unknown. (A local phone call to con- 
signee would have given agent the ship- 
per’s complete address). This car was 
pulled back into railroad yard where it 
stood until $346 demurrage accrued. Then 
claim agent took over, the shipper was 
contacted, car reconsigned and shipper 
was stuck for $346 demurrage. The de- 
tails were explained to railroad manage- 
ment, who investigated and cancelled 
most of this unfair charge. 


We are not writing this letter soliciting 
more complaints. We will gladly help 
on any complaints regarding transporta- 
tion of coal without charge. The purpose 
of this letter is the hope TRAFFIC 
WORLD readers will also recognize this 
demurrage abuse, in such cases as de- 
scribed, as a detriment to the railroads 
and patrons. As Confusius said, “The 
more people who stir up a putrid pool, 
the quicker it will be cleared up.”— 
HOMER W. Cuiark, Secretary, Ship Coal by 
Rail Committee. 


In this issue— 


Mechanized Freight Handling and 
Packaging Section featuring “Efficiency 
of Handling Equipment Increased by Use 
of Depot System” by Irving M. Footlik, 
President, Midwest Materials Handling 


Society. 
Page 57 
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Ways to Sell more, Save more 


United Air Freight 


1. REDUCE INVENTORIES. Lessen risk and 
expense of big stocks. Let United Air Freight 
move in supplies as you need them. 


ie mae 


4. IMPROVE SERVICE. Be there first with 
new products. Offer quick deliveries, through 
United Air Freight, as a big ‘'service-plus"'! 


7. HIT DEMAND PEAKS. Certain items sell 
fast, but only temporarily. Hit demand peaks, 
using United Air Freight to fill orders rapidly. 


2. CUT WAREHOUSE COSTS. Eliminate 


costly distribution points by shipping direct. © 


Your markets are only hours away, via United. 


5. SPEED TURNOVER. Get products out of 
slow-moving, money-losing "pipelines." Use 
United Air Freight to speed sales and profits. 


, ant n, 
: sad 
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8. KEEP PRODUCTION MOVING. Avoid 
costly interruptions. Specify United Air 
Freight for shipment of parts and supplies. 


Unive Ar Lines, with its unequaled route, interline 
connections, equipment, and frequency is the ideal 


cargo route of the nation . 


. . and a valuable tool of 


modern business. A United Sales Engineer will be 
glad to call. He'll tell you about the economical 
rates. He’ll suggest profit-making ways to fit United 
Air Freight into your distribution system. Call your 
loca! United office. Or write United Air Lines, Cargo 
Sales Division, 5959 S. Cicero Ave., Chicago 38, III. 


UNITED AIR FREIGHT 


3. WIDEN DISTRIBUTION. Perishable prod- 
ucts — and others formerly limited to local 
markets — can now be sold across the nation. 


6. INCREASE SALABILITY. Rush_ fruits, 
flowers, sea food, and like products to market 
at the height of freshness on United. 


9. SAVE ON INTEREST. By keeping goods 
moving — and out of non-productive storage 
or slow transit — you have less money tied up. 


AIR LINES 


Member 1.A.T.A. 


In Mexico, LAMSA Airlines 
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C.A.A. Issues Third Annual 
Report of Airport Act 


The third annual report of the federal 
airport act, prepared annually by the 
C.A.A. for submission to the Congress 
has been announced by D. W. Rentzel, 
Administrator of Civil Aeronautics. 

The report covers all phases of work 
accomplished under the federal airport 
program through the fiscal year ending 
June 30, 1948, plus additional facts and 
statistics through October 31, 1948. 

It lists total federal expenditures for 
airport construction and develooment as 
of October 31 as being $15,900,000 of 
which $4,621,897 was for 126 completed 
projects. Grant agreements where local 
sponsors have accepted federal grant 
offers for federal aid on svecific projects 
numbered 466 for $46,160,056 in federal 
funds for work on 423 airports. The 
$46,160,055 figure represents apvroxi- 
mately 42 percent of the $110,412,500 
made available in three congressional 
appropriations for construction or devel- 
opment over the life of the program. 

The report lists the completed projects 
with federal and sponsor shares. The in- 
completed projects are listed by states 
showing the amount of tentative alloca- 
tion, description of the work, the status 
of selection of site, surveys, plans and 
specifications as well as the amount re- 
quired for the work. Percentage of 
sponsor funds available and those as- 
sured are shown on each projects and 
also the percentage of physical develop- 
ment completed. 

Figures on the 1948 National Airport 
Plan are included in addition to a list 
of communities seeking reimbursement 
for damage by federal agencies to air- 
ports. 

Copies of the revort may be obtained 
from the C.A.A. Office of Aviation In- 
formation, Washington 25, D. C. 













































Steel for Aviation Agencies 


Acting Secretary John R. Alison, of 
the Department of Commerce, has issued 
a notice that a public hearing on an 
amendment to the voluntary plan for 
allocation of steel products for require- 
ments of federal aeronautical agencies, 
so as to add to the allocation 250 tons of 
steel a month for the Civil Aeronautics 
Administration, will be held at 2 p.m., 
February 14, in the Commerce Depart- 
ment auditorium. In the notice it was 
stated that the proposed amendment 
would bring to a total of 2,176 net tons 
&@ month the amount of steel allocated 
for the federal aeronautical agencies, 
and ‘hat the allocation heretofore had 




























been limited to the National Advisory 
Comittee for Aeronautics. The Acting 
Secrc‘ary of Commerce advised persons 
desir'ng to take part in the hearing to 





file » written notice of appearance with 
the ‘rector of the Office of Industry 
Coo; ration, Room 5847, Department of 
erce Building, Washington 25, D.C., 
not «iter than 5 p. m., E.S.T., Febru- 












THE WEEK IN TRANSPORTATION 


Road Builders Hear Highway Problems 
Discussed by MacDonald and Others 


Federal Road Commissioner, at A.R.B.A. Annual Meeting, Warns 
Against Highway Damage Caused by Heavy Truck Loads. Federal Aid 
In 1948 Termed a Record. E. R. Needles, of N. Y., Named President. 


By S. D. Mayers 


Delegates to the Road Builders’ Con- 
ference and forty-sixth annual meet- 
ing of the American Road Builders’ 
Association, held in three Washington, 
D.C. hotels, February 7, 8, and 9, heard 
addresses on latest developments in the 
highway maintenance field including 
a warning by Thomas H. MacDonald, 
U.S. Commissioner of Public Roads, that 
heavy loaded trucks were causing serious 
damage to the nation’s road pavements. 

The A.R.B.A. elected E. R. Needles, of 
New York City, president for the coming 


. year, succeeding J. T. Callaway, of Chi- 


cago. 

Commissioner MacDonald attacked 
state legislative proposals to authorize 
axle loads for trucks heavier than an 
18,000 pound limit and called the road 
builders’ attention to a marked increase 
in heavy truck loads since the end of the 
war with consequent “alarming” damage 
to the highways. He said bills were to 
be presented to state legislatures in the 
next few weeks authorizing axle loads 
heavier than the 18,000-pound limit rec- 
ommended by the American Association 
of State Highway Officials, and added: 

“Axle loads in excess of 18,000 pounds 
should not be authorized, and any revi- 
sion of laws governing gross weight of 
vehicles should take the form recom- 
mended by the American Association of 
State Highway Officials, which relates 
gross weight to the number and spac- 
ing of axles. .. . This code provides limits 
on sizes and weights of motor vehicles 
which should be rigidly enforced to serve 
the public’s interests.” 

Following World War I, he said, the 
development of pneumatic tires in place 
of solid tires had stopped the surface 
damage to pavements and there was no 
need seen for weighing wheel or axle 
loads, as there were no vehicles that ap- 
proached the larger sizes and weights 
of the present day truck. 

“By the late twenties some effects of 
truck traffic were observed, but it was not 
considered serious,” he said. “Highways 
were being designed for 18,000-pound 
axle loads, and field observations indi- 
cated that the newer pavements were 


-not being seriously damaged by traffic. 


Most of the damage could be attributed 
to the effects of subgrade soils and cli- 
mate.” 


In 1931, he said, only about eight trucks 
in every thousand had axle loads of 18,- 
000 pounds, and there were practically no 
axle loads in excess of 20,000 pounds. 
In 1947, he continued, 76 trucks in every 
thousand had axle loads of 18,000 pounds 
or more. 


“During the early thirties a gradual 
increase in damage to pavements was 
observed,” he said. “Prior to the war, 
damage had reached alarming propor- 
tions. With the marked increase in 
heavy loads since the end of the war, 
the damage has become even more 
alarming.” 


In a discussion of “pumping,” which 
occurs after water gets beneath a con- 
crete pavement through joints and 
through soil at the edge and mud is 
squirted out through the joints or at 
the edge, Mr. MacDonald said this de- 
velopment had been the subject of seri- 
ous study by practically every highway 
research agency, “and they all reach the 
same conclusion—the damage occurs only 
on pavements subjected to frequent 
a wheel loads and particularly over- 
loads.” 


“Truck operators have said that pre- 
vention of damage to bituminous pave- 
ments, and the pumping and breakage 
of concrete, are technical matters; that 
engineers must find and apply a remedy,” 
he said. “This is true only to the extent 
the design of roads fails to provide for 
loadings within the legal limits. The 
chief destructive factor is overloading 
far beyond the legal limits. 


“We are faced primarily with the prob- 
lem of maintaining the existing high- 
ways with the funds currently available 
for the purpose. We cannot materially 
alter the design of surfaces already in 
place except by reconstruction. We can- 
not dig beneath the surface and place 
material in the subgrades of greater load 
resistance except at prohibitive cost— 
a cost that the heavy truckers would not 
be willing or able to pay. There has 
been a carry-over of the false assumption 
of the war years—that roads are ex- 
pendable. There is a wide difference be- 
tween roads in an area of advance, where 
they are expendable, and roads that in a 
time of national emergency can neither 
be replaced nor reasonably maintained, 
but which are essential elements of pro- 
duction that make possible the nation’s 
all-out defense effort. 


“In some quarters it has been sug- 
gested that there be a gradual raising 
of axle-load limits over a period of 
years. No policy would be more waste- 
ful of public funds. Highway engineers 
can change their designs to meet new 
requirements, but there is no method of 
raising the existing mileage to higher 
standards except by reconstruction. Al- 
ways we would have a large mileage of 
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earlier roads being subjected to destruc- 
tive forces.” 

Mr. McDonald said in size and gross- 
load limits necessary for “optimum econ- 
omy of highway transport, all costs con- 
sidered,” could be accomplished within 
the code of the A.AS.H.O. 

“Every proposal advanced to raise these 
sizes and weights should be rejected 
summarily,” he said. 


Secondary Road Increase 


Another speaker from the federal Pub- 
lic Roads Administration, A. C. Leonard, 
chief of the secondary road division, said 
the status of the federal-aid secondary 
program at the end of 1948 clearly indi- 
cated an upturn in the rate of progress. 
At the end of 1947, he said, the total miles 
of improvment completed since the pro- 
gram was launched in 1946 totaled more 
than 11,000 miles and at the end of 1948 
the total had jumped to approximately 
25,000 miles, which meant, he said, that 
14,000 miles were completed in 1948 or 
more than were finished in 1946 and 1947 
combined. Mileage under construction 
was approximately the same at the end 
of 1948 as at the end of 1947, about 7,000 
miles, he said. 

J. T. Callaway, A.R.B.A. president in 
1948, said that as the year 1949 began the 
country faced a total registration of 
approximately 49 million motor vehicles 
on the highways and the highway sys- 
tem of today was not designed to ac- 
commodate this traffic. 

“True enough, if all our highways were 
accurately apportioned according to geo- 
graphic registration and practice, there 
would be a better balance,” he said, “but 
it is difficult to anticipate specific sec- 
tional growth. That is one reason why 
automotive progress has so far exceeded 
modernized highway adequacy.” 

He said that in 1948 the dollar volume 
of federal aid work rose to almost 
$800,000,000, a new record, and the total 
of federal and non-federal work was 
more than twice that amount. 

Enoch R. Needles, speaking on the 
future of A.R.B.A., said too often the 
density of traffic was the sole determin- 
ing factor in selection of roads to be 
improved. 

“We believe this should be one of the 
determining factors but more considera- 
tion should be given to the importance of 
transportation to a smaller number of 
people, the value of uninterrupted mail 
and school bus service to rural families, 
and to adequate roads upon which the 
products of the farms can move without 
delay and interruption,” he said. “We 
also believe that consideration should be 
given to the potential traffic if an all- 
weather road was available.” 

Philip B. Fleming, Federal Works Ad- 
ministrator, told the road builders a com- 
prehensive urban redevelopment pro- 
gram should include plans for improve- 
ment of main thoroughfares to speed up 
the flow of traffic on city streets. He 
said the country was rapidly approaching 
the saturation point in the amount of 
traffic on main routes in metropolitan 
areas. 


Warns Against Diversion 
Representative Will M. Whittington, of 
Mississippi, chairman of the House pub- 
lic works committee, warned against 
an increase in diversion of state gaso- 
line tax funds for purposes other than 
highway construction. He said a firm 


stand should be taken against such di- 
version by the state highway depart- 
ments and by Congress and any addi- 
tional federal-aid legislation should 
“prohibit and forbid diversion.” He pre- 
dicted the next step in federal-aid high- 
way legislation would be to provide for 
a system of two-lane highways and for 
federal participation to a much larger 
percentage in the cost of two-lane high- 
ways rather than for “ordinary single 
lanes.” He said two lanes “again must 
be supplemented by four lanes.” 

Senator Dennis Chavez, of New Mexico, 
praised the work of the Pan American 
Division of A.R.B.A., and Dr. Francisco 
Aguirre-Baca, secretary of the division, 
described its work and said the division 
was interested in cooperating to the full- 
est extent in the solution of the road 
problems of Latin America. 

Representative J. Harry McGregor, of 
Ohio, said the country needed a com- 
plete reorganization of the branches of 
the various highway departments, na- 
tional and state, that had control of the 
road program dealing with farm-to-mar- 
ket roads, County and township. 

Robert N. Cook, of the Civil Aeronau- 
tics Administration’s office of airports, 
discussing the “Status of the Federal-Aid 
‘Airport Program,” before members of 
the A.R.B.A.’s airport division, said the 
country was approaching the point where 
it would soon have a balanced program 
to provide the right type of airports at 
the right places. 


Officers Elected 

Among other officers elected, besides 
Mr. Needles, were regional vice presi- 
dents: Paul B. Reinhold, Pittsburgh, Pa.; 
Charles W. Smith, Pensacola, Fla.; W. 
A. Roberts, Milwaukee, Wis.; and T. E. 
Stanton, Sacramento, Calif. Jennings 
Randolph, of Washington, D.C., was 
elected treasurer. 





Driver Safety Awards 
Announced by A.T.A. 


American Trucking Association’s safety 
awards covering periods of one to 20 
consecutive years of driving without an 
accident were forwarded in January to 18 
truck lines for presentation to a total of 
587 drivers, G. D. Sontheimer, director of 
the association’s Department of Safety, 
announced. 


Inland Motor Freight, Spokane, Wash., 
topped the list with a total of 144 drivers 
to receive the safe driving awards, which 
include a lapel pin and a wallet-size 
card showing the driver’s safety record. 
Twelve of the men had records of 11 con- 
secutive years without an accident, while 
the others ranged from one to ten years. 

Pacific Highway Transport, Inc., Se- 
attle, Wash., received awards for 114 of 
its drivers whose records ranged from one 
to eight years of safe driving, while Lee 
& Eastes, also of Seattle, received awards 
for 89 drivers covering periods of one to 
eight years. : 

Federal Express, Inc., Indianapolis, re- 


ceived awards for 47 drivers with records. 


of one to eight years, and Advance 
Transportation Company, Milwaukee, 
Wis,. had 45 drivers whose safe driving 
records varied from one to 20 years. 

The other companies whose drivers 
received the awards are: 


Bridgeways, Inc., Detroit—34 drivers re- 
ceiving one-year awards; Express Freight 
Lines, Inc., Milwaukee—32 drivers receiving 
awards of one to ten years; Miller Trans- 
portation, Inc., Kokomo, Ind.—22 drivers 
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receiving awards of one to Six jy :ars; 
Schreiber Trucking Co., Pittsburgh—14 §iriy. 
ers receiving awards of one to five y-ars: 
Roy Stone Transfer Corporation, Ma) ‘ins. 
ville, Va.—13 drivers receiving awards o: one 

eleven years; Aero Mayflower Tr:2nsit 
Co., Indianapolis—eleven drivers rece ving 
awards of one to seven years; ne ota- 
Wisconsin Truck Line, St. Paul—six dz vers 
receiving awards of one to 20 years; Har. 
gleroad Van & Storage Co., Hastings, N:b— 
six drivers receiving awards of one to hree 
years; Alabam Freight Lines, Phoenix, A’iz— 
four drivers receiving awards ranging ‘rom 
one to eight years; Federal Motor Ex) ress 
Mount Airy, N. C.—two drivers with one and 
two year awards; Standard Warehoure & 
Trucking Co., Charlotte, N. C.—two drivers 
with one-year awards; R. E. Dieckbrader, 
Cincinnati—one driver with a two-year 
award; and Oxford Pickle Co., Inc., South 
os Maine—one driver with a one-year 
award. 


American Trucking Associations’ safety 
awards in the first week of February 
went to a total of 45 drivers employed 
by two motor carriers. They covered 
safe driving records ranging from one 
to 11 consecutive years. Awards con- 
sisting of a lapel pin and a wallet-size 
card showing the driver’s record of driy- 
ing without an accident were forwarded 
to Indianapolis Forwarding Co., Chi- 
cago, for presentation to 35 drivers, and 
to Seaver’s Express, Inc., Milford, Mass., 
for presentation to 10 drivers.. M. Satiter- 
field topped the list of the Chicago 
firm’s drivers with a record of 11 consecu- 
tive years behind the wheel without an 
accident. 
















































Chicago Practitioners Hear 
Talk on I.C.C. Procedure 


The administrative procedure act of 
1946 confirmed rather than changed ex- 
isting practice and procedure before the 
Commission, Walter McFarland, assistant 
general counsel, Chicago, Burlington & 
Quincy Railroad, told the Chicago chap- 
ter, Association of I.C.C. Practitioners, at 
the February 4 luncheon meeting in the 
Palmer House. 


“Just what, if any, changes in court 
review the act may make will have to 
await the decisions of the court,” said 
Mr. McFarland. “It would seem that 
practitioners should proceed, as in the 
past, to be guided by the Commission’s 
rules of practice, and by the precedents 
established by the courts and by the 
Commission. One thing which all of us 
should observe in any event is em- 
phasized by the administrative procedure 
act. That is, if we expect the Commis- 
sion to make valid orders, we must be 
sure that we have so tried the case that 
its conclusions are supported by and in 
accordance with ‘the reliable, probative 
and substantial evidence.’ ” 


Mr. McFarland was with the Com- 
mission for nine years before joining 
the Burlington in 1922. While serving as 
assistant chief counsel of the Commis- 
sion, he taught the Commission’s staff 4 
course in procedure, and was co-author 
of the Commission’s manual of practice 
and procedure. His talk was a careful 
examination of the practice and pro- 
cedure before the Commission, and of the 
administrative procedure act. 


“Apparently the bill was not aimed at 
the Commission, but Congress, and the 
committees which handled the bill, could 
not see their way clear to make «xcep- 
tions in the case of one agency, ard not 
of some other, so made no exceptions 4 
to agencies,” declared Mr. McFarla:.d 


He recalled that the Commissio” had 
been specifically mentioned in a cc .oquy 
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pet'veen Senator McCarran and Senator 
Reed, in the course of which the former 
saii that “there is nothing in this bill 
which would take away from the Inter- 
state Commerce Commission anything 
in the way of functions,” nor did the bill 
contain anything which “would change 
its method and rule of doing business 
when the method and rule is founded on 
statutory authority.” 

“There has been no significant change 
in the Commission’s practice and pro- 
cedure other than the designation of 
hearing examiners, and I doubt if there 
will be any changes unless and until the 
courts construe the administrative pro- 
cedure act in such manner as to make 
them necessary,” said the speaker. 

He said the history of the act indi- 
cated that Congress intended to have a 
real court review of the record—‘“not to 
weigh the evidence and substitute the 
judgment of the court for that of the 
administrative body, but to see that, on 
the whole record, there was substantial 
evidence to support the conclusion.” 


That act, he concluded, was intended 
to provide minimum procedural require- 
ments. 


“If it appeared that the particular act 
which was being interpreted by a court 
did not adequately provide for a court 
review, or it seemed to the _ court 
that the administrative body had adopted 
procedure which did not adequately pro- 
tect the rights of the parties before it, 
probably the court would review the de- 
cision of the administrative body and en- 
deavor to work out a remedy along the 
lines followed by the courts in reviewing 
orders of the Commission,” said he. 


C.M.F.A. Luncheon Honors 


Leading Illinois Drivers 


Four drivers-of-the-month and the 
state’s driver-of-the-year were honored 
at a quarterly luncheon meeting of the 
Central Motor Freight Association’s 
customer relations section, February 3, 
in the Sherman Hotel, Chicago. Chester 
G. Moore, chairman of the board of di- 
rectors, C.M.F.A., presented a gold watch, 
gold lapel pin, and a certificate of award 
from the American Trucking Associa- 
tions to each of four Illinois drivers 
selected as  drivers-of-the-month for 
September, October, November, and De- 
cember. The drivers so honored were, 
respectively: William Sonnenberg, Fred 
Olson and Son Motor Service; Charles 
M. Harmison, Pacific Intermountain Ex- 
press Co.; John Haller, Fred Olson and 
Son, and E. L. Townsend, Pacific In- 
termountain Express. 


In addition, Leonard Veith, PIE. 
driver from Pittsfield, Ill., received a 
gold watch and trophy as the I[linois 
driver-of-the-year, and the nominee of 
the C.M.F.A. for the A.T.A. national 
driver-of-the-year award. The Alton 
Box 3oard Co., Alton, Ill., received the 
Elect: ic Auto-Lite Co. plaque in recogni- 
tion of the company’s outstanding per- 
formence in the annual A.T.A. national 
truck safety contest. 


Discuss Truck Weight Enforcement 


Before introducing the drivers, Mr. 
Moor» briefly discussed the current drive 
of the Illinois Highway Department to 
enfo: ¢ truck weight regulations. In the 
first vo days of February, more than 
900 c:ivers had been arrested by state 
Polic: for overloading highway vehicles, 
it we: reported. Some drivers had been 


detained for as long as seven hours be- 
tween Chicago and St. Louis, Mr. Moore 
reported. He said he had conferred with 
State Safety Director Sullivan, who de- 
clared he would try to’ stop flagrant 
abuse of drivers, including the taking 
of personal histories of drivers at night. 
Hereafter, state police would take only 
license numbers, and would stop only a 
few trucks at random in each line, state 
Officials told Mr. Moore. The C.M.F.A. 
executive reported he had suggested that 
seals be put on the doors of trucks that 
had been stopped and weighed, so that 
the same truck on the same trip would 
not be detained several times in its pas- 
sage through the state. 

Farm members of-a state legislative 
sub-committee, complaining about the 
alleged destruction of the state’s high- 
ways due to overloaded trucks, are said 
to be behind the current drive to enforce 
truck weight regulations. The commit- 
tee, which is to report to the state leg- 
islature by March 15, demanded that the 
Highway Department launch a campaign 
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but gave it no time to prepare ade- 
quately, thus placing undue hardship on 
highway carriers, Mr. Moore reported. 

The luncheon sveaker was Fred A. 
Kaiser, vice-president, Detroit Michigan 
Stove Co. Mr. Kaiser said there was 
definite evidence of a return of a buyers’ 
market in the United States, and advised 
that “if business is to continue at any- 
where near the high level established in 
the past three years, it can do so only 
through the increased activity of its sales 
department.” 


Every person in an organization had a 
bearing on whether customers liked that 
company and wanted to do business with 
it, said the speaker, adding: 

“You had better make certain that all 
your employes are making favorable im- 
pressions on your customers. Your sales- 
man alone cannot do the job.” 


Uniform Classification Committee Ends 


Hearings on Docket No. 3 in Denver 
Macaroni Industry Asks Less-Carload Rating No Higher Than Fourth 


Class. 


Beet Sugar Representatives Suggest Same Ratings for Beet 


Sugar and Corn Sugar, Object to 40,000-Pound Maximum for Beet Pulp. 


Proposed ratings on sugar beet prod- 
ucts and on several food items high- 
lighted the hearing of the Committee on 
Uniform Classification held February 3 
and 4 in the State Office Building, Den- 
ver, Colo. Representing the committee 
were Chairman A. H. Greenly and Elmer 
B. Hull, a member of the Southern Clas- 
sification Committee. Mr. Greenly pre- 
sided due to the late arrival of G. H. 
Dumas whose train was delayed by in- 
clement weather. Present for the 
Wyoming Public Service Commission 
were J. C. Church, rate expert, and Earl 
R. Burns, chairman. T. C. Wood, rate 
expert of the Public Utilities Commis- 
sion of Colorado, was also present. 


Following the reading of the customary 
three statements, Chairman Greenly an- 
nounced that shippers who were unable 
to attend hearings on Docket No. 2 be- 
cause of a conflicting meeting in Omaha 
would be given an opportunity to express 
their views at this time. 


X-Ray Equipment 

E. L. Hancock, manager, General Elec- 
tric X-Ray Division, Denver, said that 
the company’s traffic manager at Mil- 
waukee was preparing a statement to the 
committee with regard to X-ray equip- 
ment. The chairman remarked that the 
committee would be glad to receive ad- 
ditional information on X-ray equipment 
because recent testimony had indicated 
that the transportation characteristics 
of this item had changed in the last few 
years. 


‘Proposals Are Complicated’ 


T. C. Taylor, general traffic manager, 
Ideal Cement Co., Denver, said that his 
company was interested in a great many 
articles in the committee’s dockets, in- 
cluding machinery items listed in Docket 
No. 1. However, he said, it was difficult 
to determine the effect of the proposed 
ratings because it was not yet known 


what rates were going to be applied 
against the uniform ratings. The situa- 
tion was further complicated, he said, by 
the fact that it was not yet definitely 
known whether the rates prescribed in 
Docket 28300 would have nation-wide 
application or would apply only east of 
the Rocky Mountains. Mr. Taylor 
recorded himself as supporting the peti- 
tion filed by the National Industrial 
Traffic League that the classification be 
based on classification principles, and 
that the proceedings not be used as a 
means of increasing revenue. 


Feed Ingredients 


L. B. Fitzgerald, general traffic mana- 
ger, Colorado Milling & Elevator Co., 
Denver, read a prepared statement ob- 
jecting to the ratings proposed on various 
feed ingredients described in items 17075, 
17105, 17110, 17130, 17197, 17230, 17240, 
17245, 17265, 17300 and 17367, which he 
said, moved to the points of manufac- 
ture of prepared feeds at exceptions to 
Western Trunk Line classification rat- 
ings in lieu of established commodity 
rates. His interest was largely in non- 
transit rates, he said. Mr. Fitzgerald 
said the committee’s proposals would, if 
approved by the Commission, result in 
additional increases in freight rates for 
shippers in W.T.L. territory rather than 
in reductions as contemplated in the 
order of the Commission in Docket 
28300. 

L. J. Becquet, traffic manager, Gooch 
Milling & Elevator Co., Tea Table Mills, 
Inc., and Gooch Food Products Co., 
Lincoln, Neb., appearing in behalf of 
those companies and also for Glenn G. 
Hoskins, Chicago, industrial consultant to 
the macaroni industry, concurred in Mr. 
Fitzgerald’s remarks. Mr. Becquet, com- 
menting on the less-carload ratings on 
item 18560, unprepared macaroni prod- 
ucts, said that “we object to a rating 
higher than fourth class. If the pro- 
posed 65 per cent rating. is adopted and 
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published, we propose to test the rea- 
sonableness thereof before the Commis- 
sion.” 

Mr. Becquet had no objections to the 
proposed column 35 carload rating, “in- 
sofar as the classification per se is con- 
cerned. However, the purpose of Docket 
28310 is to establish unity of classifica- 
tion . pointing ultimately towards 
elimination of exceptions ratings. We 
oppose action by the carriers, or by any 
of their agencies, that will ultimately 
increase the going bases under which 
macaroni products in carload lots pres- 
ently move. Actually, between some of 
the territories, decreases in column rat- 
ings are necessary to retain such busi- 
ness aS is now enjoyed by the rail car- 
riers and to create new tonnage.” 

Mr. Becquet suggested a column 20 
rating as reasonable and compensatory. 


Plea for Small Shippers 


The day’s deliberations concluded with 
a plea for small shippers, made by Dallas 
L. Cook, director of the transportation 
department, Denver Chamber of Com- 
merce. Mr. Cook urged that a basis be 
established which would enable small 
shippers to determine transportation 
costs. Committee members replied that 
this was a matter for the Commission 
to decide and that several petitions had 
been filed by shippers requesting that 
the Commission make public any re- 
vision contemplated in the Appendix 10 
scale, 


February 4 Session 


The second day of the Denver hearing 
was devoted exclusively to a discussion 
by beet sugar interests. Lowe P. Siddons, 
traffic manager, Holly Sugar Corporation, 
Colorado Springs, Colo., discussed the 
proposed ratings on items 18840 and 
18845, corn or wheat sugar. Mr. Siddons 
said that corn sugar was developing into 
strong competition with beet sugar when 
used for certain purposes, and strongly 
urged that corn sugar and beet sugar be 
given the same ratings. He said that in 
the application of increases in Ex Parte 
162 and 166, the corn sugar producers 
had argued that corn sugar should be 
subject to the same maximum increases 
as applied on beet or cane sugar. 

Frank J. Rebhan, traffic manager, 
Crystal Sugar Co., concurred. 


Dried Beet Pulp 


Mr. Siddons said he believed that the 
proposed 40,000-pound carload weight on 
item 17085, dried beet pulp, was too 
great. Both he and Mr. Rebhan said 
it was sometimes impossible to load 40,000 
pounds in the ordinary 40-foot car. If 
the rail carload minimum were too high, 
they said, shippers would ship the 
beet pulp by motor truck to avoid the 
penalty in the rail weight. Committee 
members replied that the weight pro- 
posed was the same as that for grain 
products, and that they had no informa- 
tion that the weight could not be loaded. 
They observed that similar objections 
had been voiced at the Atlanta hear- 
ings. Mr. Siddons suggested that class 
30 rather than class 32% would be a 
reasonable rating. 


Mr. Siddons also objected to the pro- 
posed less-carload rating of class 65 
on sugar generally, and suggested class 
55. He said he believed that exceptions 
ratings were not involved in the present 
proceedings. 


Mr. Rebhan discussed the ratings pro- 
posed for item 17100, beet sugar final 
molasses. He Called the committee’s at- 
tention to the fact that the Commission 
had prescribed class 22% in Official Ter- 
ritory on this item, and suggested that 
aS a proper uniform basis. 


Johnson Opposed for I.C.C. 
Post By Negro Group, But 


Committee Votes Approval 


After a public hearing in which the 
director of the National Negro Council 
attacked the record of the Interstate 
Commerce Commission in general and 
that of Commissioner J. Monroe John- 
son in particular with respect to alleged 
discrimination against Negro passengers 
by common carriers in interstate trans- 
portation, the Senate interstate and for- 
eign commerce committee on February 
9 voted unanimously to order favorably 
reported to the Senate the nomination 
of Commissioner Johnson for reappoint- 
ment as a member of the Commission 
for the seven-year term expiring Decem- 
ber 31, 1955. 


A large part of the hearing consisted 
of the reading by Senator Johnson, of 
Colorado, chairman of the committee, 
of questions prepared by Edgar G. 
Brown, director of the National Negro 
Council, and the answering of those 
questions by Commissioner Johnson, in 
the presence of a small assemblage 
which included several Negroes. 


Questions and remarks along lines 
which censured the Commission for al- 
leged. inertia in initiating investigatons 
looking toward improvement of railroad 
service and railroad safety were ad- 
dressed to Commissioner Johnson, who 
also serves as director of the Office of 
Defense ‘Transportation, by Senator 
Tobey, of New Hampshire, and Senator 
McFarland, of Arizona, in the course of 
the hearing. Other committee members 
present, in addition to the chairman, 
were: Senators Bricker, of Ohio; Cape- 
hart, of Indiana; Reed, of Kansas; 
Magnuson, of Washington, and John- 
son, of Texas. 


Expiration of O.D.T. 


At one point in the hearing, Com- 
missioner Johnson said that he did not 
plan to ask for extension of the life of 
the O.D.T. beyond June 30 of this year 
and that at that time it was proposed 
that “a very few” activities of the O.D.T. 
be taken over by the I.C.C., only “for 
the length of time necessary.” 


As Chairman Johnson announced that 
the committee would go into executive 
session, Mr. Brown, of the National Ne- 
gro Council, arose to urge that the com- 
mittee have the hearing “continued” He 
contended that “all this sympathetic 
talk” by Commissioner Johnson about the 
Negro did not “mean anything;” that 
the Negro council had asked him to co- 
operate toward abolition of racial segra- 
gation on busses and trains when he was 
first appointed to the Commission, but 
that he “did not even sit down” with 
the council’s representatives, and that 
the Commission should have issued a 
“blanket order” abolishing segregation on 
common carriers long ago. He said his 
council did not think that a man such 
as Commissioner Johnson had the “un- 
derstanding” to help win a war, after 
having alleged that Negro soldiers re- 
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ceived discriminatory treatment in raj] 
transportation in World War II. 

“There’s no practice of the Geo den 
Rule at the I.C.C. in what they i.ave 
done to alleviate this discriminat:>n,” 
Mr. Brown charged. 

Biography of Nominee 

At the beginning of the heaving 
Chairman Johnson read a short bio- 
graphy of Commissioner Johnson in 
which was included the information ‘hat 
the latter was born in Marion, S. C, in 
1878, had attended the University of 
South Carolina and Furman University, 
had opened an office as a civil engineer 
in 1898, and later had served as chair- 
man of the South Carolina highway 
commission and had been appointed 
Assistant Secretary of Commerce by 
President Roosevelt in 1935. 

Chairman Johnson then anounced 
that the National Negro Council had 
submitted some questions it wished to 
have addressed to Commissioner John- 
son, and proceeded to read those ques- 
tions. 

The first question was, “Is Mr. John- 
son a registered Democratic voter of 
South Carolina?” Commissioner John- 
son’s answer was, “I am.” 

Question No. 2 was in two parts: (1) 
Has Mr. Johnson been connected in any 
way with the Dixiecrats? (2) Is Mr. John- 
son endorsed by the Dixiecrat Senator of 
South Carolina?” 


Not a ‘Dixiecrat’ 


Answering part (1), Commissioner 
Johnson said he had not. His answer 
to the second part was that he didn’ 
know. Chairman Johnson made it known 
that both South Carolina senators had 
endorsed Commissioner Johnson in let- 
ters to the committee. 

The third question in the National 
Negro Council’s questionnaire was, “Has 
Mr. Johnson had any part in this state's 
(South Carolina’s) denial of the right to 
vote and participation of Negroes in the 
Democratic, so-called ‘white’ primary?’ 

“T have not,” said Commissioner John- 
son. 


Question 4 in the Negro council’s list 
was as follows: 


“The I.C.C. in its annual report to 
Congress sets forth a proposed ‘broad 
experimental’ program of efficiency and 
economy for the nation’s transportation 
facilities... In this connection, does Mr. 
Johnson and the I.C.C. propose to g0 
forward with the complete and immedi- 
ate elimination of the antiquated ‘Jim 
Crow’ cars, waiting rooms, restaurants, 
et ceterea, and establish once and for all 
decent, equal and modern facilities and 
public services for American citizens, 
without discrimination and segregation?” 



















































‘Equal Facilities’ 

Commissioner Johnson, answering, 
said the Commission in all its cases in- 
volving segregation had “for the record” 
applied the law and made its decisions 
on whether or not there were equil 
facilities for Negroes and whites. This 
policy, he said, would continue in his 
term on the Commission. Asked }) 
Senator Capehart what power the Com- 
mission had to abolish segregation, Com- 
missioner Johnson said it had no such 
power “if equal facilities are given. 
When Senator Capehart inquired wheth- 
er a railroad would be subject to prose 
cution under state law if it did no‘ “se 
gregate,” Commissioner Johnson said he 
thought so. To a question by Senato 
Magnusson as to the Commission's au- 
thority if Congress should enact » 1aW 
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prohibiting segregation, Commissioner 
Jo::nson said that if such a law were 
enacted by Congress the Commission 
would enforce it, without any trouble. 


hairman Johnson proceeded to ques- 
tion 6: “Has Mr. Johnson done anything 
to authorize an investigation by the 
Lc.c. of these unsanitary, discrimina- 
tory and unholy practices of second class 
accommodations and worse by the na- 
tion’s railroads and busses for Negro 
passengers, required to pay the same 
first-class fare as others, who are pro- 
vided clean, modern and latest aircon- 
ditioned standard equipment and facili- 
ties”? 

Senator McFarland suggested that the 
witness be asked, first, whether such con- 
ditions existed, and Commissioner John- 
son said that “in places, I imagine, they 
are facts.” The commissioner stated that 
in the O.D.T. he had charge primarily 
of the transportation of freight, and 
that the I.C.C., when segregation com- 
plaints came before it, ordered equal 
facilities. 


‘Blanket Order’ Suggestion 


“Why can’t the I.C.C. have a blanket 
order to provide equal facilities” asked 
Senator Magnusson. 

“I see no reason why it couldn’t,” said 
Commissioner Johnson. 

“Have you done anything to authorize 
- er asked Senator McFar- 
and. 

Commissioner Johnson said he had 
been wholly engaged, as O.D.T. director, 
in freight operations, and had been re- 
lieved of his I.C.C. work except in cases 
of tie votes or in “general” rate cases. 

Senator Tobey suggested that “human 
freight” was more important than other 
freight, and Commissioner Johnson 
agreed. The latter remarked, however, 
that the OD.T. had no emergency 
powers with respect to passenger trans- 
portation. 

Senator Reed said the fact remained 
that the law was written on the basis 
there should be no discrimination and 
that, in order to get action by the I.C.C. 
there had to be a complaint. In every 
such case the Commission had taken ac- 
tion to remove the discrimination, he 
said. Asked by Senator Tobey whether 
the Commission had acted on its own 
initiative, Commissioner Johnson said 
he didn’t know. 

To the Negro council’s question 7— 
“What is Mr. Johnson’s view as to the 
practical application of President Tru- 
man’s civil rights program, in the au- 
thority of the I.C.C. to abolish segrega- 
tion and _ discrimination? ’—Commis- 
sioner Johnson said the answer was 
“perfectly simple” and that “if laws are 
passed, the I.C.C. and I will have no 
difficulty in executing them.” 


Negro Employment at I.C.C. 


Question 8 in the council’s list was: 
“Are Negroes employed by Mr. Johnson 
and the other I.C.C. officials in any ca- 
pacity, other than messengers and jani- 
tors, the lowest paid custodial grade of 
the federal service? ” 

Commissioner Johnson said there were 
Negro stenographers and that he had 
one section chief who was a Negro. 
Sena*or Reed said civil service rules ap- 
pliec to O.D.T. and I.C.C. employes, and 
Com:..issioner Johnson said, “Necessarily 
so.” 

As'ed whether he believed in the Con- 
stitu: on, “particularly the 13th, 14th and 


o 


lith smendments thereto, guaranteeing 
equa rights to all, regardless of race, 
creer or color,” should be enforced by 


the I.C.C., Commissioner Johnson said he 
had taken the oath to uphold the Con- 
stitution of the United States and had 
no difficulty in subscribing to the Con- 
stitution, 


Mention of States’ Rights 


Senator Magnuson said he had intro- 
duced a bill to amend the interstate 
commerce act by adding thereto a pro- 
vision making it unlawful to segregate 
passengers on interstate transportation 
facilities on account of race or color. He 
wondered whether enactment of such a 
bill would be helpful in doing away with 
the conditions complained of by the 
Negro council. Commissioner Johnson 
said yes, but that he thought it would 
“run into states’ rights.” 

Question 10 in the Negro council’s list 
was: “If confirmed by the Senate, will 
Mr. Johnson use his official influence to 
wipe out segregation and discrimination, 
both on the common carriers, the rail- 
road unions and other labor organiza- 
tions which now deny membership to 
Negro Americans, in the promotion of 
the general welfare and public interest 
in better transportation service for all 
persons regardless of race or color? ” 

Commissioner Johnson said he had 
made no political speech since he became 
a member of the Commission. If it was 
sought to learn his attitude toward the 
Negro, he said, he would state it. He 
said the population in Marion, S.C., his 
birthplace, was about half white and half 
Negro; that his boyhood playmates were 
largely Negroes; that he had more 
pleasant handshakes from his Negro 
friends in Marion when he returned 
there for visits than from the white pop- 
ulation; that he could find no greater 
blow than to find that the Negroes had 
left that town; that he went to Negro 
homes to visit, and they came to visit 
him, and that he had no prejudices. 


Exclusion by Rail Unions 


Senator Tobey inquired whether it was 
not a fact that some rail labor unions 
did not allow Negroes as members, and 
Commissioner Johnson said he could 
only say from hearsay, but he under- 
stood there were some such unions. 

Senator Tobey suggested that there 
was something wrong with railroad 
management, since they had had a suc- 
cession of rate increases, yet railroad 
securities were selling at what he re- 
garded as ridiculously low prices. Com- 
missioner Johnson said he thought the 
main trouble was rising costs. 


Asked by Senator Tobey what should 
be or could be done, he said a Depart- 
ment of Transportation was the only 
answer and that “we will never have 
transportation until it has a Cabinet 
status.” He added, in later discussion, 
that “it (a Department of Transporta- 
tion) will come some day.” 


Senator Reed said he was surprised 
that the I.C.C. had not come to its own 
defense. He recalled that after World 
War I the rail freight rates had been 
increased 68 per cent, in W.T.L. terri- 
tory, whereas after World War II the 
increases had totaled 44 per cent. 


Comment on Criticism of I.C.C. 


Senator McFarland suggested that the 
I.C.C. was failing to keep abreast of the 
times. Commissioner Johnson disagreed, 
saying that the Commission was in con- 
tact with and to some extent controlled 
by 17 different government agencies. 
Senator Tobey described as “archaic” the 
use of flagmen on trains and thought 
that the railroads should be compelled 
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to use some better system. Commis- 
sioner Johnson said the Commission had 
acted to bring about improvement of 
railroad equipment and safety, but that 
it took a long time to get things done. 

Senator McFarland criticized railroad 
practices with respect to connections at 
St. Louis and Chicago in transcontinental 
service, and wondered if something 
couldn’t be done about it. Commissioner 
Johnson’s answer was to the effect that 
the Commission might be able to do 
something if it had time, but that it 
lacked personnel to keep up with the 
docket it had on hand now. Senator Mc- 
Farland complained of alleged discrim- 
inatory rates in the west, and Commis- 
sioner Johnson expressed the view that 
“percentagewise” increases had a bearing 
on that situation and added that if things 
ever settled down, the Commission would 
have “a job of adjustment” that would 
keep it busy a long time. 

Senator Tobey asked the commissioner 
to ask Commissioner Patterson to trans- 
mit to the Senate interstate and foreign 
commerce committee a history of efforts 
by the Commission to bring about in- 
stallation of electronic devices on trains, 
and of the progress made as a result of 
those efforts. 

Mr. Brown made his complaint about 
Commissioner Johnson and the I.CC. 
after the commissioner had answered 
the Negro council’s and the committee 
members’ questions and had left the 
hearing room. Mr. Brown concluded his 
statement by contending that if the rail- 
roads would give the Negroes proper 
treatment they would not have defiicits in 
their passenger revenues. 





O.D.T. Head Reported Not 
Content With Car Orders 


Director Johnson, of the Office of De- 
fense Transportation, declined to com- 
ment on, or to say he had written, a 
letter he was reported to have sent to 
W. T. Faricy, president of the Associa- 
tion of American Railroads, complaining 
about the number of new freight cars 
ordered by the railroads in January, 
saying he would refuse an offer for an 
allocation of steel sufficient to increase 
the present 10,000 car a month program 
to 12,000 cars, and would make known 
that his reason for doing so was that 
the railroads were not buying cars. 

Mr. Faricy also declined to comment. 

The O.D.T. head is said to have ob- 
served that the railroads, in requesting 
freight rate increases, had advanced as 
one ground of justification the need of 
increases in order to buy new equip- 
ment, and that one of the major rail- 
roads, with sharply increased earnings 
in December, after recently protesting 
its allotment of steel, had later canceled 
orders for part of the protested alloca- 
tion. 





San Francisco Trade Center 


O. C. Hansen has been reelected presi- 
dent of the World Trade Center, Inc., 
an organization which for more than 
four years has been studying the prob- 
lems involved in the building of a world 
trade center at San Francisco, Cal. Er- 
nest Ingold has been reelected vice-presi- 
dent; Leland M. Kaiser, treasurer, and 
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M. A. Cremer, secretary. Members of the 
board of trustees are: A. H. Jacobs, Ed- 
ward H. Tickle, Ira S. Lillick, Ray B. 
Wiser, Harry S. Scott, Frank K. Runyan, 
William G. Merchant, B. F. Modglin, 


Harvey Hancock, M. J. McCarthy, A. 
McKee Donnan, Arthur S. Caldwell, and 
George D. Smith. 


At the meeting, held at the Commer- 
cial Club, San Francisco, January 27, 
Leland W. Cutler, president of the World 
Trade Center Authority, reported that 
considerable progress had been made to- 
ward the construction of the center. 


Centennial of Burlington Railroad Opens 
With Pageant At Aurora, Illinois 


Circumstances Surrounding Birth of 11,000-Mile System Depicted. 


Original Termini, Aurora and Chicago. 


Growth Through the 


Years Reviewed. Histories To Be Published. 


Observance of the one hundredth an- 
niversary of the Burlington Railroad, 
which since its inception as the Aurora 
Branch Railroad in 1849 has grown to 
an 11,000-mile system serving 14 states, 
was launched with a charter day cele- 
bration at Aurora, Ill., February 12. Ob- 
servance of the Burlington centennial 
will continue throughout 1949 with a 
series of “Burlington Day” celebrations 
at principal cities along the system. 

The feature of the Aurora celebration 
was an historical pageant dramatizing 
the circumstances surrounding the birth 
of the railroad. The pageant was writ- 
ten by Gordan Taylor and produced by 
Helen Geraghty (who also produced the 
pageant at the Chicago Railroad Fair.) 

The original conception of the railroad 
was a 12-mile line to afford rail trans- 
portation between Aurora, then a ham- 
let of 1,200 people, and Chicago, which 
boasted a population of 25,000. By 1856, 
through consolidation with and absorp- 
tion of other small Illinois lines, it had 
reached the Mississippi River at Burling- 
ton and at Quincy, and had taken the 
name of “Chicago,.Burlington & Quincy 
Railroad.” By ‘1870 it had reached the 
Missouri River.at Kansas City, St. 
Joseph and Council Bluffs, and in the 
eighties extended to the foot of the 
Rockies at Denver, and to the Twin 
Cities of St. Paul-Minneapolis. In the 
nineties a diagonal line was pushed 
across Wyoming to Billings, Montana, 
and shortly after the turn of the century 
the system was further expanded by 
acquisition of control of the Colorado & 
Southern-Fort Worth & Denver City 
properties extending from Wyoming 
through Denver to Texas and the Gulf 
of Mexico. Always a “granger railroad,” 
the Burlington played an important role 
in colonizing and developing the terri- 
tories it served. 

Burlington ‘Firsts’ 

The 100-year history of the Burlington 
has been studded with a number of 
epoch-making achievements, according 
to historians of the road. Its Hannibal 
& St. Jo provided the “take-off” for the 
Pony Express and operated the first 
railroad car in which mail was sorted in 
transit. Burlington operated the first 
mail train between Chicago and the 
Missouri River and still is the route of 
the transcontinental mail for that dis- 
tance. In 1934 the Burlington introduced 
America’s first diesel streamline train, 
dramatizing the dawn of a new era by 
running the Pioneer Zephyr non-stop 
from Denver to Chicago at a speed of 
77.6 miles an hour, an unprecedented 


performance for a 1,000-mile run. In 1945 
Burlington introduced the first Vista 
Dome car, and in March this year, in 
cooperation with the Rio Grande and 
Western Pacific, will introduce the first 
transcontinental Vista Dome streamliner 
between Chicago and California. 


Histories To Be Published 
Of several histories and monographs 
in preparation on the Burlington, two are 
scheduled for publication shortly. A pic- 
torial social history of the Burlington, 
compiled by Lloyd Lewis and Dr. Stanley 
Pargellis, will be issued this summer by 
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Little Brown & Co. A 64-page ill: 
trated booklet, “Milepost 100, The St 
of the Development of the Burling 
Lines, 1849-1949,” written by R. C. Ov2 
ton, head of the business history 

partment, Northwestern University, 

shortly be distributed by the railroac.. 


Further centennial plans are to be + 
leased shortly. The road plans to «= 
pand its exhibit at the 1949 Chic 
Railroad Fair, to commemorate 
historic occasion. 


Chicago World Trade Group 
To Hear Sawyer, Swingle 


Secretary of Commerce Charles Saw- 
yer will be the luncheon speaker at the 
one-day annual Chicago World Trade 
Conference, February 28, in the Hotel 
Sherman. The conference is sponsored 
by the Chicago Association of Commerce 
and Industry and the Export Managers 
Club of Chicago. 

The morning program will include ad- 
dresses by A. B. Sparboe, president, flour 
milling division, Pillsbury Mills, Inc., of 
Minneapolis; Harold Arneson, president, 
Abbott Laboratories International Co. of 
Chicago, and Joseph F. Parkinson, 
Canadian member of the board of di- 
rectors, International Monetary Fund, 
Washington, D. C. William S. Swingle, 
executive vice-president of the National 
Foreign Trade Council, Inc., New York 
City, will deliver the only address dur- 


Sa e BE. 


Top left: On October 24, 1886, a party of journalists accompanied Burlington officials who “flew” 


on the first train over the new line from St. Paul to 


hicago in 11 hours, 10 minutes. One account 


commented upon the new sleeping cars “of the latest fashion and palatial in their appointments.” 
Shown is an open sleeping car placed in use on this run in 1898, probably the road’s first luxurious 


train. 


This charming period picture suggests the sumptuous elegance of the Nineties. 


Top right: One of the first locomotives used by the Burlington was this “Lonsdale,” built by 
the Taunton Locomotive Works for the Providence & Worcester Railroad, and subsequently acquired by 


the Burlington in the late 1850's. 
in 1864 as a 4-4-0, and in 1877 as an 0-4-0. 


Bottom left: Here is today’s Vista Dome Twin Zephyr on the Chicago-Twin Cities run. 


The Lonsdale was twice rebuilt in the Burlington shops at Aurora, 
Its ultimate fate is unknown. 


The scenic 


route along the Mississippi River is said by many rail fans to offer one of the great spectacles available 


to rail travelers. 
river panorama. 


Passengers sitting under the Vista Domes can take full advantage of the magrificent 


Bottom right: The first diesel-powered Burlington Zephyr was introduced on the Chicago-Twin Cities 


run in 1934 


City, and on the Denver and Texas runs. 


Here is the first Zephyr being christened in the Philade 
Cotsworth, daughter of the line’s traffic passenger manager. 
miles an hour, other Zephyrs were placed in service between Lincoln, Omaha, St. Joseph and 


~_ station by Mar-verite 
Capable of speeds of more then po 
ansa 
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ing the afternoon. Following Mr. Swin- 
gle’. talk, the conference will be resolved 
intc a world trade forum for considera- 
tio. of current trade problems. 

‘ae dinner will be addressed by Clay- 
ton. Rand, editor, of Gulfport, Miss., and 
an additional speaker to be announced 
later. Harry Salinger is chairman of the 
conference. 


Western Roads, Smelters 
Study Valuation Rates 


On Non-Ferrous Ores 


A hearing on a proposal that would 
provide for an agreed basis of values 
based on average prices over a period 
of years, as a basis for freight rates on 
non-ferrous ores and concentrates, will 
be held by the Transcontinental Freight 
Bureau in the Chicago Union Station, 
February 24. O. W. Tuckwood, general 
traffic manager of the American Smelt- 
ing & Refining Co., discussing the pro- 
posal before the Fepruary 2 convention 
of the Colorado Mining Association in 
Denver, said it had been agreed to by 
14 traffic executives representing 11 large 
non-ferrous smelting and refining com- 
panies. 

Mr. Tuckwood told the C.M.A. con- 
vention that the mining industry was 
being grossly discriminated against in 
connection with rail transportation of 
ores and concentrates moving under 
graded actual valuation rates. 

“Because of further advances in metal 
prices, that discrimination has substan- 
tially increased in the past year,” he 
said. “Active and organized efforts are 
being made to reduce the impact of, or 
remove entirely, these existing gross in- 


justices. I am happy to say that we 
have some very effective railroad support 
and some satisfactory adjustments have 
already been made.” 


Says Carriers Get ‘Bonus’ 


The speaker said that as a sole result 
of increased metal values, the rail car- 
riers had received a very substantial 
freight bonus, such as was paid by no 
other basic commodity. Many ores and 
concentrates had borne an aggregate of 
rate increases ranging from a low of 48 
per'cent to a high of 148 per cent since 
June 30, 1946, he said. 

“You are still suffering from what I 
consider to be a discriminatory 20 per 
cent increase without maximum under 
Ex Parte 162 versus a flat increase of 12 
cents a ton which was established for 
alumina, bauxite and iron ore. It is my 
contention that nonferrous ores and 
concentrates should be accorded the 
Same treatment as alumina, bauxite and 
Iron ore. . . . Freight traffic executives 
of western railroads have invited mem- 
bers of the non-ferrous industry to dis- 
cuss this subject with them in Chicago 
on February 24... . 

“Ti, indicates that there must be merit 
to our complaints of discriminatory and 
unjust treatment and it also indicates 

ai, adjustments on a local rate terri- 
torial basis will not satisfactorily solve 
the >roblem. For example, Montana and 
Nori coast railroads have agreed to 
ma: certain adjustments to remove, in 
whe > or in part, the discriminatory and 
unfo'r freight rate treatment that I 
hav talked about, yet many other lines 
have failed to take corresponding action. 
It t’ us becomes obvious that one group 
of -aippers is being treated with a 
grec er degree of fairness than are 


other groups of shippers not so fortu- 
nately situated. Certainly this portrays 
a compelling need to secure a meeting 
of minds of all railroads serving west- 
ern territory as a whole.” 


Will Oppose Ex Parte 168 Increases 


Mr. Tuckwood said that the nonferrous 
smelting and refining industry was pre- 
paring to oppose any Ex Parte 168 in- 
creases on ores and concentrates. 

He said that just recently the federal 
district court in Utah had permanently 
enjoined the Commission order of May 
18, 1948, which instructed two carriers 
to assess additional switching charges at 
smelters in Leadville, Colo., and Gar- 
field, Murray and Midvale, Utah (see 
“Terminal Switching Order” elsewhere). 

“In spite of specific tariff provisions 
and ignoring entirely the affirmative 
testimony of W. M. Carey, general 
freight traffic manager of the Rio 
Grande Railroad, that line-haul rates 
did include compensation for those 
necessary moves within the smelter, the 
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Commission saw fit to find that the line- 
haul rates did not include these various 
terminal services,” said Mr. Tuckwood. 
“Carriers and smelters were united on 
one side in this controversy and the 
Commission stood alone on the other, 
thus affording a striking example of an 
administrative body acting as prosecutor 
and judge in the same proceeding.” 


Mr. Tuckwood estimated that at the 
three AS. & R. smelters in Utah and 
Colorado the extra cost to the shipper 
(had the Commission’s order not been 
enjoined) would have exceeded $140,000 
annually, and “if other non-ferrous 
smelters in the west were included I 
would estimate an extra annual cost for 
these terminal services in the neighbor- 
hood of $500,000, which sooner or later 
might have to be passed on to the min- 
ing industry.” 


J. L. Keeshin Seeks to Regain Control 
Of Keeshin Freight Lines, Inc. 


Former Owner, in Partnership with David H. Ratner, Files Plan in 
Federal Court at Chicago Offering $600,000 Cash and the Assumption 
Of $2,000,000. Seeks Reinstatement of Flat-Car Trailers. 


By N. C. Hudson 


John L. Keeshin, who started what 
later became the Keeshin System in 1914, 
and served as its chief executive officer 
until 1945, just prior to reorganization 
under court-appointed trustees, is mak- 
ing a bid to regain control of Keeshin 
Freight Lines, Inc., and its subsidiaries. 


Recently, counsel for Mr. Keeshin and 
David H. Ratner submitted to the fed- 
eral district court in Chicago a plan to 
purchase the Keeshin system for $600,000 
cash plus appropriate issues of notes 
and stock. Mr. Ratner, also well-known 
in Chicago trucking circles, is president 
of two contract trucking companies, 
Emery Transportation Co. and Midwest 
Transfer Co., of Chicago. To qualify as 
an owner in the proposed new enter- 
prise, Mr. Ratner would divest himself 
of all interest in the above two concerns. 


‘Assured $2,000,000 Credit’ 

Messrs. Keeshin and Ratner advised 
the court they had been assured by the 
Fruehauf Trailer Co., White Motor Co., 
and Mack Truck Co. that the new com- 
pany under their management would 
be granted a line of credit aggregating 
$2,000,000 for the purchase of equipment, 
under terms and conditions which would 


J. L. Keeshin D. H. Ratner 


make unnecessary the utilization of then 
existing working capital funds. 

Under the proposal a new company, 
“to have the name ‘Keeshin Freight, 
Inc.,’ or some similar name,” would be 
organized to acquire all the assets of all 
existing companies that constitute the 
present system. The new company would 
assume all unpaid taxes; indebtedness, 
liabilities and contracts incurred by the 
trustees, and contracts and liabilities of 
the existing companies not in reorgan- 
ization proceedings. Capitalization of the 
new company would consist of the fol- 
lowing: Five-year serial notes, bearing 
interest at 3 per cent per annum; five- 
year serial junior notes, bearing interest 
at 3 per cent per annum; non-cumula- 
tive 4 per cent first preferred stock and 
3 per cent second preferred stock, and 
common stock. 

The five-year serial notes would be 
issued to specified general creditors, the 
non-cumulative first preferred stock and 
common stock would be issued and sold 
for cash, and the non-cumulative sec- 
ond preferred stock would be issued to 
general creditors. Tax and c.o.d. claims, 
holders of claims for costs or expenses 
of administration, and holders of all 
other priority claims would be paid in 
cash, to be made available from transfer 
of the assets of the companies now in 
reorganization, and the proceeds real- 
ized by the sale of 3,000 shares of first 
preferred par value $100, and 600,000 
shares of common stock, par value 50 
cents. 


Purchase of Stock 


Counsel for Messrs. Keeshin and Rat- 
ner informed the court that Mrs. Bea- 
trice Keeshin and Mrs. Rose Ratner had 
agreed to purchase all the 3,000 shares 
of first preferrd stock for $300,000 cash, 
and that their husbands would each 
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purchase 300,000 shares of common 
stock, provided that certain other con- 
ditions were met. 

General creditors would receive 15 per 
cent of their claims in cash and the 
balance in five-year serial notes. Note- 
holders against Keeshin Freight Lines, 
Inc., would receive 15 per cent of their 
claims in second preferred stock. The 
holders of common stock would be ex- 
cluded from any participation in the 
plan. 

See Bright Future For Company 


The court was informed that increases 
in motor carrier rates in 1948 would per- 
mit the development of profitable long 
hauls on the Keeshin System between 
the Atlantic seaboard and the middle 
west, “whereas this traffic has hereto- 
fore been uneconomic and unprofitable.” 
Also the prediction was made that, as a 
result of the Supreme Court’s decision 
in the so-called cement case, and the 
consequent revision in industrial market- 
ing practices, buyers of many basic com- 
modities would have available routing 
privileges which heretofore had been re- 
tained by the seller. 

“The traffic in such basic commodities 
was formerly handled almost exclusively 
by rail,” stated the Keeshin-Ratner plan 
of reorganization. “At the present time, 
however, a substantial portion of this 
traffic is now for the first time being 
transported by motor carrier, and this 
new potential field for motor carrier 
service still remains to be fully de- 
veloped.” 

In order that the Keeshin System may 
maintain its competitive position in the 
industry, it is proposed to obtain “ample 
equipment of the most modern design 
capable of transporting average loads 
in excess of 22,000 pounds, and a much 
more expanded inventory of equipment 
of varied types to meet the requirements 
of shippers and their products.” 


System Now Showing Profit 


Under trustees William F. Drohan and 
Daniel D. Carmel, the Keeshin Freight 
Lines, Inc., and its subsidiary corpora- 
tions have reversed their former losses 
and have become an increasingly prof- 
itable operation. From February 1, 1946, 
to December 31, 1946, the net income was 
$94,179.73. This compares with a net loss 
of $516,239 for the first eleven months 
of 1945. The company filed a voluntary 
petition for reorganization on January 
31, 1946. Keeshin officials then attributed 
the step to “constantly increasing costs 
of operation” due to the war. 

In 1947, net income totaled $99,086, 
and in the first 11 months of 1948 shot 
up to $430,681. 

Considerable money for rehabilitation 
was spent in 1946 and 1947; new tractors 
were purchased and several hundred 
new trailers were leased, which per- 
mitted a cut in operating expenses. 

Early in 1948 the trustees submitted 
to the court their plan of reorganization. 
That plan contemplated organization of 
a new corporation, having a name like 
“Keeshin, Seaboard & National Freight 
Lines, Inc.,” which, like the Keeshin- 
Ratner plan, would combine the opera- 
tions to the fullest extent possible in 
one operating company. Capitalization 
under the trustees’ plan would consist 
of 45,000 shares of convertible preferred 
stock, and 240,000 shares of common 
stock. At that time it was reported that 


John Keeshin and Beatrice Keeshin 
held less than $30,000 in claims, Mr. 
Keeshin having sold his stock in Kee- 
shin Freight Lines on December 20, 1946 
(see Traffic World, January 24, 1948, p. 
245). 


Plans Flat Car-Trailer Service 


Among other innovations of the Kee- 
shin company, in the period when it 
was previously under the control of J. L. 
Keeshin, was the institution of flat car- 
trailer service, via the Great Western. 
Under that arrangement, trailers were 
loaded on flat cars at Chicago, for re- 
moval and delivery of their contents at 
the Twin Cities, under a flat rate for 
loaded or empty trailers instituted by 
the railroad. It was the investigation of 
those rates, in I. & S. 4186, Trucks on 
Flat Cars between Chicago and the 
Twin Cities, before they went into ef- 
fect, that resulted in the making public 
of a resolution of the board of directors 
of the Association of American Rail- 
roads opposing the establishment of 
joint rail-truck rates in specified in- 
stances (See Traffic World, April 11, 1936, 

695). The Department of Justice 
later instituted proceedings attacking 
the resolution under the anti-trust 
laws. The resolution was rescinded Dec. 
29, 1939. A consent decree was later en- 
tered in the federal court at Washing- 
ton, D.C., enjoining the defendants from 
attempting to interfere with number 
lines in rate making as specified in the 
decree (see Traffic World, July 26, 1941, 
Pp. 229). 

Mr. Keeshin asserts that, should the 
court and the Commission approve of 
his and Mr. Ratner’s plan, and the 
trucking operations again come under 
his management, he will not only restore 
the Keeshin-Great Western flat car- 
trailer service, the tariffs covering which 
remain on file, but that he has assur- 
ances that similar arrangements will be 
made with other railroads covering simi- 
lar service between other points. 


Air Transport Mobilization 
Study Director Appointed 


H. B. McCoy, director of the Office of 
Domestic Commerce in the Department 
of Commerce, has announced that Selig 


Altschul, aviation consultant, of New 
York City, has been appointed to conduct 
a series of studies by the transportation 
division of the O.D.C. relating to mobili- 
zation of civilian air transport in time 
of war. . 

These studies, Mr. McCoy said, would 
include: An evaluation of the existing 
capacity of the air transport industry; 
an appraisal of potential civilian require- 
ments for air transport in time of war; 
suggestions as to the types of priorities 
which should be established under war- 
time conditions; a report on the degree 
to which civilian air transport could be 
made available for direct military opera- 
tions, and recommended programs for 
the most effective coordination of civilian 
air services with other forms of transport. 


W. & L. E. Equipment Notes 


The Wheeling and Lake Erie Railway 
Company has awarded, subject to ap- 
proval of the Commission, an issue of 
$2,120,000 serial equipment trust certifi- 
cates, Series R, to Halsey, Stuart & Co., 
Inc., and three associates, on their bid 


TRAFFIC W 


of 99.505 per cent for 2 per cent « 
dend warrants. This bid represe: 
a net interest cost to the compan: 
2.09429 per cent, it said. Proceeds f 
the sale of this issue will be applied 
ward the purchase price of 5900 all- 
70-ton low-side gondola cars, the ag 
gate cost being estimated at not less 
$2,650,000. 


N.Y. Maritime Associaticn 
Appoints Committee to 


Improve Export Packing 


A resolution authorizing Presicent 
James A. Farrell, Jr., of the Maritime 
Association of the Port of New York, to 
appoint a nine-man committee “to study 
the deficiencies which presently exisi in 
the packaging of an important percent- 
age of export cargo,” and to make recom- 
mendations to eliminate such deficiencies 
to Mr. Farrell by April 30, was adopted 
February 2 at a meeting of approxi- 
mately 750 persons held on the floor of 
the Maritime Exchange, New York City. 
The meeting was called to organize an 
educational campaign to combat annual 
losses said. to be from $750,000,000 to 
$1,000,000,000, experienced by steamship 
companies and underwriters due in large 
part to the use of insufficient packaging 
which failed to withstand transportation 
hazards. 

“Complaints from consignees through- 
out the world have become increasingly 
serious because of the delivery of such 
shipments from the United States in a 
worthless condition,” said Mr. Farrell. 
“The federal government is also vitally 
concerned with this important matter 
which threatens the diversion of com- 
merce from the United States by buyers 
abroad.” 

Mr. Farrell said that unless export 
packaging methods were improved to in- 
sure safe carriage, the government might 
impose a compulsory export packaging 
code. 

Present at the February 2 meeting 
were shippers, consignees, freight brok- 
ers, manufacturers, supplier and pack- 
aging organizations, steamship com- 
panies and marine insurance interests. 
It was the consensus that a concerted 
effort should be directed toward remedy- 
ing the present unsatisfactory condi- 
tions. The nine-man committee will be 
composed of three representatives each 
from the steamship industry, the marine 
underwriters, and shippers. 

Among those addressing the meeting 


‘were Bruce Miller, member of Board of 


Underwriters of New York; Dr. Sergei 
Koushnareff, chief, transportation and 
communication branch, U.S. Department 
of Commerce; W. E. Braithwaite, chief. 
packaging section, commodity standards 
division, National Bureau of Standards; 
Frank J. Taylor, president, American 
Merchant Marine Institute, Inc.; Captain 
John Van Orden, special investigator, 
Matson Navigation Co., and S. D. Schell, 
executive vice-president, National Feder- 
ation of American Shipping, Inc. 


Increase in Cargo Theft 


Mr. Miller called attention to the 
phenomenal growth in the pilferage, 
theft and non-delivery of ocean ship- 
ments in the past 20 years. In the 1928 
to 1937 period such losses consti‘uted 
only 8 per cent of the total of all /osses 
paid, he said; this jumped to 35 per cent 
in 1946, and to 43 per cent in 194”. Of 
this 43 per cent, exactly 28 per cet of 
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ali losses were theft and pilferage, and 
15 per cent non-delivery, he said. As to 
dollar values, the speaker said that net 
losses from theft in 1947 were at a rate 
7.7 times that of the period 1928 through 
1937. Continuing, he said: 


“After payment of theft and non- 
delivery losses and after deducting from 
such payments recoveries made from all 
sources, mostly steamship companies, the 
net cost to my company of theft and 
pilferage and non-delivery in 1947 was 
$1,462,000. As I estimate the ocean cargo 
recoveries for the year at approximately 
$600,000, it is apparent that we were in- 
volved in close to $2,000,000 in theft and 
pilferage losses. Since the experience of 
other companies is reported to be simi- 
lar, you will understand why under- 
writers are interested in licking the theft 
and pilferage problem. This can be ap- 
proached by many means, such as better 
packing and supervision of handling, 
stowage, and discharge operations and 
effective prosecution of thieves. Under- 
writers have been concerned only in the 
writers have been concerned not only in 
the immediate losses paid by them but by 
the danger of this small crime wave 
spreading to all forms of transportation, 
which it has to some degree, and devel- 
oping into a general let-down of public 
morality.” 


Pre-War Standards Lowered 


As a trained packaging engineer who 
had, he said, opportunity to study both 
shippers’ packaging and carriers’ han- 
dling, Mr. Miller said he had reached 
the following conclusions after studying 
American cargo both here and abroad: 


“1. Packing is not up to pre-war stand- 
ards. For the last 20 years the trend 
has been toward lighter and compara- 
tively cheaper containers. War causes 
scarcity of packing materials, encourages 
substitutes and increases priees of pack- 
ing materials, whether wood or fibre. 
There is a strong incentive never to 
quite return to former standards. 


“2. Handling, stowage and care in 
custody of cargo has deteriorated, though 
there is little essential change in operat- 
ing methods. The causes of deteriora- 
tion are the war, a slackening of man- 
agement responsibility and labor dif- 
ficulties.” 


Proposes Claim Prevention Bureau 


Mr. Miller said he would “like to see a 
Steamship organization comparable to 
that of the freight claim prevention di- 
vision of the Association of American 
Railroads which has rendered an intelli- 
gent service to shippers by rail for many 
years. ... Steamship officials might well 
consult with the executive officers of 
American railroads to find out how the 
railroad bureau operates, what it costs 
and why its operation is justified,” he 
said. 

Dr. Koushnareff said that the Office of 
International Trade of the Department 
of Commerce was suggesting the forma- 
tion of an advisory committee panel to 
which all industries related to the busi- 
hess of exporting American merchandise 
would be invited as members. Such a 
panel, he said, would consist of repre- 
sentatives from the export trade, rail- 
roacis, steamship lines, airlines, trucking 
associations, marine underwriters, pack- 
aging concerns and packing manufactur- 
ers. This committee would be called on 
to recommend ways of improving export 
Packages, he said. 

Mr. Braithwaite, on behalf of the 
commodity standards division, National 


Bureau of Standards, stressed the grow- 
ing importance of the palletized load as 
a means of overcoming loss and damage 
to ocean freight. As a result of the 
combined efforts of industry and of his 
division, two standard sizes for pallets— 
40x32 inches and 48x40 inches—had been 
generally adopted for the handling of 
packaged merchandise, he said. 


“Our division, through personal con- 
tacts and correspondence, has discov- 
ered that interest in pallets and their 
standardization is now far-reaching,” 
said he. 

Mr. Braithwaite praised the committee 
on packaging, loading and shipping prob- 
lems of the American Iron & Steel Insti- 
tute for the publication of a manual on 
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“Packaging, Marking and Loading Meth- 
ods for Steel Products for Overseas 
Shipments.” The manual has recently 
been revised and would be published as 
a simplified practice recommendation un- 
der the cooperative procedure of his 
division, he said, voicing the hope that 
this would establish a precedent for other 
major industries “to avail themselves of 
our cooperative services in the develop- 
ment and promulgation of other simpli- 
fied practice recommendations covering 
packaging, marking and loading methods 
for export shipments.” 





Advantages of a Uniform Freight Bill 
To Trucking Industry Reviewed 


By George H. Minnick, 


Secretary, National Committee on Accounting, American Trucking Associations, Inc. 


The trucking industry has been built 
into one of America’s most important 
industries in a few decades by young 
men of ambition—men willing to work 
and to take a chance. So it is a typi- 
cally American enterprise. Rugged in- 
dividualism, an overworked phrase, was 
never more apt than when used in con- 
nection with the business of transporting 
freight by truck. 

This same individualism, however, 
has led to the development of almost as 
many different freight bills as there are 
trucking companies. Each operator, in 
most cases, has built his own company 
from the ground up. In the beginning, 
he was owner, driver, salesman, book- 
keeper, leader and, frequently, mechanic. 
He developed his own technique for 
handling each phase of his business as 
he went along. 

As long as his operation was com- 
paratively small and as long as he dealt 
only with his shippers and receivers, he 
could manage on the freight bill de- 
veloped individually for his company. 
But when he found it necessary to trans- 
scribe information from the freight bills 
of other motor carriers, he ran into prob- 
lems that slowed his operation and that 
led to errors. Every bill had a different 
design, some starting with the shipper’s 
name and others with the consignee. In- 
formation that would be in the upper 
left-hand corner of one would be in the 
middle or at the bottom of the next, and 
a careful search was necessary to find 
the routing of the shipment, whether it 
was prepaid or collect, the rate charged 
the shipper and the divisions of revenue 
on interline shipments. 


There was an imperative need for 
uniformity, so much so that the Na- 
tional Committee on Accounting of the 
American Trucking Associations, Inc., 
named a subcommittee to study the 
entire question and develop a uniform 
freight bill. Committee Chairman O. L. 
Doud, then treasurer of Silver Fleet 
Motor Express, Louisville, Ky., appointed 
H. E. Schaibly, treasurer of Interstate 
Motor Freight System, Grand Rapids, 
Mich., to head a group of motor carrier 
accounting officers. 

The committee faced a heavy task be- 
cause of the marked differences in motor 
carrier accounting systems which showed 


up in the diversity of their freight bills. 
As a first step, the group asked carriers 
all over the country to send copies of 
their bills for study. In reviewing them, 
the committee considered three factors 
in preparing their recommendations: 


1. Simplicity of design for our custom- . 
ers. 


2. Speed. of preparing the bill. 


3. Simplicity of désign for motor car- 
rier employes. 


Because of the many types of bills 
used and the various ways in which 
rates, interline information, C.O.D.’s, etc. 
were computed, shipper representatives 
are often confused, many questions are 
asked the motor carrier, and overcharge 
claims frequently result. Cognizance was 
taken of the fact that many motor car- 
rier shippers do not have a trained traffic 
department and that the shipper is in- 
terested mainly in, (1) receiving the 
merchandise, and (2) being able to check 
the weight, rate and charges. It was 
felt that anything on the bill that inter- 
a with this objective should be elimi- 
nated. 


Speed is a must in preparing a freight 
bill. Too often, a vehicle is ready to roll 
but is delayed while the driver stands 
around waiting for the freight bill. So 
it is important to perform this opera- 
tion as quickly as possible and get the 
freight moving on its way. For this 
reason as few printed boxes are used as 
possible, giving the bill clerk freedom 
in typing his information so that it is 
readable and can be done with the least 
amount of time. 


Simplicity of design for motor carrier 
employes is also desirable because of 
personnel turnover and to save clerical 
time and expense. Freight bills from 
other motor carriers must be searched 
carefully to insure that shipper, con- 
signee, weight, rate, extension, interline 
divisions, etc., are transcribed correctly. 
The same care must be exercised again 
in the interline department when settle- 
ment is made. Uniform places for all 
information assist the clerical force and 
permit reduced clerical costs. 


Two Styles of Bills 


The committee provided two styles of 
bills, one for carriers who utilize window 
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envelopes and the other for those who 
do not. The use of window outlook en- 
velopes permits mailing to both shipper 
and consignee without further typing. 
Motor carriers who do not use window 
outlook envelopes have the benefit of one 
line of typing for consignee’s name and 
address, and shipper’s name and address. 
Space has also been provided for one- 
line typing to show way-bill dates, num- 
bers and points of transfer information. 


Some of the freight bills examined by 
the committee provided a column for 
advances. This column was eliminated 
because advances are of no interest to 
the shipper or consignee and often con- 
fuse them. Furthermore, they did not 
appear on the majority of freight bills 
issued. Space was provided in the lower 
left-hand column of the bill for inter- 
line freight information, including ad- 
vances. This space is not required for 
single-line shipments, or for motor car- 
riers who do not have interline arrange- 
ments, and its omission by such carriers 
does not in any way interfere with the 
general design of the bill. 

One of the features of the space pro- 
vided in the lower left-hand corner of 
the bill for common carriers of general 
freight is the ease by which they can 
determine what their accounts receivable 
charges are, as well as the charges due 
the delivering carrier and the originat- 
ing carrier. For example, assume your 
company originates a shipment moving 
on a two-line haul, with freight charges 
collect. Charges due you by the deliver- 
ing carrier would be shown under “Our 
Revenue.” This also would represent 
your accounts receivable, since the de- 
livering carrier would collect the total 
charges. 

If the freight charges were prepaid on 
a similar shipment, you would show the 
amount due the delivering carrier in the 
space marked “Advances” and the bal- 
ance—the amount earned by your com- 
pany—in the space for “Our Revenue.” 
The sum of your revenues and advances 
would be shown in the “Total” column, 
which is also your accounts receivable. 

In the case of a two-line haul origi- 
nated by another carrier and delivered 
by your company, simply reverse the 
procedure. 

If your company is the intermediate 
carrier on a three-line haul, with 
charges collect, you show the charges 
due from the delivering carrier in the 
“Our Revenue” column and the amount 
due the originating carrier in the “Ad- 
vances” column. The sum of these two 
is your accounts receivable and goes in 
the “Total” charges column. In a simi- 
lar situation but with freight charges 
prepaid, you would show the charges 
due you from the originating carrier 
under “Our Revenue” and the amount 
you are to pay the delivering carrier 
under “Advances”. The sum of these is 
your accounts receivable and goes in the 
“Total” column. On the_ subject of 
C.O.D.’s, the committee felt the impor- 
tance of collecting on C.O.D. shipments 
was paramount. Since they are a min- 
ority of all shipments, it was decided to 
eliminate any printed column or space 
for C.O.D. information. Otherwise, the 
driver would have to inspect every bill to 
determine if it covered a C.O.D. ship- 
ment and required collection. 

The committee decided on a rubber 
stamp as the best method of calling the 


driver’s attention to the need for making 
a collection. In addition, a rubber- 
stamp overprint would flag the attention 
of freight handlers to such shipments, 
eliminating any excuse for failure to 
make collection. 


As to the use of prepaid or collect 
columns, it was decided they took up 
too much space and that it would be 
better to type in “PPY” or “COL” to in- 
dicate a prepaid or collect shipment. 
This arrangement also permits specific 
typing by some companies which prefer 
to make their instructions more explicit 
by typing “Charge shipper’, “Charge 
consignee”, or “Driver collect” in the 
case of C.O.D. shipments. 


For motor carriers subject to I.C.C. 
credit regulations, space was provided on 
the left-hand side of the bill (where it 
cannot be used on the other copies be- 
cause of filing requirements), for a sim- 
ple statement calling the attention of the 
shipper to the fact that freight charges 
must be paid as required by section 223 
of Part II of the interstate commerce 
act. 


Finally it was decided that con- 
signee’s name and address should be 
typed first on the bill, because the con- 
signee’s name and address serves as 
identification for the freight until it 
reaches its destination. On the design for 
window envelope use, consignee’s name 
and destination appear on the left side 
of the bill and shipper’s name and point 
of origin on the right-hand side. 


The deliberations of the committee 
that led to the design now in use were 
carrierd on for several years. After ap- 
proval by the National Accounting Com- 
mittee as a whole, the work of the com- 
mittee was presented to the A.T.A. Na- 
tional Traffic Committee and the A.T.A. 
executive committee, both of which also 
approved the uniform bill. The com- 
mittee did not attempt to specify the 
number of copies to be provided, or 
whether interleaved carbon, fan-fold 
type or manifold book styles should be 
used. Instead, the entire thought was 
to get motor carriers to agree on the 
location of the principal elements of the 
freight bill. This made it necessary that 
each one of them give up some of his 
pet ideas in order to receive the benefits 
of uniformity. Fortunately, enough of 
them have gone along with the project 
to enable them to participate in one of 
the most tangible advantages of the pro- 
gram—the opportunity for saving in 
printing costs by “gang runs” of orders. 

For many years the railroads have paid 
considerably less for their freight bills 
than have motor carriers because of uni- 
formity and large quantities used. The 
airlines recently have taken advantage 
of a uniform freight bill to lower their 
prices materially by using “gang runs” 
each quarter. Motor carriers can also 
enjoy lower prices by placing orders for 
the uniform bill with the printing con- 
cerns that have cooperated with the com- 
mittee in carrying out this program. 


Streib Testimony Amplified 


Elmer Streib, who testified for the 
U. S. Playing Card Co., at the Chicago 
hearings in the classification unification 
proceedings (see Traffic World January 
29, p. 35), in a letter asserts that that 
portion of his colloquy with Chairman 
Greenly reported created an erroneous 
impression as to the possible responsi- 
bility of employes of the company for 
damage and their contribution to the 
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need for extra stout packing of play:.g 
cards. 

When Mr. Streib described the re i- 
forcing built into the boxes contain: ig 
the cards, he indicated that it was ne:c- 
essary because of the way they were 
handled by transportation compani-s. 
Mr. Greenly asked, “How about your o\n 
employes?” To this, Mr. Streib Says in 
his letter, he replied that it was tie 
same “with all human handling,” and 
adds: . 

“T wished to point out to him that we 
pack these cards on the shipping floor 
and there is but one handling after tre 
cards are packed—to the shipping dock; 
but the transportation companies have 
forty and one handlings, and that is 
what we are protecting the merchandise 
against.” 


Foreign Credit Seminar 


A three-session seminar on “Elements 
of Foreign Credit,” sponsored by the 
credit education and foreign trade com- 
mittees of the New York Credit Men’s 
Association, will be held March 7, 14, and 
21 in the Masonic Building, 71 West 23rd 
St., New York City. Among the experts 
scheduled to address the seminar are 
A. N. Gentes, vice-president, Guaranty 
Trust Co. of New York; Forrest B. Ma- 
kechnie, head research and statistics di- 
vision, export department, Pepsi-Cola 
Co., and Philip J. Gray, manager, foreign 
credit interchange bureau, National As- 
sociation of Credit Men. 


N.Y. Practitioners’ Meeting 


Arthur Arsham, dean, academy of Ad- 
vanced Traffic, will speak before the 
Metropolitan New York Chapter, Asso- 
ciation of I.C.C. Practitioners on Tues- 
day, February 15, 7:30 p.m. at the Traffic 
Club, Hotel Biltmore, New York, N. Y. 
The subject of his talk will be “Where 
Are Leading Cases Leading Us? An In- 
terrelation of Some Recent Decisions of 
Commission and Court.” 

Mr. Arsham intends to discuss the 
“Basing Point” cases, the Lenoir Chair 
case, the Schenley, Pacific Coast Whole- 
salers cases and the Ex Parte freight 
rate increases. 


Classification Hearings 


Hearings on Docket No. 4 of the com- 
mittee on uniform classification at New 
York and Chicago will begin at 9:00 a.m. 
each day instead of 10:00 a.m., A. H. 
Greenly, chairman of the committee, has 
announced. 


Motor Line ‘Safety’ Dinner 


Express Freight Lines, Inc., at a 
“safety” dinner given January 30 at 
South Bend, Ind., distributed bonus 
awards to its highway drivers who had 
an accident-and-violation free record 
for the last four months of 1948 and 
awards to. other drivers according to 
their records. The company holds a 
“safety” dinner every four months for 
this purpose. Drivers’ awards for 1948 
issued by the Continental Casualty Co., 
the American Trucking Associations, 
Inc., and the Wisconsin Department of 
Safety also were distributed. Accidents 
on the company’s routes decreased 1/4 
per cent in 1948 compared with the pre- 
ceding year, it was reported. A. W. 
Thomas, company safety directer, pre- 
sided at the dinner. 
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INTERSTATE COMMERCE 











Lehigh Valley System Plan 
For Bond Modifications 


Approved for Submission 


By a report and order in Finance No. 
16184, Lehigh Valley Railroad Co. et al. 
Securities Modification, the Commission 
has approved, with some modification, 
the first plan submitted by a major rail- 
road system for the voluntary modifica- 
tion of its securities, with the consent of 
holders of the securities, and directed 
that the plan be submitted to the 
holders. 

Under the plan as approved, the Le- 
high system will postpone until 1969 
bonds that would have matured within 
the next eight years, and will have a 
series of five-year maturities thereafter 
until 1994. None of the interest rates 
was changed. 

The following modifications were ap- 
proved: 

Lehigh Valley Railroad Co. consoli- 
dated mortgage annuity bonds, no ma- 
turity date, $10,062,000 with interest at 
6 per cent, and $2,538,000 with interest 
at 4% per cent, total $12,600,000 to be- 
come due April 1, 1989. 

Pennsylvania & New York Canal & 
Railroad Co. consolidated mortgage bonds, 
$8,268,000, due April 1, 1949, to become 
due April 1, 1969. $3,919,000 of the bonds 
have interest at 5 per cent; $1,435,000 at 
4% per cent; and $2,915,000 at 4 per cent. 
Because of the early maturity, the Com- 
mission said, if necessary the bonds 
would be extended, as a _ preliminary 
step, to June 1, 1950. 

Lehigh Valley Railway Co. first 
mortgage 4% per cent bonds, $14,711,000, 
due July 1, 1950, to be extended to July 
1, 1974. 

Lehigh Valley Terminal Railway Co. 
first mortgage 5 per cent bonds, $9,572,- 
000, due October 1, 1951, to become due 
October 1, 1979. 

Lehigh Valley Harbor Terminal Rail- 
way Co. first mortgage 5 per cent bonds, 
$9,803,000, due February 1, 1954, to ma- 
ture February 1, 1984. 


In addition to these bonds, $71,754,000 
of Lehigh Valley Railroad Co. general 
consolidated mortgage bonds are out- 
Standing, due May 1, 2003. The total is 
Made up of $12,000,000 of 5 per cent 
bonds; $20,697,000 of 4% per cent bonds; 
and $39,057,000 of 4 per cent bonds. In- 
terest is at present fixed, but will be 
changed so that three-fourths of the in- 
terest will be contingent on earnings, 
with 25 per cent remaining fixed. For 
each $1,000 principal amount of such 
bonds, holders will receive four shares 
of sew common stock. Interest will be 
curiulative up to five years, instead of 
three years as proposed, the report said. 

The stock, according to the report, has 
@ ‘ar value of $50. Under the plan it 
wi. have no nominal or par value, but 
the total stated value of the increased 
huiber of shares outstanding will be the 





same as the 1,210,034 shares now out- 
standing. 

The Commission said the Lehigh sys- 
tem, over the next eight years, was faced 
with maturities of about $45,000,000, 
with about $32,500,000 becoming due by 


October 1, 1951. It said the railroad did 
not believe there would be cash available 
for payment of the bonds at maturity, 
and that it would not be practicable to 
refund them. The Commission also said 
the Lehigh Valley Railroad Co., in 11 of 
the last 20 years, had failed to earn its 
fixed charges, including rents for leased 
railroads. 

Under the plan, two sinking funds are 
to be established. One is for retirement 
of the underlying bonds—all except the 
general consolidated mortgage bonds. 
payments into this fund taking priority 
over payment of the contingent interest 
on the general consolidated bonds. The 
second sinking fund will be for retire- 
ment of fixed interest obligations gen- 
erally, other than equipment obligations. 


1.C.C. Accident Reports 


A head-end collision between a Sea- 
board passenger train and freight train 
at Edison, Ga., October 31, 1948, result- 
ing in the death of two employes and in- 
jury of six Passengers and six employes, 
was caused by the fact that copies of 
a meet order held by the crews of the 
two trains did not read alike, according 
to a report of the Commission, by Com- 
missioner Patterson, in investigation No. 
3214. The Commission recommended 
that the Seaboard install an adequate 
block system on the line of which the 
accident occurred. 


N.J. Motor Sale Approved 


Purchase by Milton L. Lahn, doing 
business as Lahn Motor Transportation, 
Bridgeton, N.J., of certain motor-carrier 
operating rights of Elwood Wentzell, do- 
ing business as Wentzell’s Modern Mov- 
ers, Mount Ephraim, N.J., has been ap- 
proved and authorized, with conditions, 
by the Commission, division 4, by a report 


and order in MC-F-4017, Milton L. 
Lahn — Purchase (Portion) — Elwood 
Wentzell. 


Passenger Rights Sale 


By a report and order in MC-F-3981, 
John Secondino, et al—Control; Transit 
Service Co., Inc.,—Purchase—Stanley W. 
Miller, the Commission, division 4, has 
authorized purchase by Transit Service 
Co., Inc., of Indianapolis, Ind., of certain 
motor passenger operating rights of 
Stanley W. Miller, also of Indianapolis, 
and acquisition of control of the rights 
by John Secondino, Stanley Miller, B. C. 
Hall, and Charles Secondino, all of 
Indianapolis, and John Giovanini, Jr., of 
Hillsboro, Ind., and Lessie Buffo, of 
Georgetown, IIl. 


Motor Permit Conversion 
To Certificate Approved 


Conversion of motor contract carrier 
authority held by Jacob Protetch, of 
Youngstown, O., to common carrier au- 
thority, has been authorized by the Com- 
mission, division 5, by a report and order 
in MC-108593, Jacob Protetch—Conver- 
sion of Status, although the grant of au- 
thority has been modified. 

It said Protetch, of Youngstown, O., 
primarily sought conversion of his pres- 
ent authority because he intended to 
acquire the common carrier operating 
rights of the Ohio Northern Truck Lines 
presently owned by his son who appar- 
ently desired to get out of the trucking 
business. The conversion also would 
eliminate a question of dual operations, 
it said. 

The Commission said an examiner 
recommended that Protetch be author- 
ized to convert his present operations to 
the extent that they had been utilized 
since the war and that in all other re- 
spects the application be denied. 

On exceptions, it said, the applicant 
contended that a partial denial was an 
unwarranted divestment of operating 
rights held for a number of years; that 
the conversion was fully justified be- 
cause essentially the same service would 
be furnished to the shippers; that it 
would benefit the applicant as well as 
his employes, and would not tend to 
divert any traffic from existing carriers. 
It said he further alleged that a failure 
to operate to the full extent of his au- 
thority was a condition brought on by 
the war and was beyond the applicant’s 
control. It said this last contention was 
not substantiated by any evidence of 
record. 


“We are unable to agree that applicant 
has justified the conversion to the extent 
recommended by the examiner,” said 
the Commission. “Conversion of status 
which involves a new and broadened 
type of service is not a matter of right 
but must be justified on evidence of 
public convenience and necessity. Ac- 
cordingly operating rights which have 
not been exercised or used for a substan- 
tial period of time or which do not now 
appear to be required by the present or 
future public convenience and necessity 
must be denied. 

“Considering all the evidence of rec- 
ord we are of the opinion that the pro- 
posed conversion, to the extent ... au- 
thorized, is warranted. In arriving at 
this conclusion we are aware that appli- 
cant is not a new operator; that he has 
served the two shippers supporting the 
application in a highly satisfactory man- 
ner; and that such shippers consider the 
continuance of his services reasonably 
necessary in the conduct of their respec- 
tive businesses. Under the circumstances 
we do not believe interveners will be ad- 
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versely affected, if at all, by the grant 
of authority here made.” 

A certificate was approved for trans- 
portation over irregular routes of (1) 
malt beverages from Detroit, Mich., and 
Rochester, N. Y., to Youngstown, O., and 
empty malt beverage containers in the 
reverse direction, and (2) carbonated 
beverages from Youngstown to Pitts- 
burgh, and empty beverage containers in 
the reverse direction. 

The Commission noted that the ap- 
plicant was willing that his outstanding 
permit be revoked if and when a certifi- 
cate were issued covering the same op- 
erations. It said that in view of the 
partial denial, the applicant should sub- 
mit a written request for coincidental 
cancelation of the permit, provided he 
was willing to accept in lieu thereof the 
authorized authority as a common Car- 
rier. 





Motor Rights Granted in 
‘Special Equipment’ Case 


By a report and order on reconsidera- 
tion in MC-11207, Sub. 89, Deaton Truck 
Lines, Inc., Extension—Arkansas, the 
Commission, division 5, has ruled in a 
proceeding in which the applicant, 
Deaton Truck Lines, Inc., Birmingham, 
Ala., asked for reconsideration on the 
ground, among other things, that an 
adopted report and order of March 22, 
1948, erred in limiting authority to trans- 
port machinery and contractors’ tools 
and equipment to that requiring “special 
equipment.” 

It said Deaton argued that if by 
“special equipment,” “flatbed” equip- 
ment was intended, the latter term 
should be so specified. The Commis- 
sion said it had previously considered 
the import of the term “special equip- 
ment” as relating to the transportation 
of heavy and bulky articles. It said that 
in Gallagher Common Carrier Applica- 
tion, 32 M.C.C. 818, as modified in 48 
M.C.C. 413, decided June 8, 1948, a 
commodity description that specified 
“commodities requiring special equip- 
ment because of unusual size or weight” 
was revised. 

After quoting a discussion of the de- 
scription from the Gallagher report 
which, it said, was equally pertinent in 
the instant proceeding, the Commission 
said it was obvious in the instant case 
that the transportation for which a need 
had been shown, namely, of articles of 
large size or bulk such as large tanks 
and machinery which lend themselves 
to being loaded or unloaded by use of 
special devices, might be accomplished 
under authority designating the required 
use of special equipment. It said the 
fact that, in most instances, the special 
devices needed to load and unload the 
commodities described were supplied by 
the shipper and consignee was not sig- 
nificant as the description was intended 
only to restrict the type of commodi- 
ties transported. It said no need for 
any service not available through exist- 
ing carriers was shown insofar as con- 
cerned commodities ordinarily transport- 
able in van-type equipment and not re- 
quiring special equipment. 

On reconsideration, the Commission 
granted a certificate authorizing trans- 
portation over irregular routes, of (1) 


machinery and iron and steel articles, 
the transportation of which, because of 
their size or weight, required the use 
of special equipment, and of related 
contractors’ supplies and equipment 
when their transportation was inciden- 
tal to the transportation by the appli- 
cant of machinery or iron and steel 
articles which, by reason of size or 
weight, required use of special equip- 
ment, between Birmingham, Ala., and 
points within 10 miles of Birmingham, 
on the one hand, and, on the other, 
points in Arkansas, and (2) aluminum 
roofing and knocked-down aluminum 
houses and related materials and supplies 
when their transportation was incidental 
to the transportation of aluminum roof- 
ing and aluminum houses, from Bir- 
mingham to points in Kentucky. 





McKinley Driveaway Firm 
Authority Redefined 


In a proceeding involving a question 
of initial as against secondary move- 
ments of automotive equipment by motor 
carrier, the Commission, division 5, has 
redefined authority previously granted to 
Sam McKinley, doing business as McKin- 
ley Driveaway Co., Kalamazoo, Mich. 
It has issued a report and order on re- 
consideration in MC-100337, Sub. 15, Sam 
McKinley Extension—House Trailers, 
embracing Same Sub. 14, Same—Kala- 
mazoo to Certain States. 


It said that in the prior report in the 
title proceeding, a division majority au- 
thorized issuance of a certificate for 
transportation of trailers designed to be 
drawn by passenger automobiles, in ini- 
tial movements, in truckaway service, 
from points of manufacture and assembly 
in Berrien Springs, Mich., to points in 
the United States, over irregular routes. 

In his petition in the title proceeding, 
it said, McKinley alleged that the divi- 
sion erred in not granting his appropri- 
ate authority to transport trucks from 
the Kalamazoo area and in failing to 
discuss and determine whether move- 
ment of trucks from that area would be 
in initial or secondary service. 

The Commission said that although 
in the prior report in the title proceed- 
ing it did not grant authority to trans- 
port trucks, in secondary movements, 
from the Kalamazoo area to all US. 
points, it was of the opinion, after a 
careful review of the record, that the 
proposed secondary driveaway service 
was required. 

“The supporting shippers desire ex- 
peditious movements of completed ve- 
hicles,” it said. “Applicant’s headquar- 
ters are at Kalamazoo and he is in a 
position to provide driveaway service 
when needed. Only one of the opposing 
motor carriers has a terminal in Kala- 
mazoo and it does not have authority 
to provide the nationwide service pro- 
posed by applicant. Moreover, there is 
no convincing showing that the grant 
of secondary driveaway authority to ap- 
plicant will materially affect the opera- 
tions of existing carriers. 

“The fact that applicant now insists 
that the described movement of trucks 
from the Kalamazoo area is in initial 
rather than in secondary service sug- 
gests to us that perhaps he is of the 
opinion that he lawfully may transport 
trucks, in initial movements, under his 
present authority to transport ‘truck- 
tractors.’” Such an interpretation is, of 
course, not correct and in order to re- 
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move any future doubts we shall sub- 
stitute the term ‘tractors’ for ‘trucx- 
tractors’ in the findings in our prior 
report in No. MC-100337 (Sub-No. 1%). 
Also we are of the opinion that the 
hereinafter described clarificaticas 
should be made in the findings in the 
prior report in accordance with our 
recent decisions. Recently we decided 
that grants of authority to transport a 
part of an automobile, namely a truck 
body or cab, should not be restricted to 
initial or secondary movements or to 
truckaway or driveaway service. Appli- 
cant was granted authority to transport 
parts of named articles when moving 
with such articles and damaged or re- 
jected shipments. Parts for these articles 
may be transported with the article on 
which they are to be installed or in 
another article being transported at the 
same time and in the same manner 
without any authority other than the 
authority to transport the articles 
themselves .. .” 


In MC-100337, Sub. 14, the Commis- 
sion said it was merely interpreting and 
determining the scope of the operating 
rights that were in fact granted by a cer- 
tificate now held and this did: not con- 
stitute any diminution of that author- 
ity. It said that in the interest of 
clarity its findings embraced all author- 
ity granted in the prior reports with cer- 
tain modificatoons in connection with 
Sub. 14. 


On reconsideration, a certificate was 
authorized in Sub. 14 for transportation, 
over irregular routes, of busses, taxicabs, 
tractors, and trailers, in initial move- 
ments, in driveaway and truckaway serv- 
ice and of bodies and cabs, from Kala- 
mazoo and points within one mile there- 
of, to all U.S. points except in Cali- 
fornia, Idaho, Nevada, Oregon, and 
Washington. On reconsideration in Sub. 
15, a certificate was authorized for trans- 
portation over irregular routes, of (1) 
trailers designed to be drawn by pas- 
senger automobiles, in initial movements, 
in truckaway service, from _ Berrien 
Springs, to all US. points, and (2) 
trucks, in secondary movements, in drive- 
away service, from Kalamazoo and points 
within one mile thereof, to all US. 
points. 





Lease Request Dismissed, 


Proper Parties Not Joined 


Because the parties in control of Little 
Audrey’s Transportation Co., Inc., of Al- 
buquerque, N.M., were not parties to 
MC-F-3625, Little Audrey’s Transporta- 
tion Co., Inc—Lease (Portion)—Wells 
Truckaways, Ltd., the Commission, divi- 
sion 4, has dismissed the application for 
authority to lease certain operating 
rights of Wells Truckaways, Ltd., of Los 
Angeles, Calif. 


The Commission said there were other 
phases of the transaction that would 
require denial even if the aforemen- 
tioned deficiency in the application were 
cured. It said that, under the proposal 
presented, if Wells were not granted 
authority to continue operating over cer- 
tain of the routes in common with Little 
Audrey after consummation of the lease, 
it would not be willing to consummate 
the transaction. 

‘It said also payment of 5 per cent of 
the gross revenues derived from the in- 
volved operations would result in as- 
sumption of fixed charges by Little Au- 
drey which, on the record, might not 
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properly be approved. The Commission 
also observed that after $6,000 in those 
charges had been paid, Little Audrey 
would have to pay the same amount, if 
it desired to purchase the rights, as 
Wells paid for the identical rights. It 
added that, after purchasing the rights, 
Wells decided not to invest any money 
in developing traffic in the territory 
served, and that the record contained 
no evidence that the rights had increased 
in value to the extent indicated. 





Suggested Restriction 


Rejected in Motor Case 


In granting authority to a Philadci- 
phia motor carrier to transport boilers, 
radiators, furnaces, and other heating 
equipment and accessories, the Com- 
mission, division 5, has rejected a re- 
striction suggested at a hearing that 
would limit the transportation to the 
designated commodities, excepting those 
requiring specialized handling, rigging, 
or special equipment. 

By a report and order in MC-1090i1, 
Sylvester E. Berk Contract Carrier Ap- 
plication, it authorized issuance of a 
permit to the applicant for transporta- 
tion over irregular routes of the afore- 
mentioned commodities from Philadel- 
phia to points in Delaware and Pennsyl- 
vania within 25 miles thereof, and to 
points in a specified New Jersey area, 
and boilers from Bristol, Pa., to Wash- 
ington, D. C., and points in Maryland 
and Delaware and the New Jersey area. 

As originally filed, it said, the applica- 
tion contained no restriction with re- 
spect to the type or class of boilers, 
radiators and other products to be 
transported. The aforementioned sug- 
gested restriction was proposed as an 
amendment, it said. The discussion relat- 
ing to the amendment, said the Com- 
mission, made it clear that the parties 
did not propose so to limit the scope of 
the application as to prevent the ap- 
plicant from conducting the proposed 
operations in the same manner as his 
existing operations were being con- 
ducted. Rather, said the Commission, it 
appeared that the purpose was to insure 
that he be not authorized to engage in 
unlimited operations of the type ordi- 
narily conducted by so-called heavy 
haulers and riggers, and that he be pro- 
hibited from using special motor-vehicle 
equipment, such as low-bed trailers for 
the actual transportation. 

The report quoted from a report of 
division 5 on reconsideration in E. A. 
Gallagher Common Carrier Application, 
decided June 8, 1948, regarding commodi- 
ties the transportation of which, includ- 
ing the loading and unloading, required 
the use of special equipment even though 
the actual movement might be accom- 
plished in flat-bed vehicles. It added: 

“Although the report in the cited pro- 
ceeding fails to indicate whether or not 
the loading and unloading of the ve- 
hicles was done by the applicant therein, 
we think it clear that the description 
used is not a limitation. which would 
apply only in those cases where the car- 
rier performing the transportation also 
performs the loading or unloading of the 
vehicles. Rather, it is a limitation as to 
the kind of commodities which may be 
transported without particular regard to 
hew, or by whom, the loading and un- 
loading is accomplished. Thus, we have 
recognized that the term ‘special equip- 
ment’ includes loading and unloading 






devices as well as the vehicles used for 
the actual transportation, and in our 
opinion, the imposition of a restriction 
such as suggested by the parties would 
have the effect of prohibiting applicant 
from transporting large boilers or radia- 
tors which require the use of cranes, or 
other special equipment for loading or 
unloading. Such a result was not in- 
tended by the parties and in our opinion 
the amendment should be disregarded. 
In so doing we are not unmindful that a 
protestant withdrew from the proceeding 
when the proposed amendment was al- 
lowed by the examiner. We do not, how- 
ever, believe that it will be prejudiced. 
If it is it may file an appropriate peti- 
tion.” 


Kendallville, Ind., Motor 


Service Complaint 


The Commission, division 5, by a re- 
port and order in MC-C-885, O. I. M. 
Transit Corporation v. Adams Transfer 
& Storage Co., Inc., et al., has found 
complainant failed to establish that the 
named defendant and 17 other motor 
carrier defendants were failing to pro- 
vide motor carrier service in accordance 
with their certificates. It dismissed the 
complaint. 

The Commission said complainant 
had failed to establish the essential 
facts,—such as the number of shipments 
a motor carrier might reasonably be 
expected to transport to or from a point, 
depending on numerous factors, as well 
as the commercial relations of the com- 
munity with other communities—neces- 
sary as a basis for a finding such as it 
sought. The finding sought was that the 
defendants were not serving Kendall- 
ville, Ind. 

Particularly, said the Commission, 
complainant had failed to show that 
any shipper had sought the services of 
a defendant and had been refused the 
service sought. As to the one defendant 
that appeared at hearing and offered 
testimony, E. E. Mills Trucking Co., 
Inc., of South Bend, Iind., the Commis- 
sion said the evidence established that 
Mills actually served Kendallville once 
monthly. It added that “obviously we 
are unable to say that such service is not 
continuous or adequate.” 

“Complainant included in its complaint 
certain of the defendants which do not 
hold certificates authorizing service at 
Kendallville because it understood that 
tariffs, which are not identified, listed 
Kendallville as a point served by these 
defendants,” said the Commission. “If 
any defendant which is not authorized 
to serve this point is listed in any tariff 
as a carrier serving it, such defendant 
should take immediate steps to have 
the tariff corrected to conform to its 
authority.” 


Tamiami Motor Rights 


Purchase by Tamiami Trail Tours, Inc., 
Tampa, Fla., of the motor-carrier op- 
erating rights of Henry Goodall and 
Timothy Goodall, partners doing busi- 
ness as Bee Line Transfer Co., Tampa, 
has been approved and authorized by 
the Commission, division 4, by a report 
and order in MC-F-3999, Barron Collier, 
Jr. (Trustee)—Control; Tamiami Trail 
Tours, Inc—Purchase—Henry Goodall 
and Timothy Goodall. It also approved 
acquisition of control of the rights by 
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Barron Collier, Jr., trustee, New York, 
N.Y., through the purchase. 

The involved rights, it said, included 
transportation of general commodities, 
with exceptions, between _ specified 
Florida points. It said Tamiami had ex- 
tensive operations as a motor common 
carrier of property in addition to trans- 
porting passengers over routes in Ala- 
bama and Florida. 





Diesel Mishaps Same Day, 


Same Locomotive, Probed 


Two accidents the same day on the 
same Union Pacific Diesel-electric loco- 
motive unit of a passenger train, that 
resulted in serious injury to two ma- 
chinists, one in each accident, were 
caused by explosions in an air box of 
an engine in the unit, according to a 
report of the Commission, by Commis- 
sioner Patterson, In the Matter of Mak- 
ing Investigation Reports Under the 
Locomotive Inspection Act ... Union 
Pacific Railroad. E 

The report said the explosions resulted 
from defective compression rings and a 
defective piston. The defective condi- 
tions of the piston and compression rings 
in certain of the cylinders, it said, per- 
mitted unburned fuel oil to blow by and 
enter the air box, eventually forming 
an explosive mixture that became ignited 
by flame blowing by one of the pistons. 

It said one accident occurred at East 
Portland, Ore., about 5:30 p.m., and the 
other at Hinkle, Ore., about 10 p.m. 
After the second explosion and second 
personal injury, it said, the engine was 
removed from service and the train con- 
tinued on schedule. 





Roadway Express Purchases 
Approved, One Denied 


The Commission, division 4, has issued 
a report and order authorizing purchase 
of certain operating rights by Roadway 
Express, Inc., of Akron, and denying that 
carrier authority to: purchase certain 
other rights. 

The report and order were issued in 
MC-F-3790, Carroll J. and Galen J. 
Roush—Control; Roadway Express, Inc. 
—Purchase (Portion)—George M. Brown, 
John Condon and Michael Condon, and 
Ethel Zimmerman, embracing MC-F- 
3815, Same—Control; Roadway Express, 
Inc. — Purchase (Portion) — Dudley P. 
Warner. 

The Commission authorized purchase 
by Roadway of certain operating rights 
of the partners named in MC-F-3790, 
doing business as Condon’s Express, of 
Paterson, N. J.; of George W. Brown, of 
New York City; and of Ethel M. Zim- 
merman, doing business as T. M. Zim- 
merman Co., of Chambersburg, Pa. 
These purchases, according to the report, 
are to insure against loss of business if 
certain “grandfather” rights claimed by 
Roadway and duplicated by the pur- 
chased rights, are denied. 

Denial was in MC-F-3815, the Commis- 
sion saying approvdl of the transaction 
as proposed without modification would 
result in both Roadway and Warner be- 
ing permitted to render duplicate service 
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between all points involved. It said 
Warner was unwilling to have any re- 
strictions on the rights he would retain, 
and the Commission said approval, even 
if Roadway’s use of the rights were re- 
stricted, would “enrich Warner by 
$10,000 without diminishing in any de- 
gree the scope of his present service, or 
having any appreciable effect on the 
amount of traffic handled by him.” It 
said this would not be consistent with 
the public interest. 





Note Issue Approved Over 
Objection to Cash ‘Raid’ 


By a report and order in Finance No. 
16404, Southern Bus Lines, Inc. Notes, 
the Commission, division 4, has author- 
ized issuance of 60 secured promissory 
notes in equal face amounts, the total 
not to exceed $326,700, to evidence a 
loan from the guaranty Bank & Trust 
Co., Alexandria, La. The report said the 
proceeds, together with treasury funds, 
would be applied to the purchase of 16 
new busses. A cash payment of $81,674.40 
will be provided from the applicant’s cur- 
rent funds, according to the report. 


Chairman Mahaffie dissented, saying 
the applicant filed the application for 
the authority to issue the notes January 
7, 1949, and had, on December 20, 1948, 
“paid an extraordinary dividend of $59.10 
a share on its outstanding stock.” This, 
he said, depleted its cash resources to the 
extent of $1,228,985, and continued: 


“It is this raid on its treasury that 
makes it now apply to us for authority 
to borrow money. To approve the appli- 
cation we must make the findings re- 
quired by section 20a of the act. It is 
there provided that we may approve only 
if we find the issue ‘compatible with the 
public interest,’ etc. Under the cir- 
cumstances shown here I think that 
finding cannot properly be made. A 
corporation so lavish with its cash as 
this appears to be ought not to expect 
authority to borrow money to replace it. 
I would deny the application.” 


COMMISSION REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 


in full in the permanent series of Com- 
mission reports. Mimeographed copies of 
such reports in full may be obtained by 
prompt application to the Commission.) 





Wagons and Tractors 


No. 29884, C. F. Lytle Co. et al. v. Santa 
Fe, et al., and No. 29883, Sub. 1, Same v. 
Same. Rate of $2.48 a 100 pounds sought 
to be collected on 16 mixed carloads of 
Euclid bottom-dump Model F. wagons 
and diesel tractors, shipped between 
March 1 and May 1, 1946, from Port 
Hueneme, Calif., to Canton, Okla., found 
applicable, but unreasonable to the extent 
it exceeded $1.97, minimum 40,000 pounds. 
Defendants authorized to waive collec- 
tion of outstanding undercharges down 
to basis found to have been reasonable. 


Cattle and Hogs 


No. 29807, Southern Packing Co. of 
Tallahassee v. Louisville & Nashville, et 
al. By division 3. 


Rates on cattle and 


hogs, carloads, from East St. Louis, IIl., 
and St. Louis, Mo., to Tallahassee, Fla., 
found unreasonable for the future to the 
extent they exceeded or might exceed 
53 cents a 100 pounds on cattle and on 
hogs in double-deck cars, and 61 cents on 
hogs in single-deck cars, plus general 
increases on such traffic authorized on 
June 20, 1946, and later dates, but not 
unreasonable in the past. Reparation 
denied. Carriers ordered to publish rates 
not exceeding those found reasonable on 
or before May 12, on statutory notice. 
Commissioner Patterson dissented. 





Leavenworth Track Rights 


By a report and order in Finance No. 
16313, Union Pacific Railroad Co. et al. 
Joint Use, the Commission, division 4, 
has approved acquisition by the Union 
Pacific and the Chicago Great Western 
railroads of joint use on a reciprocal basis 
of four segments of track constituting a 
single line owned by each company at 
Leavenworth, Kan. 

For employe protection the Commis- 
sion prescribed the same conditions as in 
Chicago & N. W. Ry. Co. et al. Merger, 
261 I.C.C. 672. 


It said the transaction would permit 
continuation of use of a small amount of 
Union Pacific track that Great Western 
had been using for many years and 
Union Pacific, for its operating conveni- 
ence and requirements, would acquire use 
of a short segment of Great Western 
trackage. 


RAILROAD ABANDONMENTS 


D. &R. G. W. 


By a report and order in Finance No. 
16351, Denver & Rio Grande Western 
Railroad Co. Abandonment, the Com- 
mission, division 4, has permitted aban- 
donment by the D. & R. G. W. of a 
2.53-mile branch railroad line in Huer- 
fano county, Colo., with conditions pre- 
scribed for protection of employes. 


Pacific Electric 


By an application in Finance No. 
16438, the Pacific Electric Railway Co. 
asks the Commission for authority to 
abandon and cease operating track at 
the end of its Los Angeles-Glendale- 
Burbank line in Burbank, Los Angeles 
county, Calif., 0.31 mile in length, be- 
cause of improvement in tracking ar- 
rangements and in the interest of econ- 
omy. 


M. H. & S. H.—Reading 


By a report and certificate in Finance 
No. 16397, Mine Hill & Schuylkill Haven 
Railroad Co., and Reading Co. Abandon- 
ment, the Commission, division 4, has 
permitted abandonment by the M.H. & 
S.H. and abandonment of operation by 
the Reading, lessee, of a portion of a 
branch railroad line in Columbia county, 
Pa. 


C.B.&Q. 


Abandonment by the Burlington rail- 
road of a 10.42-mile portion of a branch 
line, in Nodaway county, Mo., and Page 
county, Ia., has been permitted by the 
Commission, division 4, by a report in 
Finance No. 16047, Chicago, Burlington 
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& Quincy Railroad Co. Abandonme tt, 
and a certificate effective 40 days from 
February 1. Conditions for emplcye 
protection are prescribed the same as 
those set forth in Chicago, B. & Q. 8. 
Co. Abandonment, 257 I.C.C. 700. 


The Commission said it was clear 
neither present nor prospective volurme 
of traffic on the segment was sufficient 
to warrant its retention and that further 
operation, even at a cost of rehabilita- 
tion estimated by protestants to be low, 
would impose an undue and unnecessa:y 
burden on the applicant and on inter- 
state commerce. It said the territory 
served by the segment was devoted al- 
most exclusively to farming. 

With respect to an assertion by proi- 
estants that the proposed abandonment 
was designed by the applicant as an 
“opening wedge” to facilitate ultimate 
abandonment of its entire branch be- 
tween Bigelow, Mo., and Villisca, Ia., the 
Commission said: 

“Beyond the speculation on the part 
of the protestants, there is nothing to 
show that the applicant has any inten- 
tion of abandoning the remainder of the 
branch.” 


C.&N. W. 


Examiner Jerome K. Lyle, in a pro- 
posed report in Finance No. 15872, Chi- 
cago & North Western Railway Co. 
Abandonment of Operation, etc., em- 
bracing Finance No. 15899, Minneapolis 
& St. Louis Railway Co. ‘Trackage 
Rights, has recommended that the Com- 
mission find it has no jurisdiction to 
entertain applications of the M. & St. L. 
for authority to the North Western to 
abandon operation under certain track- 
age rights over the M. & St. L., or to 
issue an order modifying the terms of 
the trackage agreement concerning the 
rights in question. 

The examiner said agreement for use 
of a line of the M. & St. L. from Iowa 
Junction in the Peoria switching dis- 
trict, to Middle Grove, Ill., was entered 
into April 10, 1933, when the M. & St. L. 
was in receivership. The agreement pro- 
vided it would be in effect for 10 years, 
at the end of which time the North 
Western had a right to renew, and such 
renewal was understood unless the North 
Western told the M. & St. L. 6 months 
prior to expiration of the agreement that 
it elected not to renew. The contract 
pe not cancelled and now runs until 

3. 

The M. & St. L., according to the 
examiner, desired to furnish the service 
in the transportation of coal furnished 
by the North Western, asserting it had 
improved its properties and was now able 
to offer that service and should have 
the revenue. It contrasted the $54,043 
received for use of the line in 1947, with 
the $336,738 in revenue it would have 
received had it handled the traffic on a 
division of the rate. 

The examiner said the Commission 
had, over a long period of years, con- 
sistently held it had no authority to 
exercise jurisdiction in cases involving 
the interference with validly existing 
contracts in the absence of a specific 
grant of authority to do so. 

As to permitting abandonment, he 
said such orders were permissive, and 
that the North Western had no inten- 
tion of abandoning if such an order were 
issued. However, the examiner said, 
should the Commission attempt directly 
or indirectly to change or modify the 
terms of the contract relating to the 
free exercise of the outstanding cer- 
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tificate, that would amount to an at- 
t-mpted revocation of such certificate 
vermitting use of the trackage) and 
“ould be beyond its statutory power.” 
Fie said also the North Western had 
pointed out the two _ applications 
a 
¥ 


‘nounted to a collateral attack on a 
alid and outstanding certificate. 


I. St. M. & E. 


The Commission, division 4, by a re- 
port and certificate in Finance No. 16130, 
Iberia, St. Mary & Eastern Railroad Co., 
et al., Trustee Abandonment, has per- 
mitted abandonment by the I. St. M. 
& E. trustee of a part of a railroad line 
in St. Mary parish, La., and abandon- 
ment of operation thereof as trustee of 
the New Iberia & Northern railroad. 
The line extends 5.79 miles from Garden 
City to Shadyside. 


COMMISSION MOTOR REPORTS 


(An asterisk before the docket number 
means that the report will not be printed 
in full in the permanent series of motor 


carrier reports of the Commission. Mime- 
ographed copies of such reports in full 
may be obtained by prompt application 
to the Commission.) 





*MC-11620, Sub. 7, George Busse, dba 
Arrow Transfer Co., Danville, Ky. Permit 
granted. (1) Acid, cleansing compounds 
or solutions, cleansing apparatus, cream 
of milk testing and weighing apparatus, 
and stationery supplies, between Cincin- 
nati, O., on the one hand, and, on the 
other, points in 20 Ky. counties; and (2) 
cheese and butter from Cincinnati, O..,. 
and Covington and Stanford, Ky., to 
Middlesboro, Ky., and points in N.C. and 
S.C., with exceptions, and all points in 
Ga. and Tenn., and empty containers for 
the aforementioned commodities on re- 
turn from all points in N.C., S.C., Ga., 
and Tenn., and from Middlesboro, over 
irregular routes in each instance. 


* MC-29934, Sub. 3, LoBiondo Brothers 
Motor Express, Inc., Bridgeton, N.J. 
Certificate granted, Commissioner Lee 
concurring in part. Over irregular 
routes, (1) canned, preserved, or frozen 
foodstuffs from Camden and Winslow, 
N.J., and points in Cumberland county, 
NJ., to points in Va., (2) frozen foods 
from Camden, N.J., and points in Cum- 
berland county to Washington, D.C., and 
points in Conn., Del., Mass., Md., N.Y., 
with exceptions, Pa., with exceptions, and 
Rhode Island, and (3) insecticides and 
fungicides, in containers, from Middle- 
port, N.Y., to points in Cumberland 
county, N.J. 


* MC-35628, Sub. 83, Interstate Motor 
Freight System, Grand Rapids, Mich. 
Certificate granted. Silver and silver 
scrap, serving Perth Amboy, NJ., as an 
off-route point in connection with ap- 
plicant’s authorized regular routes. 

*MC-109271, Anthony Angelo, dba 
Gregory Motor Express, Chicago, Ill. 
Certificate denied. New and used store, 
res aurant, and bar furniture and fix- 
tures, together with parts and equipment 
uss | and shipped in connection there- 
wi :, between Chicago, Ill., on the one 
hel, and, on the other, points in Ia., 
In Ky., Mich., Minn., Mo., O., and 
W:., over irregular routes. 

“MIC-18350, Sub. 13, 
Tr king Co., Inc., Milwaukee, 


Shea-Matson 
Wis. 


Ce ificate granted. Over irregular routes, 
mM: ninery and equipment the trans- 
po: ation of which, because of its size 
or ‘eight, requires use of special equip- 


ment, and related machinery parts and 
related materials and supplies, when 
their transportation is incidental to the 
transportation of such machinery and 
equipment, (1) between points in Wis. 
and Ill., on the one hand, and, on the 
other, points in Ind., Ia., Mo., and lower 
Mich. peninsula, (2) between points in 
a described Wis. area and points in Minn. 
and the upper points in Minn. and the 
upper Mich. peninsula, except road con- 
struction machinery between points in 
Wis. and Points in the upper Mich. 
peninsula, and (3) between points in IIl., 
on the one hand, and, on the other, 
points in Minn. 

* MC-70267, Sub. 3, Eli E. Wagner, Jr., 
York, Pa. Certificate granted. With 
duplications eliminated, over irregular 
routes, roofing and building paper, pre- 
pared roofing, roofing cement, roofing 
felt, asphalt paint, asphalt and mate- 
rials used in the installation of the 
aforementioned commodities when mov- 
ing in connection with one or more such 
commodities, from York, West York 
borough, and Spring Garden township, 
York county, Pa., to points in described 
W.Va., and Va. areas. 


* MC-108805, Sub. 1, Seyfang Auto 
Service, Toledo, O., common carrier, em- 
bracing MC-108804, Sub. 1, Carl Ott and 
Eugene Williamson, dba Carl & Gene 
Towing Service, Toledo, common carrier. 
Certificates granted. MC-108805, Sub. 
1, over irregular routes, wrecked or dis- 
abled motor vehicles, in truckaway serv- 
ice, between specified points in a de- 
scribed O. area and points in described 
Ind. and Mich. areas. In MC-108804, 
Sub. 1, over irregular routes, wrecked or 
disabled motor vehicles, in truckaway 
service, between points in Lucas county, 
O., on the one hand, and, on the other, 
points in described Ind. and Mich. areas. 
The Commission said that in lieu of a 
commodity description recommended by 
the joint board, namely, “wrecked or dis- 
abled motor vehicles, trailers and semi- 
trailers,” it would employ the term 
“motor vehicles” which included trailers 
and semitrailers and that since none of 
the vehicles to be transported by ap- 
plicants would move with motive power 
furnished by one or more of such ve- 
hicles, the proposed services were truck- 
away. 

*MC-89084, Sub. 2, R. A. Heintz, Jr., and 
Adam Ace Heintz, dba Interstate Heavy 
Hauling Co., Portland, Ore. Certificate 
granted. Over irregular routes, commodi- 
ties the transportation of which, because 
of their size or weight, requires use of 
special equipment, and related machin- 
ery parts and related contractors’ mate- 
rials and supplies when their transporta- 
tion is incidental to the transportation 
by applicants of commodities requiring 
use of special equipnient, (1) from points 
in Ore. to points in Wash., on and west 
of U.S. highway 97, and (2) from points 
in Wash., on and west of U.S. highway 
97, with exceptions, to all Ore. points, 
with duplications eliminated and subject 
to conditions that operation shall be 
conducted separately from applicant’s 
other activities, that a separate account- 
ing system therefor be maintained, and 
that applicants shall not transport prop- 
erty as both a public and private carrier 
at the same time and in the same vehicle. 
The report said a restriction proposed by 
applicant limiting service to shipments 
of not less than 15,000 pounds would not 
be allowed, and added that such restric- 
tions enabled a carrier to accept only the 
cream of the traffic and had been con- 
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demned in a number of recent proceed- 
ings. 

*MC-107999, Sub. 1, Leon M. Hill and 
Arthur M. Hill, dba Leon M. Hill Carting 
Co., Rochester, N.¥., common carrier. 
Certificate denied. Commissioner Lee 
concurring in the result. Over irregular 
routes, packing-house products from 
Rochester to points in surrounding named 
N.Y. counties, and rejected shipments on 
return movements. 


* MC-10900, Sub. 9, McCullough Trans- 
fer Co., Youngstown, O. Certificate 
granted, Commissioner Lee dissenting in 
part. General commodities, with ex- 
ceptions, (1) between Warren, O., and 
Conneaut, O., and (2) between Toledo, 
O., and Ashtabula, O., over described al- 
ternate routes for operating convenience 
only, in connection with now authorized 
regular-route operations and with no 
service at intermediate points. 


UNCONTESTED FINANCE CASES 


Report and order in F.D. No. 16313, Union 
Pacific Railroad Co. et al. Joint Use, au- 
thorizing acquisition by the Union Pacific 
Railroad Co. and the Chicago Great Western 
Railway Co., of joint use on a reciprocal 
basis of certain railroad tracks owned by 
each company at Leavenworth, Kan., condi- 
tions prescribed re protection of employees. 
Approved. 

Report and order in F.D. No. 16353, Ala- 
bama, Tennessee & Northern Railroad Co. 
Trackage rights, authorizing acquisition by 
the Alabama, Tennessee & Northern Rail- 
road Co., of trackage rights over tracks of 
the Department of State Docks & Terminals 
in Mobile, Ala., conditions prescribed re 
protection of employees. Approved. 


‘Report and order in F.D. No. 16412, Erie 
Railroad Co. Equipment Trust Certificates, 
granting authority to assume obligation and 
liability in respect of not exceeding $6,300,000 
of Erie Railroad equipment trust of 1949, 
equipment-trust certificates, to be issued by 
the First National Bank of the City of New 
York, as trustee, and sold at 100.117 and 
accrued dividends in connection with the 
—- of certain new equipment. Ap- 
proved. 


Report and order in F.D. No. 16411, Wheel- 
ing & Lake Erie Railway Co. Equipment 
Trust Certificates, granting authority to 
assume obligation and liability in respect 
of not exceeding $2,120,000 of Wheeling & 
Lake Erie Railway equipment-trust certifi- 
cates, series R, to be issued by the Central 
National Bank of Cleveland, as trustee, and 
sold at 99.505 per cent of par and accrued 
dividends in connection with the procure- 
ment of certain equipment. Approved. 


Report and order in F.D. No. 16417, Arcada 
& Attica Railroad Corporation Note, granting 
authority to issue an unsecured demand 
promissory note for $15,000, to be delivered to 
the Citizens Bank of Arcade, N.Y., in ex- 
change for a note for like amount heretofore 
issued without first having obtained author- 
ity from this Commission. Approved. 


MOTOR FINANCE CASES 


MC-F-3921 LeRoy Elkins—Control; Mc- 
Namara Motor Express, Inc.—Purchase— 
Rainbo Express, Inc. (James B. Richardson, 
Trustee). Purchase by McNamara Motor Ex- 
press, Inc., of Kalamazoo, Mich., of the 
operating rights and property of Rainbo Ex- 
press, Inc. (James B. Richardson, Trustee), 
of South Bend, Ind., and acquisition of con- 
trol of the overating rights and property 
by LeRoy Elkins, through the purchase, 
«9 and authorized, subject to condi- 

ons. 


MC-F-4085, West Coast Fast Freight, Inc. 
—Purchase—Spokane-Pacific Line, Inc. Ap- 
plication for authority under section 210a(b) 
of West Coast Fast Freight, Inc., of Los 
Angeles, Calif., for temporary operation of 
the motor-carrier rights and properties of 
Spokane-Pacific Line, Inc., of Spokane, 
Wash., granted, with conditions. 

MC-F-3994, Joseph Tomlinson and Stand- 
ard Transport & Sales Limited—Control; 
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Consolidated American Truck Lines, Inc.— 
Purchase—J. C. Be Vier, Inc. 

1. Purchase by Consolidated American 
Truck Lines, Inc., of Buffalo, N. Y., of the 
operating rights and certain property of J. 
C. Be Vier, Inc., also of Buffalo, and acquisi- 
tion of control of the operating rights and 
property by Standard Transport & Sales, 
Ltd., and, in turn, by Joseph Tomlinson, 
through the purchase, approved and au- 
thorized, subject to condition. 


2. Issuance of a certificate to Consolidated 


American Truck Lines, Inc., authorized up- 
on compliance with certain conditions. 

MC-F-4068, Elmer W. Sims—Control; Sims 
Motor Transport Lines, Inc.—Purchase—In- 
dustrial Motor Freight, Inc. Application for 
authority under section 210a(b) of Sims 
Motor Transport Lines, Inc., of Chicago, Ill., 
for temporary operation of the motor-carrier 
rights of Industrial Motor Freight, Inc., also 
of Chicago, denied. 

MC-F-4072, Wm. H. States, Jr.—Control; 
Refrigerated Transport, In c.—Purchase— 
Schultz Refrigerated Service, Inc. Applica- 
tion for authority under section 210a(b) of 
Refrigerated Transport, Inc., of Croydon, Pa., 
for temporary operation of the motor-carrier 
rights of Schultz Refrigerated Services, Inc., 
S Philadelphia, Pa., granted, with condi- 

ons. 


ORDERS 


A. C. & Y. Moves to Protect 


Nickel Plate Interchange 


The Akron, Canton & Youngstown has 
taken two steps to protect itself against 
alleged possible loss in revenue in con- 
nection with traffic exchanged with the 
Nickel Plate and the Wheeling & Lake 
Erie. 


In I. and S. 5617, Cancellation of Rates 
and Routes over A. C. & Y. R.R., the 
Commission on the petition of the A. C. 
& Y., suspended from January 1 to July 
31 schedules published in various Jones 
tariff supplements. The Commission said 
the suspended schedules proposed to can- 
cel routing via the A. C. & Y. in connec- 
tion with join rates applicable from 
stations on the Nickel Plate to points in 
Trunk Line and New England territories 
(see Traffic World, Jan. 8, p. 36). 


The other step taken by the A. C. & Y. 
was intervention in Finance No. 16308, 
a joint application of the Nickel Plate 
and the W. & L. E. for approval of a 
99-year lease, renewable for like terms 
perpetually, of all the lines of rail- 
roads and certain other properties and 
rights of the W. & L. E. to the Nickel 
Plate. 


In its brief filed in that proceeding, the 
A. C. & Y. asserted that the “new” 
Nickel Plate system would “bisect and 
surround” the A. C. & Y., with resultant 
diversion of traffic, and loss of revenue 
to the latter. The A. C. &. Y., among 
other things, said it would be possible 
for inbound traffic, unrouted as to junc- 
tions (and it says shippers seldom specify 
junction points in their routings), com- 
ing to it via the Nickel Plate, to be 
tendered to it at points which, by chang- 
ing the present junctions, and while ad- 
hering to the shipper’s routing, would 
increase Nickel Plate revenues and de- 
crease A. C. & Y. revenues by giving th¢ 
latter a shorter haul. 

Another point raised by the A. C. & Y. 
in its brief was the effect of abandoning 
the “Wheeling and Lake Erie” as a 
trade name. If the proposed lease be- 
came effective without “appropriate con- 
ditions,” it said, such billing for the 
future would apparently read “NKP- 
AC&Y-NKP,” substituting the Nickel 
Plate for the Wheeling as the final name. 

“Solicitation for such billing would be 
most difficult,” said the A. C. & Y. “It 
would involve persuading a shipper that 
his best interests would be served in 
routing traffic so that it would leave the 
Nickel Plate system and then return to 
that system beyond the A. C. & Y. 
Furthermore, he would be under constant 
pressure from Nickel Plate solicitors to 
eliminate the A. C. & Y. Also, such 
routing would constantly be subject to 
challenge by routing and billing clerks 





that it was an error and the A. C. & Y. 


would be eliminated. It is most import- 
ant for the preservation of the A. C. & Y. 
overhead and interline traffic that de- 
signation of W. & L. E. in all routings, 
both overhead and interline, be pre- 
served.” 


In addition to these steps with the 
Commission, the A. C. & Y. also sent to 
its patrons an explanation for its having 
intervened in the lease proceeding, to- 
gether with a copy of its request for sus- 
pension of the tariffs cancelling routing 
via the A. C. & Y. in connection with 
joint rates, in which it was explained 
that local instead of the joint rates 
would apply. It sent patrons one of its 
exhibits in connection with its request 
for suspension, showing comparisons of 
rates via some of the routes sought to 
be canceled with rates via routes re- 
maining undisturbed, together with the 
distances involved. 


1.C.C. Work Assignment 


The Commission, by a notice issued 
February 3, by Secretary Bartel, has an- 
nounced that on January 26, it amended 
its order relating to assignment of work, 
entered June 8, 1942, by eliminating the 
following shown for the Bureau of Wa- 
ter Carriers and Freight Forwarders un- 
der the heading “Bureaus of the Com- 
mission”: “Water carriers and freight 
forwarders, commissioner in charge, di- 
vision 1; tariff matters, commissioner in 
charge, division 2; finance matters, com- 
missioner in charge, division 4.” It said 
it substituted therefor the following: 


“Water carriers and freight forwarders, 
commissioner in charge, division 1; com- 
pliance, commissioner in charge, division 
1; section 5a applications, commissioner 
in charge, division 2; operating authori- 
ties, commissioner in charge, division 4.” 


Water Authority Transfer 


By an amended permit and order 
effective March 17, in W-715, Woods 
Lumber Co.—Contract Carrier and Ex- 
emption Applications, the Commission, 
division 4, has authorized Woods Lumber 
Co., Inc., doing business as River Log 
Co., to operate as a contract carrier by 
non-self-propelled vessels with the use 
of separate towing vessels, in transport- 
ing forest products between points on 
the White River from Georgetown, Ark., 
to its mouth and on the Mississippi 
River from Greenville, Miss., to Memphis, 
Tenn., including the named points. 

It said that on December 13, 1948, the 
Commission, division 4, by a report and 
order in Finance No. 16342, Woods Lum- 
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ber Co. Permit Transfer, approved ti 
transfer to the Woods Lumber Co., In: 
doing business as River Log Co., of 
permit issued February 17, 1943, to Woo: 
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Water Temporary Authority 


Effective until and including June 1, 
the Commission, division 4, has author- 
ized Sause Bros. Ocean Towing Co., Inc., 
to operate as a contract carrier by non- 
self-propelled vessels with the use of 
separate towing vessels in the transpor- 
tation of logs from Coos Bay, Ore., to 
Port Angeles, Wash. It has issued an 
order to that effect in W-435, Sub. 1, 
Sause Bros. Ocean Towing Co., Inc. 
Temporary Authority. 





Water Request Dismissed 


The Commission, by an order by 
Chairman Mahaffie, in W-311, Sub. 2, 
Eastern Steamship Lines, Inc., Extension 
—Miami, has dismissed an application 
of Eastern, of Boston, Mass., for a cer- 
tificate to operate as a common carrier 
of passengers and passengers’ automo- 
biles between New York, N.Y., and 
Miami, Fla. It said Eastern requested 
permission to withdraw the application. 





Textile Rate Not Suspended 


The Commission has declined to sus- 
pend reduced rates on textile products, 
published on independent announcement 
of the Malone Freight Lines, Inc., Bir- 
mingham, Ala., in supplement 63 to 
Southern Motor Carriers Rate Conference 
tariff MF-I.C.C. 419. The tariff, pro- 
tested by the conference, was to become 
effective February 7, and later (see Traf- 
fic World, Jan. 29, p. 53). 





Rail Operation Reports 


The Commission, division 1, by an order 
in Reports of Operating Statistics, has 
directed that, beginning with January, 
1949, and monthly thereafter until fur- 
ther order, Class I steam railways, in- 
cluding Class I switching and terminal 
companies, are required to file monthly 
reports of operating statistics in accord- 
ance with forms of reports and notes 
of instructions designated “Forms OS-A 
—Freight Train Performance, Form OS- 
B—Passenger Train Performance, Form 
OS-C—Yard Service Performance, Form 
OS-D—Revenue Traffic, Form OS-E— 
Fuel and Power Statistics, and Form 
OS-F—Motive Power and Car Equip- 
ment. The order provides, however, that 
Class I switching and terminal com- 
panies are not required to submit re- 
ports on forms OS-A, OS-B, and OS-D. 


Water Carrier Report Forms 


The Commission, division 1, has issued 
orders approving annual report forms for 
carriers by water, as follows: Carriers by 
Water, Annual Report Form M, for the 
use of maritime carriers of Class A and 
Class B; and Annual Report Form K-A, 
for use by all carriers by inland and 
coastal waterways, of Class A and B. 

The orders require the carriers to file 
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evmber 31, 1948, and for each succeeding 
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Revocation Case Dropped 


The Commission, division 5, by an or- 
der, has discontinued its proceeding in 
MC-C-911, Arkansas Motor’ Freight 
Lines, et al. v. Potashnick Local Truck 
System, Inc., and MC-C-932, Potashnick 
Local Truck System, Inc.—Revocation of 
Certificate. It said that in these pro- 
ceedings Potashnick had shown within 
the time allowed that it instituted 
reasonably continuous and adequate mo- 
tor-carrier service of the scope and char- 
acter authorized by its certificate in 
MC-70362. 





D.S.S. & A. Reorganization 


The Commission, division 4, by a cer- 
tificate in Finance No. 11484, Duluth, 
South Shore & Atlantic Railway Co. 
Reorganization, has certified the results 
of voting on a basis of principal and 
interest of different classes of creditors 
in connection with reorganization of the 
DS.S. & A. debtor, and the Mineral 
Range Railroad Co., subsidiary debtor. 

It said classes 6, 7, and 8 of holders of 
the debtors’ bonds and Classes 6, 7, and 8 
of holders of the subsidiary debtor’s 
bonds, in the ballots counted, accepted 
the plan 100 per cent. It said nine bal- 
lots of class 7 of the debtor’s creditors 
were not counted because of defects. Of 
the rejected ballots, it said, seven were 
for acceptance, one for rejection, and one 
failed to state either acceptance or re- 
jection. 





1.C.C. Practitioners 


The following have been admitted to 
practice before the Commission: 


Harry Allan Bowen, Washington, D. C.; 
Alan Stephenson Boyd, Miami, Fla.; A. M. 
Chudnow, Milwaukee, Wis.; Jerome J. Dick, 
Washington, D. C,; William E. Dueease, 
Memphis, Tenn.; Eawin D. Franey, St. Louis, 
Mo.; Nathan Gordon, Little Rock, Ark.; Mad- 
dox J. Hale, Trenton, Ga.; Earl Reuven 
Handler, Indiana, Pa.; John Ellsworth Hess, 
Bangor, Me.; George Marshall Hornblower, 
Washington, D. C.; James T. Kendall, Jack- 
son, Miss.; Alexander Robert Lawton, Jr., 
Savannah, Ga.; James Morgan Maloney, 
Davenport, Iowa; Herbert Meyer Matties, 
Binghamton, N. Y.; William S. Megonigal, 
Jr., Wilmington, Del.; William Louis O’Conor, 
New York, N. Y.; Leonard Michael Propper, 
Philadelphia, Pa.; Frederick W. V. Schadt, 
Jeffersonville, N. Y.; Wilbur Danforth Sparks, 
Washington, D. C.; Robert H. Stahlheber, 
a. and William A. Todd, New 

ork, * + 


SUSPENDED TARIFFS 


(Designation of a tariff below does not 
nean that all schedules in it have been 
uspended by the Commission. Sus- 


pension orders contain many schedules 


hot reproduced here. Details of such 

ders are published in The Daily Traffic 

‘orld and Bulletin and The Traffic Bul- 
in.) 


and S. M-2972, Meats, P. H. Products 
‘ilson Storage & Transfer Co., from 
ruary 3, to and including September 
hedules published in tariff MF-I.C.C. 
24 of Wilson Storage and Transfer 
Sioux Falls, S.D. ‘The suspended 
dules propose to establish a new 
or common-carrier commodity rate 
3 cents a 100 pounds, minimum 20,000 
nds, on a list of meats and packing-~- 


house products from Sioux Falls, S.D., 
to Chicago, Ill. 


I. and S. M-2973, Iron or Steel Culverts 


—Exceptions Ratings, from February 4.,. 


to and including September 3, certain 
schedules published on 12th revised page 
22 to tariff MF-I.C.C. No. 6 and on 15th 
revised page 20 to tariff MF-I.C.C. No. 
7 of Pacific Inland Tariff Bureau, Inc., 
agent, Portland, Ore. ‘The suspended 
schedules propose classification excep- 
tions ratings on iron or steel culverts, 
applicable on interstate traffic within 
the state of Oregon. 


I. and S. No. 5624, Methanol, Tallant, 
Okla. to Chicago, on the Commission’s 
motion, suspended from February 4, to 
and including September 3, schedules as 
published in supplement No. 71 to Agent 
D. Q. Marsh’s tariff I.C.C. No. 3721. The 
suspended schedules propose to reduce, 
over certain routes, the rates on meth- 
anol (wood alcohol), in tank cars, from 
Tallant, Okla., to Chicago, Ill., without 
observing the provisions of section 4 of 
the interstate commerce act. 


I. and S. M-2974, Slips on Hangers— 
Between New York, N.Y. & N.J., from 
February 7 to and including September 
6, certain schedules published in tariff 
MF-I.C.C. No. 3 of Abraham Gerson 
doing business as A & G Trucking Co., 
Newark, N.J. The suspended schedules 
propose to establish a reduced rate of 
2 cents per 12 garments on slips on hang- 
ers between New York, N.Y., and certain 
points in New Jersey. 


I. and S. M-2975, Roofing from 
Elizabeth, N.J., and Norwood, Mass., from 
February 7 to and including September 
6, certain contract-carrier minimum 
rates and charges published in supple- 
ment No. 11 to schedule MF-I.C.C. No. 
10, of Hugh F. McGoldrick, Boston, 
Mass. The suspended schedule proposes 
new minimum rates and charges on roof- 
ing and building materials, minimum 
20,000 pounds, from Elizabeth, N.J., to 
Norwood, Mass., and from Norwood to 
numerous points in Massachusetts, 
Connecticut, Rhode Island, New Hamp- 
shire and Vermont. 


I. and S. M-2976, Accessorial Charges 
—Illinois, Indiana and Wisconsin, from 
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February 8, to and including September 
7, certain schedules published in supple- 
ment No. 25 to tariff MF-I.C.C. No. 167 
of Central States Motor Freight Bureau, 
Inc., agent, Chicago, Ill. The suspended 
schedules propose increases, generally of 
approximately 10 percent, in charges for 
various accessorial services in connec- 
tion with transportation from Chicago 
and other points in northeastern Illinois 
and nearby points in Indiana, to points 
in eastern and southeastern Wisconsin, 
and in the reverse direction. 


I. and S. No. 5626, Scrap Iron, Ala.- 
La. Gulf Ports to St. Louis-Chicago, 
from February 9, to and including Sep- 
tember 8, certain schedules as published 
in supplement 78 to Agent C. A. Spanin- 
ger’s tariff I.C.C. No. 950. The suspended 
schedules propose to reduce the rates on 
scrap iron or steel, in carloads, from 
Blakely, Brookley and Mobile, Ala., also 
New Orleans, La. to Chicago, Ill. and 
St. Louis, Mo., and points taking the 
same rates. 


COMMISSION ORDERS 


MC 59613, Sub. 13, The Inter-City Trucking 
Co. Extension, alternate route through 
Florence, Ala. Report and recommended 
order of: March 24, 1948 (effective by Com- 
mission’s order of April 13, 1948) modified to 
correct route authority. 

MC 110333, Carroll Garrison and Dorothy 
R. Garrison, contract carrier application. 
Proceeding reopened for further hearing at 
a time and place to be fixed. 

Finance 14116, Oakland Terminal Railway 
Stock. Order of May 26, 1943 modified to 
authorize The Oakland Terminal Railway 
to apply umexpended proceeds of sale of its 
common stock in amount of $20,632.86 to 
reimbursement of its treasury in part for 
the expenditure of $101,043.65 made by it in 
August 1948 for purchase of a 1000-horse- 
power Diesel-electric switching locomotive. 

I. & S. 5602, Alcoholic Liquors—Westbound 
Transcontinental, discontinued. Respondent 
under special permission filed tariffs effec- 
a January 29, canceling suspended sched- 
ules. 

MC 1968 Sub. 38, David C. Hall extension, 
El Paso, Tex. Proceeding reopened for hear- 
ing on March 7, at Hotel Paso del Norte, 
El Paso, Tex., before Jt. Bd. 33. 


APPLICATIONS 


AND PETITIONS 





Bulwinkle Agreements Set Up Private 


Government for Rails, Says D. of J. 


Department of Justice Attacks Eastern and Western Agreements Filed 


With Commission under Section 5a of Act as Continuing Alleged 


Control of Industry by A.A.R. in Violation of Anti-Trust Laws. 


Charging that the agreements filed by 
railroad rate-making groups with the 
Commission under section 5a of the in- 
terstate commerce act, providing immu- 
nity from antitrust prosecution when 
rates are made by the conference method 
under agreements approved by the Com- 
mission, will result in a “unified plan or 
structure” amounting to a “system of 
private government” for the railroad in- 
dustry throughout the country insofar as 
traffic matters are concerned, the De- 
partment of Justice has filed a protest 
and “motion for consolidation” with the 
Commission. 





The department asks the Commission 
to withhold approval of the agreements, 
No. 2, Western Traffic Association, and 
No. 3, the application. of the eastern 
railroads. It also asks that those appli- 
cations, and the application of the 
southern railroads, No. 6, and of the As- 
sociation of American Railroads em- 
bodying an agreement on per diem and 
interchange, No. 7, be consolidated for 
hearing. Having been given until March 
10 file its objections to the last two-men- 
tioned agreements, the department asks 
that a hearing on the consolidated pro- 
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ceedings be postponed until after that 
date. 

In support of its motion for consolida- 
tion, the department said it appeared 
each of the agreements “is merely a 
single integral part in a nation-wide 
scheme or plan for the private govern- 
ment of the railroad industry.” It added 
the requirements of a fair hearing with 
respect to each of the four agreements 
could not be met unless opportunity was 
given for consideration of each “ in the 
light of each of the others, and for con- 
sideration of their aggrezate effect upon 
the national economy and public inter- 
est.” Not only did the inter-connection 
of the agreements appear on inspection, 
said the department, but that appendix 
III to the southern agreement, relating 
to interterritorial matters, expressly re- 
ferred to and jointly incorporated the 
agreements relating to Eastern, Western, 
and Southern territories. 


Objections Raised 


The Department of Justice set forth 
its detailed statement of grounds for pro- 
test against approval of the eastern and 
western agreements as follows: 


“1. Section 5a does not authorize the 
piecemeal approval and immunization of 
a nation-wide private government for 
the railroad industry. 

“2. The Commission lacks jurisdiction 
to approve these agreements because 
under them the independence of action 
required by section 5a(6) is not accorded. 

“3. The agreements are not in fur- 
therance of the national transportation 
policy. 

“4. The Commission cannot properly 
find that dispension from the antitrust 
laws should be granted.” 

In the development of its first ground 
of objection, the department asserted the 
eastern and western agreements would 
establish “an integrated mechanism” for 
the private control by “the principal 
railroads in the west and in the east, 
respectively, of the rates to be established 
and maintained by all railroads in the 
west and in the east, and on the further 
ground that these applications, together 
with other applications hereinafter to 
be described, seek legal sanction and im- 
munity for an existing private govern- 
ment of the railroad industry so far as 
traffic matters are concerned, under the 
centralized direction and control of the 
Association of American Railroads.” 

The department asserted the “struc- 
ture of this private government” was 
revealed in the four agreements which, 
it further asserted, embodied substan- 
tially the same mechanism for the “col- 
lective private control of rate-making” 
alleged by the government in civil No. 
246, United States of America v. The 
Association of American Railroads, et 
al., now pending in the federal district 
court for the Nebraska district, at Lin- 
coln, to constitute “an unlawful combi- 
nation and conspiracy to monopolize and 
to restrain trade and commerce in trans- 
portation.” 

It then traced the territorial organi- 
zations as set up in the agreements, as- 
serted the existing “horizontal integra- 
tion of sub-territorial bureaus and com- 
mittees” was continued, and that in the 
past this integration had been extended 
in such fashion that, as to certain rate 
questions, each of the major territories 
was kept informed of what the other two 





major territories were doing, represen- 
tatives of the territorial rate bureaus 
coming together for rate-making ac- 
tivities in certain contingencies. Au- 
thority to continue such “integration” 
contained in the agreements would per- 
mit control of “traffic matters” on a na- 
tional scale “both by direct agreement 
between the territorial organizations and 
through the coordinating control which 
the Association of American Railroads 
now exercises through its Traffic Ad- 
visory Committee, its Traffic Depart- 
ment, and, as the ultimate private na- 
tional authority, its Board of Directors.” 

The department referred to portions of 
the eastern and western agreements un- 
der which, it said, a higher committee 
would have the power to take over rate 
questions and proposals pending in a 
lower committee, the executive commit- 
tee having this power in the Western 
Traffic Association, and the Presidents 
Traffic Conference or the Traffic Execu- 
tive Association under the terms of the 
eastern agreement. 


Objects to ‘Integration’ 

The department then said the “vertical 
integration” of the A.A.R. and its con- 
stituent committees with the territorial 
organizations in the rate districts, which 
it asserted would be continued, had oper- 
ated in the past so that the jurisdiction 
of the A.A.R. might be invoked by car- 
riers in one territory to stay or prevent 
action by carriers in another territory, 
and so that controversial rates and pro- 
tests relating to them might not be filed 
with the Commission without prior con- 
ference and consultation with A.A.R. of- 
ficials. This, the department said, it had 
always contended was in effect a setting 
aside of the portions of the interstate 
commerce act authorizing any rail car- 
rier to file rates or protests with the 
Commission “without private let or hin- 
drance.” 

It attached a chart which it is said 
showed some roads whose rates would be 
determined under the agreements were 
not represented on any committee, after 
saying the “national integration of con- 
trols achieved in this manner is accom- 
plished only by the progressive disfran- 
chisement of individual carriers. . . .” 
The department also asserted the chart 
showed that 98 railroad signatories of the 
eastern agreement were not listed as 
being members of any committees. Com- 
mittees from bottom toward top of the 
“integrated system” grew progressively 
smaller, until, on the A.A.R. board of 
directors ‘which is the highest authority, 
there are 17 executives of 17 railroads 
making authoritative decisions for some 
900 railroads.” 

In each territory, said the Department 
of Justice, a small group in the terri- 
torial organization of vice-presidents 
controlled the lower and larger commit- 
tee, such “dilution of representation” 
bringing about a situation wherein large 
numbers of the railroads “in whole states 
or regions (Texas, for instance) are and 
will be improperly denied rights, voice 
and votes in rate making.” Such denial, 
it asserted, would result in damage and 
inconvenience to such states and re- 
gions, their shippers and people who 
were competitive as to many commodi- 
ties with commodities of other states and 
regions which, under the agreements, “do 
have railroads in the higher committees 
with rate-making rights, privileges, votes 
and voice.” 

The department charged that “the 
instant applications” sought, by gaining 
piecemeal approval of its principal parts, 





to obtain “de facto” recognition an: 
antitrust immunity “for this privat: 
government of the railroad industry.” 
It added: 


“Such a regimentation of the industry, 
which could be achieved under publi 
control only by the socialization of th 
railroads, can not be legitimized unde 
the limited authorization afforded by th 
Congress for the joint consideration o 
rate proposals.” 


‘Independence of Action’ Denied 


The Department of Justice said that 
under the eastern and western agree- 
ments, individual railroads would bs 
bound to submit to and abide by collec- 
tive determination of rates, fares and 
charges. It charged that the free and 
unrestrained right to take independent 
action was not accorded under those 
agreements and that such denial of in- 
dependence of action was necessarily in- 
herent under the system of “rate-making 
mechanisms integrated horizontally and 
vertically in such fashion as ultimately 
to array the entire industry against the 
carrier which seeks to exercise its theo- 
retical right of independence of action.” 
It asserted the rail industry was “unique- 
ly adapted” for the exertion of group 
pressure against a single recalcitrant 
road because “the railroads are one 
another’s best customers.” 

After detailing the manner in which 
such pressure might be exercised, the 
department said this was recognized 
when the organizers of the A.A.R. decided 
it was unnecessary to make explicit pro- 
vision in the plan of the association for 
compliance by member roads with the 
decisions reached by the association, “be- 
cause the only alternative which an in- 
dividual carrier would have for abiding 
by the decisions of the association would 
be withdrawal from membership, which 
was considered to be a practical im- 
possibility.” 

The department gave some space to 
citing provisions of the agreements 
which, it said, showed that procedures 
were provided to subject rates proposed 
by individual roads to collective deter- 
mination. It said Congress required that 
independence of action be preserved in 
substance, as well as in abstract legal 
right, by providing that no agreement 
might be approved unless the Commis- 
sion find that right is granted. 


“Such a test,’ continued the depart- 
ment, “requires realistic appraisal of the 
true understanding and intention of the 
parties, as distinguished from the formal 
expressions in the documents submitted, 
and such realistic appraisal makes it 
clear that this agreement (it was refer- 
ring to the eastern agreement) is cal- 
culated to deny rather than to preserve 
true freedom of action.” 


It continued by saying that “the in- 
tendment” that the parties would be ex- 
pected to conform to the provided pro- 
cedures to accomplish the purpose of the 
agreement “to eliminate competition in 
rates” was most clearly revealed in the 
western agreement in the specific excep- 
tion of rates on non-competitive local 
traffic from the requirement of group 
consideration. Singling out such rates, 
it said, compelled the conclusion that in 
the initiation of rates which more than 
one railroad might seek, and as to which 
competition might otherwise result, the 
parties to the agreement were bound to 
“conform to. the procedures provided by 
the agreement for fixing rates.” In the 
eastern agreement, it added, not even 
local. non-competitive rates were «x- 
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cluded from the strict conformance re- 
quired. 

{t also asserted that specific obstacles 
to the exercise of independent action 
were incorporated in the agreements in 
the form of provisions governing the 
manner in which individual action might 
be taken. It then cited portions of the 
agreements by article and section num- 
bers, saying the provisions indicated an 
understanding that independent action, 
whenever permitted, was not to be free 
and unrestrained, but was to be con- 
fined in the fashion prescribed. 


After discussing this matter at some 
length, the department asserted that 
“various modes of appeal are provided 
from decisions at various levels of the 
private rate-making structure in such 
fashion that decisions are subject to re- 
view and protest at successively higher 
levels of the structure by increasingly 
smaller and more powerful committees. 
This scheme permits the gradual mobili- 
zation of the influence and pressure of 
the entire industry against the proposal 


’ of a single railroad.” 


The Transportation Policy 


The Department of Justice said the 
agreements were not in furtherance of 
the national transportation policy, its 
fourth ground of objection, because: 
Approval of the agreements would sub- 
stitute private for public regulation that 
would not be “impartial”; the agree- 
ments would permit a continuing con- 
cert of action to restrain, hinder, or pre- 
vent individual carriers from initiating 
or modifying rates; approval of the 
agreements would permit continuance of 
“concert of action among railroads” to 
deny the public the benefits arising from 
the inherent advantages of other modes 
of transportation; elimination of com- 
petition would result in the weakening 
of the economic condition of the in- 
dividual railroads and of the transporta- 
tion system as a whole; the agreements 
violated the policy that regulation should 
encourage reasonable charges without 
unjust discriminations or undue pref- 
erences or advantages; and approval of 
the agreements would not further the 
development of an adequate national 
transportation system. 


Anti-trust and Transport Policies 


Under its fourth objection, the Depart- 
ment of Justice said it was clear it was 
the statutory duty of the Commission to 
give due weight to “each of two con- 
gressionally established policies, the 
transportation policy and the antitrust 
policy, and determine where the public 
interest lies after the accommodation 
and comparative evaluation of those 
policies.” It added: 


“The standard adopted by Congress 
directs the Commission to determine 
whether the advantages to the public 
interest through furtherance of the na- 
tional transportation policy are such as 
to outweigh the disadvantages to the 
public interest intended to be guarded 
against by the anti-trust laws. The Con- 
gress rejected a wording of the standard 
Which might invite the argument that 
the approval of the agreement is to be 
gr-nted or carried solely upon some con- 
Sileration of ‘public interest’ outside of 
and apart from the anti-trust laws. The 
Commission’s task of ‘accommodation’ 
imolies that it shall give full effect to 
bo'h policies, to the maximum extent 
piocticable. One of these policies may 
be subordinated to the other only where 
there is (1) an actual conflict or in- 
co-ipatibility between the two policies, 





and (2) the advantages flowing from 
the one policy are substantial and cer- 
tain, while those flowing from the other 
are negligible and uncertain.” 

It added that, since the alleged ad- 
vantages claimed by applicants to be in 
furtherance of the transportation policy 
could be obtained without sacrifice of the 
anti-trust policy and without granting 
to applicants immunity from the anti- 
trust laws, it was the duty of the Com- 
mission, “under the applicable statutory 
language,” to withhold approval. 


Other Considerations 


The Commission, it said, was to con- 
sider not only the direct effect on the 
transportation industry of a dispensa- 
tion from the anti-trust laws, but the 
effect on the national enonomy of 
“monopolistic practices and restraints of 
trade made effective by dominant con- 
cerns in other industries through private 
control of transportation rates.” It 
added: 

“The pricing systems in the steel, oil, 
cement, fertilizer, and other important 
industries are often so constructed that 
rail rates are utilized as an integral part 
of the pricing mechanisms prevailing in 
those industries and for those commodi- 
ties. Conspiracies to fix prices in fields 
other than transportation will be facili- 
tated and encouraged by the establish- 
ment of mechanisms of private govern- 
ment convenient for controlling trans- 
portation rates in an arbitrary and dis- 
tatorial manner.” 

It then said power to control transpor- 


* tation rates was of vital concern in con- 


nection with the development and loca- 
tion of industry. 


After saying the anti-trust laws were 
not mere legal prohibitions, but also the 
embodiment of sound economic princi- 
ples and public policies, the department 
said acceptance of “the cartel philosophy 
of restricted activity and high prices 
artificially agreed upon inevitably leads 
to weakness, rigidity, and lack of flexi- 
bility and vitality in the national econ- 
omy.” More substantial and certain 
advantages should be advanced as 
ground for approval of the agreements, 
it said. 

The Department of Justice also said 
the agreements were “fatally vague in 
their open-end provisions for joint 
action,” and in other respects, and as- 
serted where dispensation from the anti- 
trust laws was involved every provision 
“in an immunizing agreement” should 
be clear, definite, and specific.” No “de- 
vices or subterfuges” should be permitted 
that would enable the carriers, “under 
color of the shield of immunity granted 
by the Commission,” to take action with- 
out the knowledge of the Commission 
and going beyond the limits of the pre- 
cise terms approved by the Commission 


‘ after full disclosure of the surrounding 


circumstances, said the department. 


N.J.-N.Y. Ferry Fares 


The New York Central Railroad Co., 
lessee of the West Shore Railroad Co. 
property, and the New York, Ontario & 
Western Railway Co. trustees have peti- 
tioned the Commission to investigate 
rates, fares, and charges in connection 
with transporting passengers and prop- 
erty by ferry between Weehawken, NWJ., 
and New York, N.Y. They ask authori- 
zation for various increases in basic one- 
way and round-trip coach and first-class 
fares, strip ticket fares, and monthly 
commutation fares, among others. 


service contemplated by section 545 of 
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Railroads Ask Rejection of 
P.M.G.’s ‘Comprehensive 
Plan’ for Carrying Mail 


Asserting that the comprehensive plan 
of the Postmaster General for the trans- 
portation of the mail by the railroads, 
filed with the Commission last July, does 
not conform to the requirements of the 
mail pay act but consists largely of pro- 
posals to change the rates and the rules 
governing their application as _ pre- 
scribed by the Commission in 1939, the 
railroads raise a “baker’s dozen” objec- 
tions to the plan and ask its rejection 
(see Traffic World, July 10, 1948, p. 22). 

Their first objection is that the plan 
would not provide a fair basis for as- 
certaining compensation under the space 
system of mail pay. Their second objec- 
tion goes to proposals to change or 
modify the existing rates and rules gov- 
erning mail pay, under which twelve 
separate points are discussed. 

The railroads also reserved the right 
to answer after further study of the de- 
tailed rules and regulations being pre- 
pared by the Postmaster General. Here 
the railroads said they were referring 
to other provisions of the plan relating 
to compensation but which apparently 
involved no proposed changes in the rules 
prescribed by the Commission or in pres- 
ent practices under those rules. Most of 
the provisions were stated in general 
terms, the railroads said, adding it might 
be that “some or all of them will prove 
objectionable after they have been clari- 
fied and supplemented by the detailed 
rules and regulations which are now be- 
ing prepared by the Postmaster General.” 

The railroads, in an introductory state- 
ment, said the railway mail pay act of 
1916, section 545, requires the Postmaster 
General to file with the Commission a 
statement showing the transportation 
required of railway common carriers, 
while section 546 requires that he file a 
comprehensive plan for the transporta- 
tion of the mails, embodying in it what 
he believes the reasonable rate or com- 
pensation. The plan as filed included 
some features of the requirements of each 
section. 

“There are some general and a few 
fairly specific statements dealing with 
the service to be performed by the rail- 
roads,” continued the applicants, “but 
much of the plan consists of proposals to 
change the rates for the transportation 
of the mails and the rules or methods 
governing their application as prescribed 
by the Commission’s order of December 
23, 1919, as amended. These proposals 
are not characterized as such, but are 
presented as changes in the manner and 
conditions of the service prescribed by 
the Postmaster General.” 


They repeated earlier assertions that 
the Postmaster General was authorized 
to prescribe the “manner and conditions 
of the service to be performed by the 
railroads,” but denied that he might, “by 
any purported exercise of his statutory 
authority, change the rates and compen- 
sation for such service or the rules gov- 
erning their application,” the latter, they 
added, being the duty of the Commis- 
sion. 


The railroads said the statement of 
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the mail pay act was not a part of the 
comprehensive plan of proposed rates 
and rules for their application that the 
carriers were required to answer, but 
that that was not to say such service 
requirements were not relevant to the 
proceeding. Complete information as to 
the service required was essential to fix- 
ing fair and reasonable compensation, 
they asserted, and added that, in its 
present form, the plan was “admittedly 
incomplete whether viewed as a state- 
ment of service, a comprehensive rate 
plan or a combination of the two.” 

Referring to a statement of counsel 
for the Postmaster General that rules 
and regulations were being prepared to 
implement the plan, the railroads said 
until such detailed rules and regulations 
were available the railroads would not 
be able to determine the extent to which 
the service required of them would be 
changed, or the effect of such changes 
on the cost of transporting the mails and 
performing the services incidental 
thereto. 

“If additional or more costly service is 
required this must, of course, be reflected 
in higher rates of pay from the time 
when such new service is required,” they 
asserted. “Any substantial change in 
service may also require reexamination 
of the rules governing application of the 
rates in order to insure fair and reason- 
able compensation to the carriers.” 


Compensation and Rules 


The railroads, under their first main 
objection, that the plan would not pro- 
vide a fair basis for ascertaining com- 
pensation under the space system of 
mail pay, asserted the plan was “wholly 
at variance” with the principles under- 
lying the space-basis system as reflected 
in the decision of the Commission ap- 
proving establishment of that system, 
Railway Mail Pay, 56 I.C.C. 1, and in the 
rules governing application of the rates 
under that system. 

They continued by asserting the pres- 
ent rates and rules were in general predi- 
cated on the proposition that fair and 
reasonable compensation under’ the 
space-basis system included payment for 
all space used or necessarily set aside 
for use in transporting the mail. The 
objective of the plan, they asserted, was 
to revise the rules for computing mail 
pay so that “the carriers would be com- 
pensated only for the space physically 
occupied by the mails on the theoretical 
assumption that they are consolidated 
and carried in the smallest possible 
amount of space which would contain 
them and that the operation of such 
space in one direction is the only service 
required of the railroads irrespective of 
the empty return movement which may 
be necessary to meet the requirements of 
the mail service.” 

The railroads asserted the proposed 
changes in the plan were “impractical 
and uneconomic.” The number of emer- 
gency authorizations would be greatly 
increased with consequent increase in 
the cost of providing the service, they 
said. Even if the rates were increased 
sufficiently to reflect the added cost to 
the carriers of transporting the mails, 
the plan would not operate fairly as 
between the several carriers, said the 
railroads. 

As an example, they said empty re- 
turn was undeniably an element of the 
cost of any form of transportation, and 


with other kinds of traffic this cost was 
ordinarily averaged and included in the 
one-way rates. However, in the case of 
mail, the Commission, they said, had 
“correctly treated it separately.” 

“The result is that, with mail, empty 
return pay is limited to those instances 
where empty movements are required— 
which requirements differ among the 
several carriers and among the several 
regions of the country,” the railroads 
continued. “By eliminating payment for 
empty return movement which is neces- 
sary to meet the demands of the mail 
service, the plan would require an in- 
crease in the mail rates to reflect the 
cost of the empty return movement, but 
this would unduly favor lines with a 
balanced movement of mail and discrim- 
inate unfairly against those lines over 
which the movement is largely in one 
direction.” 

The twelve points under the second 
mail objection deal with the details pro- 
posals to change or modify existing rates 
and rules governing mail pay. 

The railroads asked the Commission to 
reject the proposed changes in the rates 
and in the rules governing their applica- 
tion as set forth in the comprehensive 
plan. 





Western States Steering 
Committee Attacks Rails 


In Classification Case 


The steering committee made up of 
representatives of Arkansas, Kansas, Ne- 
braska, Oklahoma, North and South Da- 
kota, and Texas, and the commissions of 
those states, have joined in asking the 
Commission to deny petitions of ship- 
pers and shipper organizations for re- 
opening and clarification in No. 28310, 
Class Rate Investigation, 1939, unless the 
Commission is itself ready to take over 
the preparation of a uniform classifica- 
tion, which the railroads were ordered 
to file with the Commission by the de- 
cision in that proceeding. 

The steering committee asserted it 
must be recognized and admitted that 
the railroads’ Uniform Classification 
Committee had “strayed a very long way 
from the spirit and clear intent of the 
decision; that it has not set itself hon- 
estly and sincerely to the task the re- 
spondents voluntarily assumed; that it 
has been guilty of bad faith with the 
Commission; that it has, and inten- 
tionally we think, and as we have here- 
tofore on numerous occasions advised 
the Commission, caused great alarm and 
—" among the shippers of the na- 
ion.” 

This could not now be corrected by 
reopening the proceeding, the steering 
committee continued, adding it was now 
“obvious to all” that it would have been 
better for the Commission to have pre- 
pared a proposed uniform classification 
rather than to have delegated the task 
to the respondents. To grant the prayer 
of the shippers, it said, would set the 
proceeding back to 1940, or at least to 
the status of May 15, 1945, the date of 
the Commission’s decision, and would 
bring about “additional years of delay in 
the ultimate realization of a uniform 
classification.” 

These remarks were in answer to what 
the steering committee said was the first 
of two propositions on which the peti- 
tions were grounded—the request for re- 
opening, clarification. and further in- 
structions to the respondents. The 
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steering committee said if the petitione:s 
did not know the construction the rai'- 
roads’ committee would give the decisio:., 
they knew that answer in July, 194), 
when Docket No. 1 was issued “and he 
the answer thoroughly clarified in A. - 
gust, 1947, when the Classification Con - 
mittee stated at its hearings on Dock: 
No. 1 its interpretation of the decision ” 
The steering committee asked how lon 
one might wait before making the kin 
of request the petitioners had made. 

It asserted the Commission had clear'y 
advised the Classification Committee 
that classification principles were to he 
followed and that the classification wa: 
no place to procure increased revenues, 
and that too much time had already 
been wasted “to waste further time re- 
opening this proceeding for the purpose 
of telling the respondents something 
they already know.” 


Exceptions Ratings 

The second point on which the steer- 
ing committee said the petitions of the 
shippers was based was that it be made 
clear exception ratings were not to be 
disturbed as a result of the proposed 
uniform classification. It expressed the 
view that thinking that such a result 
would be inconsistent with the fact that 
exceptions ratings were not directly in- 
volved in the issues, was not accurate. 
If the railroad committee followed the 
directions “clearly set forth in the de- 
cision,” said the steering committee, 
many existing exceptions would be 
rendered unnecessary “as a natural con- 
sequence.” It added that a uniform 
classification {hat ignored the realities 
of present exception ratings would be 
“about as useless as the present Con- 
solidated Classification.” 

The steering committee said, also, the 
petitioners seemed to assume there would 
be some finality about the proposed clas- 
sification while, on its side, it said, it 
assumed the proposed classification was 
to be used as the basis for further hear- 
ings on the proposals, the extent of the 
hearings largely to be determined by how 
well the classification committee per- 
formed its task. On the matter of ex- 
ceptions, the steering committee ex- 
pressed this view: 


“It is our view that the decision is clear 
on the subject of exception ratings. 
Where the exception is the general rule, 
rather than an actual exception, and 
where the conditions giving rise to the 
exception rating are common throughout 
a territory, such exception should be 
considered as the going classification 
rating in preparing a proposed uniform 
classification. (262 I.C.C. 447, po. 505 
and 508). Certainly no one could com- 
plain if this were done. This does not 
mean that exception ratings are in issue 
here; they are only factors to be con- 
sidered in arriving at a proper classifi- 
cation rating. There is nothing in the 
decision to indicate that any exception 
rating can be, or will be, cancelled by the 
mere act of the respondents in proposing 
a uniform classification.” 

it went on to say that exceptions rat- 
ings or commodity rates prescribed by 
the Commission could not be cancelled 
without vacation of Commission orders, 
of which due notice, and opportunity to 
be heard, would be had, while where such 
ratings or commodity rates were the re- 
sult of voluntary acts of the carriers, any 
attempt at cancellation would be subject 
to suspension and hearing. 

The steering committee said it held no 
hope of any progress toward a uniform 
classification until the Commission pre- 
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pared a proposal. If there was any hope 
of progress “short of such action by the 
Commission,” it said, it must lie “in the 
seemingly vain hope” that in the revision 
of the present dockets the railroads’ Uni- 
form Classification Committee “will seize 
upon this last opportunity to redeem 
itself in the eyes of the public,” and con- 
tinued: ; 

“There may be the hope that the car- 
riers yet may come to a realization of 
their responsibility under the commit- 
ment which they voluntarily accepted, 
that they will not permit their final ac- 
tion to reflect upon the integrity of a 
great industry, and that they will rise to 
their real and proper stature, and in the 
revision of the original dockets produce 
a proposed classification reasonably con- 
forming to the requirements of the de- 
cision in docket No. 28310. Shall they 
fail to do this, then in our judgment the 
Commission should decline to accept the 
carriers’ proposal even as a basis for 
further hearings when at long last it is 
tendered, and should as promptly as 
possible itself prepare a proposed uni- 
form classification which shall thereafter 
be the subject of further hearings.” _ 

The steering committee was replying 
to petitions of the National Industrial 
Traffic League; Shippers Conference of 
Greater New York; American Paper and 
Pulp Association; National Retail Dry 
Goods Association; Manufacturing 
Chemists’ Association; Automobile Manu- 
facturers Association, and Ford Motor 
Co. 





Shippers Ask I.C.C. to 


Reconsider Classification 


The Lynchburg (Va.) Traffic Bureau 
and the Milwaukee (Wis.) Association 
of Commerce, have filed petitions with 
the Commission in No. 28310, Consoli- 
dated Freight Classification, supporting 
the petition of the National Industrial 
Traffic League for reopening and recon- 
sideration in that proceeding (see Traf- 
fic World, Jan. 15, p. 45, and elsewhere 
in this issue). 

The Institute of Makers of Explosives 
has also asked for clarification of the 
Commission’s findings, and the Rich- 
mond (Va.) Chamber of Commerce has 
asked reopening for further considera- 
tion, and for conferences or oral argu- 
ment to give shippers an opportunity to 
be heard with respect to the methods, 
principles and procedures in connection 
with the: adoption of a uniform classifi- 
cation. ‘The Richmond chamber also 
asked the Commission to notify the rail- 
roads to defer further hearings on the 
Uniform Classification Committee’s 
docket until such further consideration 
had been had. 

The Lynchburg body argued that many 
changes had taken place since 1939 sug- 
gesting that “the Commission may wish 
to re-examine the record in this pro- 
ceeding in the light of the changes that 
are occurring in our national economy 
at the beginning of the Atomic Age, so 
as to bring the record in this proceed- 
inc up-to-date.” The Richmond body 
directed its attention more particularly 
to she cancellation of exceptions ratings. 

The explosives grouv said the scope 
of the proceedings as set forth in the 
Ccmmission’s report excluded exceptions 
ratings and commodity rates as matters 
in issue and that exceptions ratings were 
exiuded in the “ad interim” class rate 
rev'sion. It continued by saying the 
ra ‘roads proposed the uniform ratings 





with the “announced intent that they 
are to supersede exceptions ratings, as 
well as the classification ratings.” 


Because of the change in circum- 
stances, particularly by reason of the ef- 
fect of the Ex Parte 162, 166, and 168 
increases on the prescribed scale of rates 
in No. 28300, Class Rate Investigation, 
1939, the explosives makers said it was 
impossible to determine what exceptions 
ratings could be woven into the new clas- 
sification at this time “either under the 
existing classes or under the additional 
classes prescribed by the Commission.” 
They said the total amount of increases 
that would result from the attempt to in- 
clude exceptions ratings as applied to the 
No. 28300 class rates, and the increases 
in the ex parte proceedings, were of 
“such extent that voluminous complaints 
and requests for suspension will be in- 
stituted if the current exceptions ratings 
and rates are contemporaneously can- 
celled with the filing of a new uniform 
classification or class rate tariffs.” 


“Such action would be necessary to 
prevent demoralizing dislocations of in- 
dustry regardless of whether they are 
situated in the north, south, east or 
west,” continued the group. “Moreover, 
with such a large number of complaints 
and requests pouring in neither the in- 
dustries, respondents nor the Commis- 
sion could hope to give each individual 
item or article sufficient time and full 
consideration necessary to determine its 
merit without carrying such proceedings 
over for many years.” 





Flynn Forwarder Extension 


By an application in FF-115, Sub. 3, 
Flynn Forwarding Co., Inc., of St. Louis, 
Mo., asks authority to extend its opera- 
tions as a freight forwarder, using rail, 
express, water, air, and motor facilities, 
in the transportation of general com- 
modities, with exceptions, from points in 
Indiana, Ohio, and West Virginia, via 
the west coast, for export to points and 
places outside the United States. 


FINANCE APPLICATIONS 





Finance No. 16430, The Pennsylvania Rail- 
road asks authority to issue $10,005,000 of 
equipment trust certificates, Series W, to 
meet 80 per cent of the cost of early deliv- 
eries of part of 138 Diesel-electric passenger, 
freight and switching locomotives, and 45 
passenger train cars. The certificates will 
be dated November 1, 1948, and will mature 
in fifteen annual installments. The total 
cost of the equipment is estimated to be 
$24,933,750, and later authorizations will be 
asked for certificates to cover further de- 
liveries. Competitive bids will be asked on 
the certificates. 

Finance No. 16431, Chicago, Indianapolis 
& Louisville Railway Co. asks authority to 
issue $4,500,000 of equipment trust cer- 
tificates, first trust of 1949, to cover part 
of the cost of 12 Diesel-electric freight und 
switching locomotives, 100 covered hopper 
cars, 499 box cars, and 28 railroad passenger 
cars now in use under seven conditional 
sale agreements, and to cover part of the 
cost of new equipment consisting of 5 
Diesel-electric switching locomotives, 30 box 
cars, and 15 single-deck stock cars. Com- 
petitive bids have been asked. 

Finance No. 16432, Denver & Rio Grande 
Western Railroad Co. asks authority to issue 
$6,900,000 of equipment trust certificates, 
Series N, to finance a part of the cost of 
seven Diesel-electric freight locomotives, and 
775 gondola cars, to cost about $9,203,860. 
The certificates will be dated April 1, and 
will be payable in 30 equal semi-annual 
installments, rate of dividend to be deter- 
mined by competitive bidding. 

Finance No. 16435, The Delaware & Hud- 
son Railroad Corporation asks authority to 
issue $4,800,000 of equipment trust cer- 
tificates to meet 75 per cent of the cost of 
29 Diesel-electric switching locomotives. 100 
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hopper cement cars, 300 box cars and 200 
gondola cars, estimated to cost $6,492,925, 
the certificates to be dated March 1 and to 
be payable in 20 semi-annual installments, 
dividend rates to be fixed by bidders. 
Finance No. 16412, supplemental, The Erie 
Railroad Co. records accepted bid of Harri- 
man Ripley & Co. Inc., and Lehman 
Brothers, of 100.117, with dividends at 244 
per cent, on $6,300,000 of equipment trust of 
1949 certificates. The Erie said the interest 
cost to it would be 2.23 per cent a year. 


Finance No. 16437, Davisdon Transfer & 
Storage Co., of Baltimore, Md., asks authority 
to issue promissory note or notes to Fidelity- 
Philadelphia Trust Co. for $240,000 as interim 
financing for construction of proposed Jer- 
sey City Terminal, and a bond secured by 
mortgage to Fidelity Mutual Life Insurance 
Co. on the terminal as completed, not to 
exceed 60 per cent of the cost of the ter- 
minal, and in no event $240,000. 


Finance No. 16439, The Illinois Central 
Railroad Co. asks authority to construct 
an extension of its line of railroad from 
@ point near Bois, Ill., for about 9.45 miles, 
in Jefferson and Perry counties, Ill., to 
connect with its St. Louis division, to serve 
a mine of the Chicago, Wilmington & 
Franklin Coal Co., and other coal lands 
expected eventually to produce about 264,- 
000,000 tons of No. 6 seam coal. The I.C. 
will construct, own and operate, for its 
own account, about 7.3 miles; construct own 
and operate jointly with the Missouri Pa- 
cific, 1.02 miles of line; and, jointly with the 
Missouri Pacific and the Burlington, about 
1.13 miles. 

Finance No. 16440, Queen City Coach Co., 
of Charlotte, N.C., asks authority to issue 
11,988 shares of common stock for the pur- 
pose of “freezing” part of surplus into per- 
manent capital stock by the declaration of 
a stock dividend. 

MC-F-4084, Leonard, Mary and Anthony 
Tornetta, dba Tornetta’s Motor Trucks, of 
Norristown, Pa., asks authority to purchase 
certain operating rights of Henry J. Brinker, 
of Newark, N.J. 

MC-F-4085, West Coast Fast Freight, Inc., 
of Los Angeles, Calif., asks authority to pur- 
chase certain rights, equipment and prop- 
erty of Spokane-Pacific Line, Ine., of 
Spokane, Wash., and temporarily to operate. 

MC-F-4086, L. F. and F. D. Miller, dba 
Miller & Miller Motor Freight Lines, Wichita 
Falls, Tex., ask authority to purchase and 
operate temporarily certain rights of J. O. 
and H. E. Coleman, dba Coleman Brothers 
Motor Freight Lines, Altus, Okla., and of 
Everett L. Daughtrey, dba Altus-Hollis Truck 
Line, Altus, Okla. 

MC-F-4087, Eazor Express, Inc., Pittsburgh, 
Pa., asks authority to purchase and operate 
temporarily certain rights of Carl Brandt, 
executor of the estate of James E. Merri- 
man, deceased, dba M. & H. Transportation, 
Pittsburgh, Pa. 

Finance No. 16442, Belt Railway Co. of Chi- 
cago asKs approval of a contract extending 
for 13 years from February a trackage agree- 
ment between it and the Baltimore & Ohio 
Chicago Terminal Railroad Co. The appli- 
cant said the agreement had previously 
been authorized by the Commission in Fi- 
nance No. 7443, in 1929, 150 I.C.C. 798. 

Finance No. 16429, supplemental. Atlantic 
Coast Line Railroad Co. records accepted 
bid of Halsey, Stuart & Co., Inc., and asso- 
ciates, of 99.37 per cent of par for $10,665,000 
of equipment trust certificates. The certifi- 
cates will bear a dividend rate of 21% per 
cent, and the applicant said the bid repre- 
sented an average dividend cost to it of 
2.57875 per cent. 


PETITIONS FOR REHEARING 





No. 29787, W. J. Jones & Son. Inc. v. 
Spokane, Portland & Seattle and No. 29787, 
Sub. 1, W. J. Jones & Son, Ine. v. U. P. 
S. P. & S. asks for reconsideration of re- 
port of Division 3 dated November 22, 1948, 
and further hearing for introduction of 
additional material evidence. 

MC-F 3829, John J. Lavery, et al., control; 
Bartzen Transportation Co., Inc. (an Ind. 
Corp.), purchase, Bartzen Transportation 
Co., (An Ill. Corp.) Bartzen Transportation 
Co. asks for reconsideration of proposed re- 
= Examiner Murphy, dated October 

MC-1968, Sub. 38, In the Matter of Appli- 
cation of David C. Hall, dba D. C. Hall 
Motor Transportation, Fort Worth, Tex. 
Protestants Intercity Motor Express, dba 
Time, et al., ask leave to file motion re- 
questing reconsideration, rehearing, and oral 
argument, and a formal complaint. 

No. 9200, Railway mail pay. St. Johnsbury 
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& Lake Champlain ask for leave to amend 
Nunc Pro Tunc, original petition of February 
19, 1947, for increase in rates of compensa- 
tion for transportation of U. S. mail by rail- 
road companies, and for amendment of order 
of Commission, Nunc Pro Tunc, dated De- 
cember 4, 1947. 

No. 29850, Youghiogheny & Ohio Coal Co. 
v. B. & O., C. & O., N. Y. C. and Pennsyl- 
vania ask for reopening, rehearing, and re- 
consideration by entire Commission of re- 
port and order of Division 3, dated Septem- 
ber 24, 1948. 

No. 29880, Hermann-Brownlow Co. v. M. P. 
et al. Complainant asks for reconsideration of 
report of Division 3, decided November 29, 
1948. 

MC-C 393, Garrett Freightlines, Inc. v. 
Northern Transportation Co. Defendant 
asks for dismissal of complaint and for re- 
moval of this cause from Commission’s cal- 
endar pending determination of an applica- 
tion of Northern Transportation Co. for 
amendment in part of certificate issued in 
MC 88773 (embraced in MC 1849). 

MC-F 4070, Harold H. Senger, control, T. I. 
McCormack Trucking Co., Inc. (temporary 
authority). Harold H. Senger and T. I. 
McCormack ‘Trucking Co., Inc. ask for 
reopening and reconsideration of order of 
Commission dated January 28. 


NEW COMPLAINTS 


MC-C-1020, General Instrument Corporation, 
Elizabeth, N.J., v. Helm’s New York 
Pittsburgh Motor Express, Inc., et al. 

Alleges rates on Zine castings, Latrobe, 

Pa., to Elizabeth, N.J., in period November, 

1945, until March, 1946, inclusive, in viola- 

tion of section 217. Ask refund of over- 

charges. (Harry Teichner, 66 Court Street, 

Brooklyn 2, N.Y.) 

-C-1021, New England Motor Rate Bu- 

_ on. Inc., v. Arrow Transportation Co., 
Inc., et al. se : 

Alleges rates on building, paving and 
roofing materials and insulating wool, from 
and to northeastern New Jersey and New 

York points, to and from points in Massa- 

chusets, in violation of section 216. Asks 

rates. (I. C. Bailey, 262 Washington Street, 

Boston 8, Mass.) 

No. 30164, National Rubber Machinery Co., 
Akron, O., v. Baltimore & Ohio Railroad 


Co. 

Alleges rates on machinery from Akron, 
O., to New York, N.Y., in violation of sec- 
tions 1 and 6. Asks cease and desist order, 
rates, and reparation. (L. V. Brandt, 1811 
South Prairie Avenue, Chicago 16, Ill.) 

No. 30165, National Engineering Co., Chi- 
cago, Ill., v. Illinois Central Railroad Co. 

Alleges rates on machinery parts from 
Chicago, Ill., to New Orleans, La., for export, 
in violation of sections 1 and 6. Asks cease 
and desist order, rates, and reparation. (L. 
V. Brandt, 1811 South Prairie Avenue, Chi- 
cago 16, Ill.) 

No. 30166, Pumice Aggregate Sales Corpora- 
tion, Albuquerque, N.M., et al., v. Santa 
Fe Railway et al. 

Alleges rates on pumice aggregate shipped 
in covered equipment, when open top cars 
were ordered, in excess of rates that would 
accrue if open top equipment were fur- 
nished, in violation of section 1. Ask Cease 
and desist order. (Thomas N. McAfee, 214 
East Boeing, Oklahoma City 10, Okla.) 

No. 30167, Western Soybean Mills, Sioux 
Falls, S.D., v. Great Northern et al. 
Alleges failure to absorb switching charges 
on five carloads cars billed in January, April, 
May and July, 1947, in violation of sections 
1 and 6. Asks cease and desist order and 
that G.N. be directed to reduce switching 
charges to $6.93 a car, subject to Ex Parte 
162 increases, and other defendants be di- 
rected to absorb such switching charges as 
their respective participation requires, the 
$6.93 having been found reasonable in No. 
29697, Traffic Bureau of Sioux Falls v. Chi- 
cago. Milwaukee, St. Paul & Pacific, et al., 
270 I.C.C. 687. (S. W. Carr, 100 W. 10th 

St., Sioux Falls, S.D.) 


No. 30167, Sub. 1, Sioux Sales Co., Sioux 
Falls. S.D., v. G. N. et al. 

Same allegations as in No. 30167, as to 11 
cars billed in March, April, and June, 1947. 
Same relief asked. (S. W. Carr, 100 W. 10th 
St., Sioux Falls, S.D.) 


No. 30167, Sub. 2, Manchester Biscuit Co., 
Sioux Falls, S.D., v. G. N. et al. 

Same allegations as in No. 30167, as to 
three cars billed in April and June, 1947. 
Same relief asked. (S. W. Carr, 100 W. 10th 
St., Sioux Falls, S.D.) 


No. 30167, Sub. 3, Richards-Ewinge Chemical 
Co., Sioux Falls, S.D., v. G. N. et al. 


Same allegations as in No. 30167, as to 
four cars billed in January, March, May and 
September, 1948. Same relief asked. (S. W. 
Carr, 100 W. 10th St., Sioux Falls, S.D) 


No. 30167, Sub. 4, Johnson Furniture Co., 
Sioux Falls, S.D., v. G. N. et al. 

Same allegations as in No. 30167, as to 
one car billed in March, 1948. Same relief 
asked. (S. W. Carr, 100 W. 10th St., Sioux 
Falls, S.D.) 

No. 30167, Sub. 5, L. Beal, Inc., Sioux Falls, 
S.D.,.v. G. N. et al. 

Same allegations as in No. 30167, as to 25 
cars billed in March, May, June, July, Au- 
gust, September and December, 1947, and 
April, May and July, 1948. Same relief 
asked. (S. W. Carr, 100 W. 10th St., Sioux 
Falls, S.D.) 


No. 30168, T. R. Miller Co., Brewton, Ala., v. 
L. & N 


Alleges rated on 41 tank carloads of liquid 
wood preservatives, from St. Louis, Mo., to 
Brewton, between June 5, 1946, and February 
20, 1947, in violation of section 1. Asks cease 
and desist order, and reparation of $15,000. 
(G. H. Farmer, C. W. Thompson, 626 Cham- 
ber of Commerce Bldg., Birmingham 3, Ala.) 


No. 30169, Ox Fibre Brush Co., Inc., Frederick. 
Md. v. A.C.L., et al. 

_ Alleges rate on one shipment of handles, 

in the rough, wooden, received at Frederick 

from McMinnville, Tenn., September 23, 

1946, in violation of sections 1 and 6. Asks 

cease and desist order, rates, and repara- 

tion of $97.98, and on shipments received 
pendente lite. (L. V. Brandt, 1811 S. Prairie 

Ave., Chicago 16, Il.) 

MC-C-978, Sub. 2, New England Motor Rate 
Bureau, Inc., v. Hartford Transporta- 
tion Co., Inc., et al. 

Allege in violation of section 216(c) low 
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level of truckload commodity rates 

synthetic gums and resins and synthe j 

gum and resin compounds, from Bou 

Brook and South Bound Brook, N.J., 

points in Massachusetts, Connecticut a 

Rhode Island. Asks investigation, combin 

with MC-C-978 and MC-C-978, Sub. 1, fin 

ing that rates are unjust and unreasonab 
and that they be ordered cancelled and ra 

for the future prescribed. (I. C. Bailey, N 

England Motor Rate Bureau, Inc., 262 Was 

ington St., Boston, Mass.) 

MC-C-1022, Mid-States Freight Lines, Ine 
Chicago, Ill., et al., v. Southwest Freight 
Lines, Inc., Kansas Citv, Mo. 

Allege rates of respondent unduly low in 
violation of section 216(b), and its taritfs 
confusing; also that respondent is holding 
out to perform service for which it has 
no authority. Ask cease and desist order, 
rates, elimination of tariff confusion, and 
that rules and rates covering service with- 
out authority be stricken from the Com- 
mission’s files. (Lee Reeder, Reeder, Gisler 
. —- 1012 Baltimore Ave., Kansas City 
. 0.) 


MC-C-1023, Pacific Airmotive Corporatior 
Burbank, Calif. v. Los Angeles-Seattle 
Motor Express, Inc., Seattle, Wash. 

Alleges shipment of radial air cooled inter- 
nal combustion airplane engines, shipped 

February 5, 1947, from Sand Point Naval 

Air Station, Wash., to Burbank, in violation 

of section 217, and that less-truckload rates 

instead of ‘‘volume” rates were charged, in 
violation of section 216. Asks findings that 
charges were inapplicable, determination of 
applicable and otherwise lawful rates, cease 
and desist order, and reparation of $1973.68 

Plus $59.21 transportation tax, plus inter- 

est. (Conaway-Cooper Co., 4545 N. Hunting- 

ton Drive, Los Angeles 32, Calif.) 
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PROPOSED REPORTS 


Charges on Whiskey Based 
On Weight Over Actual 
Weight Found Unreasonable 


Examiner Walter T. Cooper, by a pro- 
posed report in No. 29985, Hiram Walker 
& Sons, Inc., v. Pennsylvania Railroad 
Co., has recommended that the Commis- 
sion find unreasonable, transportation 
charges sought to be collected for weights 
in excess of actual weights of shipments 
of imported whiskey, in bond, in barrels, 
and weight in excess of the carload mini- 
mum weight on a shipment of imported 
alcohol, in bond, in barrels, from the port 
of New York, to Peoria, Ill., moving be- 
tween April 6, 1946, and May 27, 1947, 
inclusive. He also proposes an order 
waiving Collection of outstanding under- 
charges. 

The complainant corporation, engaged 
in the alcoholic liquor distilling business, 
at Peoria, alleged, according to the ex- 
aminer, that the defendant railroad had 
used the Commission’s service order No. 
68 as a device for increasing unneces- 
sarily, charges on the shipments by 
means of improper loading and that the 
method employed was_ unreasonable. 
Service order No. 68, he observed, was 
issued February 15, 1942, and, among 
other things, wholly suspended operation 
of rule 24 of the classification and sus- 
pended rule 34 insofar as it permitted 
railway freight cars to be used for ship- 
ment of carload freight otherwise than 
subject to the carload minimum weight 
for each car. 

He said each of the shipments involved 
was loaded into two box cars by agents 
of the railroad and the complainant paid 
transportation charges thereon under a 
class 40 rating based on minimum car- 
load weights of 44,000 pounds for the 
whiskey and 30,000 pounds for the alcohol 
computed on a basis of the actual weight 
of each shipment without regard to the 
weights loaded in the particular cars, 
none of which was loaded to the mini- 
mum weights required for the Class 40 








rating, although, with the exception of 
the alcohol, the total weight of each 
shipment exceeded the Class 40 minimum 
weight. He said the defendant presented 
due bills demanding additional charges 
based on rates for the Class 40 minimum 
weight on the lead cars and a remnant 
lot minimum weight of 10,000 at the same 
rates on the remnant or follow-lot cars 
on the ground that such action was 
required by service order No. 68. 


The defendant contended, said the ex- 
aminer, that it fulfilled its obligation 
under the service order, as amended, 
when it loaded each of the lead cars of 
whiskey to the minimum weight of 30,000 
pounds, which, as might be seen from a 
table included in his report, was “not 
less than the tariff minimum weight.” 


Service Order Discussed 


“The service order was designed to 
prevent wasteful car service,” said the 
examiner. “It was not a revenue measure 
and may not be used as.a shield for un- 
reasonable practices. Defendant’s duty 
ran beyond that of merely loading to the 
lowest minimum weight. The weight 
minima were established to attract traffic 
away from motor carriers and were de- 
signed for the advantage of shippers who 
had on hand only the minimum for load- 
ing. Such provisions may not be turned 
to the disadvantage of the shipper when 
the latter has no control over the load- 
ing as in the situation here considered.” 

He said the record showed that claims 
for loss and damage were filed and 
honored in part with respect to some of 
the consignments involved but the cause 
of loss or damage was not shown. There- 
fore, he continued, it might be assumed 
that the damage might have been caused 
by falling, shifting or rolling in transit 
because of improper loading. 

“That it is the practice not to double- 
tier shipments at the port of New York 1s 
not controlling,” said the examiner. “It 
could have been done and complainant 
was entitled to have the shipments 
loaded in the lead cars to the highest 
minimum weight. If double-tiering was 
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necessary to accomplish that purpose it 
was defendant’s duty to so load in the 
absence of tariff provisions to the con- 
trary and its refusal to do so was unrea- 
sonable in the absence of a showing that 
it would have been unsafe. Concerning 
the question of double-tiering, the real 
question in this proceeding is whether 
the barrels could have been safely loaded. 
On that point there is no evidence in 
the instant record to the effect that com- 
plainant was notified that its shipments 
could not be loaded to the highest tariff 
minimum because of defects in its barrels 
or that it was called upon to remedy such 
defects as it could have been required 
to do under the terms of the governing 
tariffs. By accepting the shipments 
without objection, defendant precluded 
itself from raising one after shipment.” 

The examiner said that when the de- 
fendant set the minimum weights that 
would govern the application of Class 50, 
44, or 40 ratings to these shipments it 
did so with full knowledge of the trans- 
portation characteristics of the com- 
modity involved, and in maintaining such 
ratings throughout the years it did so 
with full knowledge also of any changes 
that might have transpired with respect 
to the commodity’s transportation char- 
acteristics. ‘The complainant, he said, 
met the tariff requirements for the Class 
40 rating on the whiskey when consign- 
ments thereof were presented on its be- 
half for loading and shipment by the 
defendant equaling the tariff minimum 
weight of 44,000 pounds. He observed 
that each of the whiskey consignments 
exceeded 55,000 pounds and said that 
accordingly, the defendant had the ob- 
ligation to furnish equipment adequate 
to the task and, having assumed the 
responsibility for loading, to have loaded 
the lead cars to a minimum weight of 
44000 pounds. The examiner cited for 
comparison, Chas. Taylor Sons Co. v. 
Alabama G.S.R. Co., 269 I.C.C. 249, and 
Procter & Gamble Co. v. Pennsylvania 
R. Co., 270 I.C.C. 393. 


Examiner’s Conclusions 


“Tt would be unreasonable, therefore,” 
he continued, “on the part of defendant 
to collect charges based on the published 
minimum weight for a carload of a com- 
modity which did not equal the minimum 
weight when the car which it loaded was 
furnished for its own convenience and 
the carload minimum weight of the com- 
modity was on hand for loading. Also, 
it would be unreasonable of defendant 
to collect charges which exceed those 
based on the carload minimum weight 
when the consignment did not equal the 
minimum weight if the car was furnished 
for its own convenience and loaded by 
it. It follows, and the Commission should 
find in this proceeding, that transporta- 
tion charges are unreasonable which ex- 
ceed charges based on the actual weight 
of whiskey in each car at the import 
rate applicable on a minimum weight of 
44.000 pounds and which exceed charges 
based on import rates applicable on a 
minimum weight of 30,000 pounds of 
2icohol, as set forth in the... table.” 

Che table in the report showed ratings 
and rates on carloads of whiskey, in 
bend, and alcohol, applicable in the pe- 
t.-ds covered by the movements, as fol- 
los: Whiskey, minimum weight, 30,000 
pounds, class 50 rating, 85 cents a 100 
pounds, prior to July 1, 1946; 95 cents 
€.ective July 1, 1946; and 106 cents ef- 
ic tive January 1, 1947. Whiskey, 40,000 
pounds, class 44 rating, 75 cents prior 
te July 1, 1946; 84 cents effective July 1, 
16; and 94 cents effective January 1, 





1947. Whiskey, 44,000 pounds, and alco- 
hol, 30,000 pounds, class 40 rating, 68 
cents prior to July 1, 1946; 76 cents ef- 
fective July 1, 1946; and 85 cents effective 
January 1, 1947. 


Motor Right Case Involves 


‘Earthenware’ Definition 


Clarification with respect to the term 
“terra cotta products” for motor-carrier 
purposes is proposed in a recommended 
report by Examiner Frank R. Saltzman 
in MC-4262, Sub. 2, Abraham P. Fisch 
Extension—Florida, embracing Same, 
Sub. 3, Same—Earthenware. 

The examiner said Abraham P. Fisch, 
doing business as J. C. Trucking Co., of 
Metuchen, N. J., operated under permits, 
exclusively transporting products of Fed- 
eral Seaboard Terra Cotta Corporation, 
Perth Amboy, N. J. 

“Recently,” he said, “some question has 
arisen as to whether certain products 
manufactured by Seaboard and trans- 
ported by applicant may properly be con- 
sidered as ‘terra cotta products’ as that 
term is used in the permits now held, and 
the Sub. 3 application here considered 
was filed for the purpose of obtaining a 
clarification of that issue and any mod- 
ification of the commodity description 
contained in the present permits which 
might be found necessary. The Sub. 2 
application merely seeks an enlargement 
of the territory in which applicant might 
effect deliveries for Seaboard.” 

He said Seaboard produced a wide va- 
riety of hard-baked clay products that 
differed materially in outward appearance 
and textural characteristics, but they 
were all produced in much the same 
manner. 

After a discussion of the derivation of 
the term “terra cotta”, the examiner 
noted that the term “earthenware”, in a 
broad sense, was an all-inclusive word 
applicable to any object made of clay 
and baked in a kiln or dried in the sun. 
It included terra cotta, in all forms, he 
said, but also embraced many baked clay 
products not properly classified as terra 
cotta. He said the term was not subject 
to definite interpretation and as such 
was inappropriate for use as descriptive 
language in operating authorities granted 
by the Commission. 

“As an alternative,” he continued, “the 
examiner recommends the use of the 
term ‘earthenware’ in describing the va- 
rious commodities produced by Seaboard.” 

“Earthenware,” he said, constituted a 
fairly well defined class of commodities 
under the generic term “pottery” and 
there appeared no reason in the instant 
case for breaking down the term into its 
many possible subclassifications. 

With conditions for eliminating dupli- 
cation, the examiner recommended the 
granting of a permit to the applicant. 
In Sub. 2 the authority would include 
transportation over irregular routes of 
(1) earthenware from Perth Amboy and 
Woodbridge, N. J., to all points in Florida, 
Georgia, South Carolina, North Carolina, 
Virginia, Tennessee, Alabama Kentucky, 
Indiana, Illinois, and Michigan and (2) 
materials and equipment used in the 
manufacture of earthenware, from all 
points in the named states to Perth 
Amboy and Woodbridge. In Sub. 3, he 
recommended authority for operation 
over irregular routes in transporting (1) 
earthenware from Perth Amboy, Wood- 
bridge, and South Amboy, N. J., to points 
in Connecticut, Delaware, Maryland, 
Massachusetts, New Jersey, New York, 
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Pennsylvania, Rhode Island, and the 
District of Columbia, within 300 miles of 
Perth Amboy, and from Perth Amboy 
to all points in Ohio, and (2) materials 
and equipment used in the manufacture 
of earthenware from points in the afore- 
mentioned destination territories to the 
aforementioned origin points, respec- 
tively. 





Motor Right for Non-Used 
Route Upheld by Examiner 


Examiner Harold P. Boss, of the Com- 
mission, in a recommended report in 
MC-FC-26266, Walter A. Wooton—Pur- 
chase (Portion)—Columbia Truck Ex- 
press, has held, in connection with a mo- 
tor-carrier route over which service has 
not been rendered for several years, that 
possession of a certificate, in and of 
itself, and without performance of trans- 
portation, constitutes the holder thereof 
“a motor carrier subject to Part II.” 

The examiner proposed that the Com- 
mission should find no modification 
should be made in an order of the Com- 
mission, division 5, entered October 17, 
1947, approving and authorizing the pur- 
chase by Walter A. Wooton, doing busi- 
ness as Longview Transfer & Fuel Co., 
Longview, Wash., of certain motor-car- 
rier operating rights described in cer- 
tificate MC-52660, issued October 15, 
1947, in the name of Columbia Truck 
Express, Portland, Ore. 

He said that by the October 17, 1947, 
order, division 5, granted, with condi- 
tions, an application of Wooton and 
Columbia for approval of a transfer of 
Columbia’s operating rights to Wooten. 
By a petition filed November 17, 1947, he 
said, H. F. Martin and A. J. Martin, co- 
partners doing business as Martin Trans- 
fer Co., and other common carriers, 
asked reconsideration of the October 17, 
1947, order, and requested a hearing. He 
said that by a complaint filed January 
7, 1948, as amended, and assigned docket 
number MC-C-937, Martin Transfer and 
other carriers alleged that Columbia 
and Wooton had abandoned operations 
over a regular route between Portland 
and Rainier, Ore., through Longview, 
and the complainants sought revocation 
of certificate MC-52660, issued October 
15, 1947, authorizing such service. The 
examiner said that in view of the com- 
plaint, division 5 reopened MC-FC-26266 
for determination if any modification 
should be made in the October 17, 1947, 
order. 

After asserting that possession of the 
certificate constituted the holder a mo- 
tor carrier, the examiner cited Quaker 
City Bus Co—Purchase—Blackhawk 
Line, Inc., 38 M.C.C. 603, and added: 

“It follows, therefore, that the mere 
holding of the certificate by Columbia 
Express is sufficient and that the pro- 
posed transfer must be approved unless 
otherwise prohibited by section 212(a) or 
the transfer rules promulgated thereun- 
der. 

“In some instances, the Commission, 
division 4, has denied applications to pur- 
chase operating rights which had been 
discontinued for some time. See, for 
example, Fish Transport Co., Inc—Pur- 
chase—Aiello, 50 M.C.C. 729. Such appli- 
cations, however, have been denied bhe- 
cause of the finding that it would not be 
consistent with the public interest to 
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Mr. Waterman! Burlington passengers are 
entitled to continued improvements—and the 
best are yet to come! © 





every community it serves. That’s the way 
we’ve been working for 100 years-——that’ s 
\ the way we'll still be working when the 

Burlington celebrates its second centennial. 


The mail must go through, 


Mr. Donaldson, as you and every 
other American know. Since the days 
when the Burlington connected with the 
te Pony Express at St. Joseph, Missouri, 
oS this railroad has worked diligently to 
. provide fast, efficient service——for the 

U.S. Mail, as well as for passengers, 

express and freight. 
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little group of foresighted men 
obtained a charter for the 
ahioain Aurora Branch Railroad. From that 
humble beginning (on February 12, 1849) has 
grown the present Burlington system—11,000 
miles of railroad, serving fourteen great states. 

The 35,000 men and women of the Burling- 
ton Lines are proud of its past progress and its 
present achievements. But they are more in- 





BURLINGTON LINES 


ESverguhere West 


Chicago, Burlington & Quincy Railroad 
Colorado and Southern Railway 

Fort Worth and Denver City Railway 
The Wichita Valley Railway 
Burlington-Rock Island Railroad 


SEATTLE 


San FRANCISCO 


AN ESSENTIAL LINK 
IN TRANSCONTINENTAL 
TRANSPORTATION 


BURLINGTON’S 100th ANNIVERSARY 


terested in the future. The Burlington’s first 
century, eventful and productive, lies behind 
us. Ahead is a new horizon . . . a new challenge 
. . . a new opportunity—to serve more people 
better through the years to come. 





“MILEPOST 100.” a concise 
history of the Burlington’s first century, 
is a colorful, illustrated booklet, rich in 
the lore of the West. For your free copy 
write Burlington Lines, Room 803, 547 
W. Jackson Blvd., Chicago 6, Illinois. 
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permit the vendee to purchase and re- 
institute the discontinued operations. 
Neither section 212(a) or the act, nor the 
transfer rules require any applicants to 
establish that a proposed transfer is 
consistent with the public interest. Nor 
do the transfer rules prohibit the trans- 
fer of so-called dormant operating rights 
Interveners’ contention that the pro- 
posed transfer should be based upon a 
finding that public convenience and 
necessity require service either by the 
holder of the certificate or his successor 
finds no support in the statute and clear- 
ly is without merit. In the circum- 
stances, the examiner concludes that no 
modification should be made in the or- 
der entered October 17, 1947, approving 
and authorizing the purchase by Wooton 
of the operating rights of Columbia Ex- 
press between Portland and Rainier 
through Longview.” 


Purchase Denial Suggested 


Examiner Levi M. Pettis has recom- 
mended that the Commission deny a 
proposed purchase of operating rights 
under which, he says, no service was 
performed in the transportation of tires 
and tubes from April 1, 1936, until 17 
days prior to hearing in the purchase 
case. 

His recommendations are in a proposed 
report in MC-F-3963, J.B. Cole, Jr.— 
Control; Jack Cole Co., Inc——Purchase 
(Portion)—The Motor Convoy, Inc., in 
which Jack Cole Co., Inc., of Birming- 
ham, Ala., sought to purchase rights to 
transport tires and tubes between Gads- 
den and Atlanta, and automobile tire 
fabric, from Cartersville to Gadsden, 
from The Motor Convoy, Inc., of Atlanta, 
Ga. 


Pittsburgh Water Operation 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed re- 
port in W-988, B. B. Jublou Common 
Carrier Application, has recommended 
that the Commission approve seasonal 
operation by B. B. Jublou, of Coraopolis, 
Pa., from April to September of each year, 
as a common carrier by self-propelled 
vessels in the transportation of passen- 
gers between Pittsburgh, Pa., and Ches- 
ter, W.Va., on the Monongahela, Alle- 
gheny, and Ohio Rivers. It said the 
applicant had no vessels and the Com- 
mission should withhold issuance of a 
certificate pending her readiness to begin 
operation on or before June 30, provided 
the applicant, at least 30 days preceding 
date of commencement of operation, 
showed the Commission she was ready 
and able to begin such operation. 


Asks Water Request Denial 


The Bureau of Water Carriers and 
Freight Forwarders, by a proposed re- 
port in W-370, Sub. 1, Albert Bernert 
Extension — Freighting, has recom- 
mended that the Commission deny an 
application of Albert Bernert, Wil- 
lamette, Ore., for a revised certificate 
authorizing extension of present author- 
ity to include operations by non-self-pro- 
pelled vessels with the use of separate 
towing vessels in transporting commodi- 


ties generally between ports and points 
along the Wilamette River above and 
including Oregon City, Ore. It said 
that on the record it could not be found 
that carriers presently authorized were 
not able to meet freighting needs in the 
involved territory. 


Aircraft Engine Transport 


Seen as Including Parts 


In a proceeding in which the applicant 
requests motor-carrier authority to 
transport aircraft engines and parts 
when the parts are moving in connection 
with the engines, Examiner Beverley S. 
Simms, of the Commission, says that as 
in the case of automobiles and tractors, 
he is of the opinion authority to trans- 
port aircraft engines includes authority 
to transport with the engines the parts to 
be installed thereon, and that separate 
authority therefor is not required. The 
proceeding is MC-110263, Sub. 2, Joseph 
Peter Nuzzi Contract Carrier Applica- 
tion, in which a recommended report has 
been issued. 

“Since only the transportation of un- 
crated engines on stands is being au- 
thorized, authority to transport empty 
containers will be denied,” continued the 
examiner, citing Dealer’s Transport Co. 
Extension—Willow Run, MC-4405, Sub. 
157, decided May 3, 1948. 

He recommended that the Commission 
issue a permit to the applicant, Joseph 
Peter Nuzzi, Flushing, Long Island, N. Y., 
authorizing transportation of aircraft en- 
gines. uncrated on shipping stands, and 
empty engine shipping stands, between 
New York City and the Miami Interna- 
tional Air Base near Miami, Fla., travers- 
ing eight states and the District of Col- 
umbia for operating convenience only. 


Examiner Would Approve 
Motor Rights Purchase 


Examiner Fabian C. Cox, in a proposed 
report in MC-F-3959, Hilton G. Fowler 
—Control; Fowler & Williams, Inc.— 
Purchase (Portion)—Ferguson Motor 
Transportation, Inc., has recommended 
approval of purchase by Fowler & Wil- 
liams, Inc., of Scranton, Pa., of certain 
operating rights of Ferguson Motor 
Transportation, Inc., of Harrison, N. J. 
and acquisition of control of the rights 
by Hilton G. Fowler, in control of Fowler 
& Williams. 


The examiner said the purchaser’s 
primary purpose was not to develop new 
traffic, but to provide a through service 
for shippers whose traffic it now inter- 
changed with connecting carriers other 
than the protestants. He also said the 
record showed the seller, a relatively 
small carrier, to the limit of its facilities 
had transported all traffic, truckload and 
less-truckload, tendered to it for move- 
ment to and from points in the upper 
and lower areas of Pennsylvania. 


Pan-Atlantic Extension 


The Commission’s Bureau of Water 
Carriers and Freight Forwarders has 
recommended that the Commission au- 
thorize Pan-Atlantic, in W-376, Sub. 7, 
Pan-Atlantic Steamship Corporation Ex- 
tension—Jacksonville, to extend its serv- 
ice aS a common carrier, by self- 
propelled vessels, in transporting passen- 
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gers and commodities generally betw«en 
Jacksonville, Fla., on the one hand, ad, 
on the other, Boston, New York Hari or, 
Philadelohia, Baltimore, Georgeto:yn, 
Charleston, Miami, Tampa, Port Saint 
Joe, Panama City, Mobile, and Dew 
Orleans. 

The bureau said four coastwise steain- 
ship lines operated as common carriers 
between Jacksonville and Atlantic end 
Gulf of Mexico ports, but that at ‘he 
time the application was filed no siich 
service was available. It said adequate 
pier facilities were available at Jackson- 
ville and that Pan-Atlantic proposed to 
serve the port in connection with its 
present coastwise service. 


Canned Grapefruit Juice 


No. 30039, Topeka Wholesale Grocery 
Co. v. International Great Northern 
Railroad Co. trustee, et al. By Examiner 
W. J. Sweeney, Jr. Recommended that 
Commission find applicable, rate of 73 
cents a 100 pounds charged on carload 
shipment of canned grapefruit juice, 
made from Edinburg, Tex., to Topeka, 
Kan., in February, 1947. Dismissal of 
complaint recommended. 


Shortening 


MC-C-942, Vegetable Oil Shortening— 
Ivorydale to Chicago. By Examiner T. B. 
Johnston. Recommends finding rates 
charged and collected on truckload ship- 
ments of vegetable oil shortening in the 
period from August 11, 1941, to November 
29, 1944, from Ivorydale, O., to Chicago, 
Ill., inapplicable. The examiner found 
the rates applicable were class 37.5L rates 
of 33 cents a hundred pounds from 
August 11, 1941, to March 17, 1942, 34 
cents from March 18, 1942, to March 5, 
1944, and 35 cents from March 6, 1944, to 
November 29, 1944, minimum 20,000 
pounds, and were unreasonable to the 
extent they exceeded the commodity rates 
on lard and lard substitutes of 28 cents 
from August 11, 1941, to March 17, 1942, 
29 cents from March 18, 1942, to March 5, 
1944, and 30 cents from March 6, 1944, to 
November 29, 1944, minimum 20,000 
pounds. The examiner said all parties 
agreed that vegetable oil shortening was 
a lard substitute. 


MOTOR RECOMMENDED REPORTS 


(Recommended orders in these reports, 
at expiration of 20 days from date of 
service of reports (unless otherwise 
stated), become effective unless exceptions 


have been filed within the 20-day period 
or exceptions have been seasonably filed 
by other parties, or the order has been 
stayed or postponed by the Commission. 
State in which applicant has home office 
is shown in ‘black face’’ type, with name 
of town or city following.) 


Pennsylvania (York)—MC-110328, Roy 
A. Leiphart, common carrier (corrected 
report). Certificate proposed. Over ll- 
regular routes, (1) metal ingots, in bulk, 
from Columbia, Pa., to points to Conn,, 
Mass., O., Va. Md. N.Y., and NJ, 
traversing W.Va., and Washington, D.C., 
for operating convenience only, and (2) 
scrap metal in bulk from points in Conn., 
Mass., O., Va., Md. N.Y., and Nw, 
traversing W.Va., and Washington, D.C., 
for operating convenience only. 

New Jersey (Ridgefield Park)—MC- 
110430, Jersey Truck Renters, Inc., con- 
tract carrier. Denial of permit proposed. 
General commodities between New ~ ork, 
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N.Y., and points in N.J., on the one 
hand, and, on the other, points in 11 
states and Washington, D.C., over ir- 
regular routes. 


New Mexico (Albuquerque) — MC- 
119264, Duncan A. McLeod, common 
carrier. General commodities, with ex- 
ceptions, (1) between Phoenix, Ariz., 
and Albuquerque, N.M., and (2) between 
Isieta, N.M., and Albuquerque, and re- 
turn, over described routes, sérving all 
intermediate points. ' 

Tennessee (Chattanooga)—MC-109507, 
Sub. 2, Cofer Freight Line, Inc. Certifi- 
cate proposed. Over irregular routes, (1) 
lard, lard substitutes, salad and cooking 
oils, from Chattanooga, Tenn., to points 
in five states, traversing Ala. for oper- 
ating convenience; (2) sugar from Port 
Wentworth and Savannah, Ga., to Chat- 
tanooga, and points in Tenn., within 10 
miles of Chattanooga; and (3) malt 
beverages from Chattanooga to points in 
Fila. and Ga., and empty malt beverage 
containers on return; conditioned on 
cancelation of all rights in MC-109507 
and Sub. 1. 


Wisconsin (Monroe)—MC-105862, Sub. 
1, Floyd B. Coplien, dba Coplien Trucking 
Co. Denial of certificate proposed. Over 
irregular routes, (1) lumber, insulating 
materials, roofing, wall board, sheathing, 
and similar pbuilding materials, from 
Rockford, Ill., to Monroe, (2) livestock 
from Monroe to Dubuque, Ia., and Chi- 
cago, Ill., and (3) rejected shipments 
from the aforementioned destinations to 
origins. 


Missouri (Kansas City) —MC-103967, 
Sub. 15, John Walls, dba New Way 
Transfer. Certificate proposed. New 


furniture; new household appliances, new 
radics, new television sets, musical in- 
struments, new rugs, new carpets, new 
musical and coin-in-the-slot machines, 
new hotel, restaurant, store, church, the- 
ater, and office furniture, fixtures, and 
equipment, electrical and gas appliances, 
new sewing machines, and school an- 
nuals, all uncrated, (1) between points 
in the Kansas City, Mo-Kan., commercial 
zone, and points within 25 miles of the 
zone, on the one hand, and, on the other, 
points in 15 states, traversing three states 
for operating convenience only, and (2) 
from points in the Kansas City com- 
mercial zone, and points within 25 miles 
of the zone, to points in seven states, with 
no transportation for compensation on 
return, except as otherwise authorized, 
over irregular routes. 


Virginia (Gate City)—-MC-103299, Sub. 
14, O. B.-Darnell. Certificate proposed. 
Passengers and baggage between Gate 
City and Kingsport, Tenn., over US. 
highwdy 23, serving all intermediate 
points in coordination with a present 
operation. 

Kansas (Hutchinson)—-MC-85516, Sub. 
2, Dorse L. Overstreet, dba Overstreet 
Truck Line. Denal of certificate pro- 
posed. General commodities, with ex- 
ceptions, between Harper, Kan., and 
Hardtner, Kan., and return, over a de- 
scribed route, serving specified interme- 
diate and off-route points, and between 
Junction Kan. highway 14 and US. high- 
way 281, and Medicine Lodge, Kan., and 
return, over a described route, serving 
no ‘ntermediate points. 


‘tassachusetts (Uxbridge) —MC-84442, 
Su. 1, Emmott-Valley Transportation 
Co. Inc. (Corrected report). Certificate 
procosed. General commodities, with 
exc -ptions, over described routes as al- 
ter: ate routes for operating convenience 
on.., serving no intermediate points, be- 





tween specified points in Mass., and 
Conn. 


Minnesota (St. Paul) —-MC-73596, Sub. 
2, Ballard, Inc. Certificate proposed on 
further hearing. Household goods be- 
tween points in Minn., on the one hand, 
and, on the other, points in Calif., Ore., 
Wash., Ida., Wyo., Utah, and Nev., over 
irregular routes. The report said the 
applicant’s corporate title was Ballard 
Storage & Transfer Co., at the time the 
application was filed. The present cor- 
porate name of Ballard, Inc., it said, was 
adopted in 1947, and substitution of the 
latter in the application in lieu of the 
former was approved by the Commission. 


Pennsylvania (Pittsburgh)—MC-59190, 
Sub. 3, Harmony Short Line Motor 
Transportation Co. Certificate pro- 
posed. Passengers, baggage, express, and 
newspapers between Pittsburgh and Kit- 
tanning, Pa., over a described regular 
route, and between West Kensington, 
Pa., and Arnold, Pa., over a described 
route, and return, over both routes, serv- 
ing all intermediate points over both 
routes. 

Pennsylvania (Port Matilda) — MC- 
29515, Sub. 5, Earl Byron Bartley. Cer- 
tificate proposed. New automobiles, new 
trucks, and chassis, in initial movements, 
in truckaway service, from Detroit, 
Mich., to points in six Pa. counties, ex- 
cept Altoona and Huntingdon, over ir- 
regular routes, traversing O. for operat- 
ing convenience only, with no transpor- 
tation for compensation on return. 


New York (Rochester) — MC-25562, 
Sub. 20, A. R. Gundry, Inc. Certificate 
proposed. Petroleum and _. petroleum 
products, in bulk, in tank vehicles, from 
the site of the plant of the Hartol Pe- 
troleum Corporation near Fort Ann, 
N.Y., to all points in a described Vt. 
area, including all points on named high- 
ways. , 

North Carolina (Garner)—MC-12459, 
Eustace Rivers Perry, broker. Broker 
license proposed. Passengers and bag- 
gage in round-trip all-expense tours, 
beginning and ending in N.C., and ex- 
tending to U.S. points. 


Indiana . (Indianapolis) — MC-2510, 
Sub. 9, Ziffrin Truck Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, over described routes 
and between specified points in IIl., Ind., 
O., and Ky., in connection with presently 
authorized operations, with no service 
at intermediate points or at junction of 
Ill. highways 1 and 17 and Ind. highway 
1 and U.S. highway 50 other than for 
tacking specified alternate route with 
presently authorized routes. 


Illinois (Chicago)—-MC-954, Sub. 4, 
Mid-States Freight Lines, Inc. Cer- 
tificate proposed. General commodities, 
with exceptions, between Deerfield, O., 
and Harrisburg, Pa., over a described 
regular route, and return, as an alternate 
route for operating convenience only 
in connection with presently authorized 
regular route operations between Chi- 
cago, Ill., and other midwestern points, 
on the one hand, and New York, N.Y., 
and other eastern points, on the other, 
serving no intermediate points and the 
termini of Deerfield and Harrisburg for 
the purpose of joinder only. 


New Jersey (Paterson) —-MC-110583, Al- 
bert J. Buller, dba Cornish Express Co., 
contract carrier. Permit proposed. House- 
hold appliances, pianos, radios, and tele- 
vision sets, crated and uncrated, be- 
tween Person, on the one hand, and, 
on the other, New York, N.Y., and points 
in named N.Y. and Pa. counties. 
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New York (Buffalo)—MC-110339, Eu- 
gene Adamski, dba Gene Adams, con- 
tract carrier. Permit proposed. Meat, 
meat products, dairy products, and ar- 
ticles distributed by meat-packing houses, 
(1) between Buffalo, N.Y., on the one 
hand, and, on the other, Newark, N.J., 
Stamford, Conn., and points in the New 
York, N.Y., commercial zone; and (2) 
from Buffalo to military installations in 
Conn., Del., Fla., Ga., Md., Mass., N.J., 
N.C., Pa., R.I., S.C., Va., WVa, and D.C., 
over irregular routes. 


Missouri (Jefferson City) —MC-110240, 
Sub. 1, Oliver Leach and Roy Roberts, 
Jr., dba Leach & Roberts. Certificate 
proposed. Livestock, between Jefferson 
City and points in Boone, Callaway and 
Cole counties, Mo., within 20 miles of 
Jefferson City, on the one hand, and, on 
the other, National City, II. 


Canada (Rosenfeld, Man.) —MC-110101, 
Sub. 1, A. J. Thiessen, common carrier. 
Certificate proposed. Passengers and their: 
baggage, between U.S.-Canada boundary 
line, through port of entry at or near 
Neche, N.D., and Grand Forks, N.D., over 
a specified route, serving all intermediate 
points. 

Nevada (Las Vegas)—MC-109148, Sub. 
8, Las Vegas-Tonopah-Reno Stage Line, 
Inc. Certificate proposed. Passengers and 
their baggage, and express, mail, and 
newspapers, between Boulder City, Nev., 
and Las Vegas, Nev., over U.S. highway 
93, serving all intermediate points except 
those between Las Vegas and Henderson, 
including Henderson. 


Georgia (Atlanta)—-MC-109005, Sub. 5, 
Simpson Trucking Co., Inc. Certificate 
proposed. General commodities, with 
exceptions, (1) between junction US. 
highway 29 and Ga., highway 72 and 
Elberton, over Ga. highway 172, serving 
all intermediate points, and (2) between 
Decatur, Ga., and junction US. high- 
ways 78 and 29, over U.S. highway 78, 
serving intermediate point of Monroe, 
Ga. 


North Carolina (Charlotte)—MC- 
108838, Sub. 52, W. H. Barnes, dba Barnes 
Food Express, common carrier. Certifi- 
cate proposed. Foods, fresh and frozen, 
and poultry, dead, dressed, frozen or un- 
frozen, between points in N.C. and S.C., 
on the one hand, and, on the other, 
points in W.Va., O., Ky., Ill., Mich., Mo., 
Ind., Wis., and Minn., over irregular 
routes. 


Alabama (Jasper) —MC-107196, Sub. 7, 
Missala Stages, Inc. Certificate pro- 
posed. Passengers and their baggage, 
and mail, express, and newspapers, be- 
tween Guin, Ala., and Jasper, over USS. 
highway 78, serving all intermediate 
points. 

Minnesota (Duluth)—MC-103700, Sub. 
11, L. H. Mitchell, dba Mitchell Transfer 
Service. Certificate proposed. Petroleum 
products, in bulk, in tank vehicles, from 
Superior, Wis., to Lake Linden, Laurium, 
Hancock, and Chasseell, Mich., over ir- 
regular routes. 


New York (Long Island City)—MC- 
44840, Sub. 8, Empire Milk Trucking Cor- 
poration. Certificate proposed. Liquid 
and invert sugar and flavoring syrup, in 
bulk, in tank vehicles, from Long Island 
City to Annapolis, Md. 

New York (New York)—MC-66562, 
Sub. 905, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
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moving in express service, over regular 
routes, between York, Pa., and Frederick, 
Md., service limited to that supplemental 
of express service, shipments limited to 
those moving on express bill of lading 
or express receipt. 

New York (New York)—MC-66562, 
Sub. 884, Railway Express Agency, Inc. 
Certificate proposed. General commodi- 
ties, moving in express service, between 
Van Buren, Me., and Fort Kent, Me., 
over US. highway 1, serving all inter- 
mediate points, service limited to that 
supplemental of express service, ship- 
ments limited to those moving on express 
bill of lading or express receipt. 

New York (New York)—MC-13780, 
Sub. 2, Sofia Brothers, Inc. Certificate 
proposed. Household goods, between New 
York, N. Y., on the one hand, and, on 
the other, points in Me., Vt., and N.H. 

Illinois (Chicago)—MC-9685, Sub. 18, 
Emery Transportation Co. Denial of cer- 
tificate proposed. Fresh meats, packing- 
house products, and related commodi- 
ties, between Austin, Minn., and Fre- 


mont, Neb., and from Austin to St. Louis, 
Mo., and Louisville, Ky., and points in 9 
states, and packing-house supplies and 
equipment in the reverse direction. 


Illinois (Marine)—MC-4024, Sub. 2, 
Edward G. Horn. Certificate proposed. 
General commodities, with exceptions, 
between Marine and St. Louis, Mo., over 
a specified route, and return, with service 
at intermediate and off-route points 
within 5 miles of Marine, applicant to re- 
quest cancellation of certificate in MC- 
4024. 


Illinois (Chicago) —-MC-489, Sub. 19, F. 
Landon Cartage Co. Certificate proposed. 
General commodities, with exceptions, 
between Kenosha, Wis., and Rockford, 
Ill., over a specified route, and return, 
as an alternate route, serving no inter- 
mediate points, in connection with route 
between Milwaukee, Wis., and Rockford. 

Massachusetts (Brookfield) — MC-40, 
Sub. 3, Richard Salem, dba Salem 
Brothers Transport. Certificate proposed. 
(1) Knit fabrics, whole or cut, from 
Ware, Mass., to Calais, Me.; (2) knit 
fabric wearing apparel, from Calais to 
Ware; and (3) fabric mill materials, 
fixtures, and supplies between Ware, on 
the one hand, and, on the other, Calais, 
over irregular routes. 





1.C.C. Issues Revised 
Notice of Hearings 
In Ex Parte No. 168 


The Commission, by division 2, late 
February 4 issued a revised notice to all 
parties and counsel in Ex Parte No. 168, 
Increased Freight Rates, 1948. 

The revised notice, superseding and 
implementing that issued February 1 (see 
Traffic World, Feb. 5, p. 45), states that 
the hearing at Salt Lake City will begin 
April 4 instead of March 21, and that the 
hearing at Oklahoma City will begin 
April 4 instead of March 28. It sets 
forth the buildings where the hearings 
will be held. 

Following is the text of the revised 
notice: 

“The above entitled proceeding is as- 
signed for further hearing at the times 
and places specified below, before the 
presiding officers named or such other 
officers (members of the Commission or 
hearing examiners) as may be designat- 
ed hereafter. 

“Washington, D. C., at the Auditorium 
of the Department of Commerce, 14th 
Street and Pennsylvania Avenue, N. W., 
March 1, 1949, before Division Two, 
Commissioners Aitchison, Splawn, and 
Alldredge, with Chairman Mahaffie de- 
signated as an additional member. 

“Chicago, Illinois, at Hotel Morrison, 
March 14, 1949, before Division Two. 

“Montgomery, Alabama, at the State 
Capitol, March 21, 1949, before Commis- 
sioner Alldredge. 

“San Francisco, California, at the of- 
fices of the Public Utilities Commission, 
State of California, State Office Building, 
Civic Center; March 28, 1949, before 
Commissioner Aitchison. 

“Salt Lake City, Utah, at Hotel Utah, 
April 4, 1949, before Commissioner Ait- 
chison. 

“Oklahoma City, Oklahoma, at Hotel 
Skirvin Tower, April 4, 1949, before Com- 
missioner Splawn. 





“The hearings will commence at 10 
o’clock A.M., Standard Time of the zone 
in which the city is situated, on the day 
specified, and will be continued as an- 
nounced by the respective presiding offi- 
cers. 

“The proceeding is assigned for oral 
argument before the Commission at its 
offices in Washington, commencing at 10 
o’clock Eastern Standard Time, May 16, 
1949. 


Scope of Hearings 


“The Commission expects that the 
hearing at Washington before Division 
Two, commencing March 1, 1949, will be 
primarily for the purposes of developing 
any changes in the situation since the 
prior hearings in November and Decem- 
ber 1948, and of receiving evidence of 
protestants, as later indicated. Peti- 
tioners and interveners will be expected 
to present the latest figures available 
showing traffic, revenues, expenses, and 
earnings together with their best fore- 
cast for the year 1949. Petitioners may 
also present any desired further evi- 
dence with respect to the reasonableness 
of increased rates and charges for pro- 
tective service. 


“At the Washington hearing may be 
presented evidence of a general char- 
acter by protestants, and also testimony 
of protesting shippers and others as to 
specific commodities in eastern territory, 
including the Pocahontas Region. Evi- 
dence bearing chiefly on interterritorial 
relations should be presented here, as 
far as practicable. It is also expected 
that testimony as to rates on coal, coke, 
and iron ore, nation-wide, will be pre- 
sented at this hearing. 

“At the regional hearing in Chicago 
should be presented all testimony of 
shippers and receivers with respect to 
rates on grain, forest products, livestock, 
fresh meat, and packinghouse products, 
so far as possible. 

“At the regional hearing in Oklahoma 
City it is urged that all testimony with 
respect to the rates on petroleum and 
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petroleum products be presented, so far as 
possible. 

“At the regional hearings in Mont- 
gomery and San Francisco, testimc ny 
with respect to the rates of the waéer 
carriers in Gulf coastal and Pacific coast- 
wise services, respectively, may be p-e- 
sented. 

“At the regional hearing in Salt L:ke 
City may be presented testimony with 
respect to the rates on non-ferrous 
metals. 


Notice of Intention to Produce Testimuny 
—Verified Statements 


“Parties expecting to present testimony 
should notify the Commission at its 
Washington office by February 25 for 
the Washington hearing, and at least one 
week in advance of the regional hearing, 
of their intention to produce oral testi- 
mony, and as to the approximate time 
required, or of their intention to file a 
verified statement, designating the par- 
ticular hearing at which such oral testi- 
mony or verified statement will be pre- 
sented. Verified statements, if mailed or 
sent by express, should be addressed to 
the Commission at Washington, D. C., 
for the Washington hearing March 1. 
Such statements, forwarded for introduc- 
tion at a regional hearing, should be ad- 
dressed to the presiding Commissioner 
named above, at the public building or 
hotel named, in a package plainly marked 
‘Interstate Commerce Commission Hear- 
ing.’ 

Briefs, and Oral Argument 


“Opening briefs for all parties will be 
due May 2, 1949, and reply briefs will be 
received up until the date of the oral 
argument, May 16, 1949. 

“To lighten the burden in service and 
to lessen the expense of printing unduly 
large numbers of briefs, the Commission 
will compile a list of counsel and par- 
ties upon whom briefs shall be served. 
Counsel and parties having a common in- 
terest are requested to agree among 
themselves to receive one brief wherever 
possible. Particular attention is directed 
to the requirements of the Commission’s 
General Rules of Practice with regard to 
the specifications for briefs. 

“Counsel and parties desiring to re- 
ceive copies of briefs should notify the 
Commission on or before April 6, 1949, 
and indicate (1) whether they desire to 
receive all briefs, or (2) briefs of the 
railroads, water carriers, or freight for- 
warders, or (3) briefs relating to certain 
named commodities. Failure to respond 
by April 6, 1949, will be considered as 
indicating that the counsel or party does 
not desire to be served with briefs. 

“As soon as practicable after April 6, 
1949, the Commission will compile 4 
service list indicating the names and 
addresses of those counsel and parties 
who desire to be served with (1) all 
briefs, or (2) briefs of the railroads, 
water carriers, or freight forwarders, or 
(3) briefs relating to certain named 
commodities. Such list will be filed in 
the docket and made public at the office 
of the Commission in Washington, D. C., 
and will be sent to parties requesting it. 

“Seventy-five copies of all briefs 
should be furnished to the railroad pe- 
titioners and interveners, which include 
copies for the state commissions, ard 25 
copies should be furnished to the Com- 
mission. 

General 


“Proceedings at each hearing wi! be 
governed by the Special Rules of frac- 
tice attached to the original order of 
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October 4, 1948, in addition to the Gen- 
er2l Rules of Practice. Those rules 
should be consulted and followed. 

This notice supersedes the tentative 
and preliminary notice issued February 
1, 1949. Various local difficulties have 
required modification of the tentative 
scnedule then announced. By the Com- 
mission, Division 2. W. P. Bartel, Sec- 
retary.” 





Lighterage Case to Be 


Reargued and Reconsidered 


On petition of western defendants in 
No. 29162, Walter P. Gardner, Trustee of 
the Central Railroad Co. ef ‘New Jersey 
y. Akron, Canton & Youngstown Rail- 
road Co., et al., the Commission has re- 
opened the proceeding for reargument 
and reconsideration on a date to be here- 
after fixed. It also postponed the effec- 
tive date of its order, now February 11, 
pending its further order. 

The proceeding involves an order of 
the Commission directing increased pay- 
ments to New York harbor lines for car 
floatage and lighterage services. The 
western railroads observed, among other 
things, that the Commission’s chairman 
and three of its members had dissented 
and that some lines were required to 
accept increased allowances although 
they opposed the establishment of such 
increases. These _ circumstances of 
themselves were sufficient warrant for 
reconsideration, the western railroads 
said (see Traffic World, Jan. 1, p. 37). 


Southern Bulwinkle Hearing 


The Commission has issued a notice 
assigning section 5a Application No. 6, 
Southern Freight Association et al.— 
Agreements, embodying the rate-making 
procedures of the southern railroads as 
submitted for the approval of the Com- 
mission, for hearing at Montgomery, 
Ala., before Commissioner Alldredge, on 
March 28. 

Under the new section added to the 
interstate commerce act last year, car- 
riers are to be free of the threat of anti- 
trust action for making rates under the 
conference method, if the rates are ar- 
rived at under procedures set forth in 
agreements approved by the Commission. 





Western Bulwinkle Hearing 


A hearing in the western rail carriers’ 
agreement proceeding under the Bul- 
winkle act assigned for February 28, in 
Washington, has been canceled and re- 
assigned for hearing April 6, in Wash- 
ington, before the Commission, division 
2, Commissioners Alldredge and Rogers. 

Announcement of the postponement 
was made in a notice by Secretary Bartel 
In the proceeding, Section 5a Applica- 
tion No. 2, Western Traffic Association— 
Agreement (see Traffic World, Nov. 20, 
1948, p. 44). 

Te Brotherhood of Locomotive Engi- 
heers has asked the Commission for per- 
mission to intervene in support of the 
Section 5a Application No. 2 of the West- 
ern .raffic Association. 


Tc union said it desired to intervene 
to cer testimony and argument or brief 
Mm spport of the application. It added 
it b-\ieved the organization “created or 
con ued” by the agreement and the ob- 
Ser\ .nce of the procedures provided were 
con: stent with the public interest, would 


be in furtherance of the national trans- 
portation policy and that “by reason of 
the furtherance of that policy, the car- 
riers, parties to such agreement should 
be relieved from the restraints of the 
antitrust laws in the making and carry- 
ing out of such agreement.” , 





STATE RATE ACTION 





State Action on Ex Parte 168 


Information has been received by the 
National Association of Railroad and 
Utilities Commissioners concerning ac- 
tion by state regulatory bodies on pend- 
ing rail rate increase petitions as fol- 
lows: 


The Maine commission has authorized the 
railroads operating in that state to increase 
intrastate freight rates and charges to the 
level established interstate in the December 
29, 1948 order in Ex Parte 168. The new 
rates became effective January 11, con- 
currently with those applicable to inter- 
state traffic. 

The New Mexico Corporation Commission, 
on January 18, 1949, authorized the railroads 
serving that state to make intrastate freight 
rate increases paralleling those recently 
granted in Ex Parte 168. 

Petitions of the railroads for intrastate 
freight rate increases corresponding to those 
authorized interstate in the order of Decem- 
ber 29, 1948 in Ex Parte 168 are scheduled 
for hearing in Kansas. on March 1, and in 
Wyoming on February 10. 

The Illinois Commission has authorized an 
increase in intrastate railroad freight rates 
to the level authorized interstate in the 
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December 29, 1948 order in Ex Parte 168, 
with certain exceptions. No increase was 
permitted on carload shipments of gravel; 
agricultural limestone; stone, broken, 
crushed, ground or ———— sand, other 
than blast, core, ltering, fire, furnace, 
foundry, glass, grinding, ground, loam, 
moulding, polishing, pulverized or silica; or 
on certain shipments of bituminous coal. 
Grain and grain products and articles tak- 
ing the same rate, and soya beans were au- 
thorized only a 5% increase. The new rates 
go into effect on January 20. 


USMC NEWS 


Woodpulp Carloading Charges 


In a recommended decision issued in 
No. 672, Fibreboard Products, Inc. v. W. 
R. Grace & Co., Examiner A. L. Jordan, 
of the Maritime Commission, has pro- 
posed that the commission find the com- 
plainant entitled to reparation of $352.20, 
with interest, because of improper car- 
loading charges assessed by respondent 
on woodpulp at San Francisco, Calif., in 
the period between August 12, 1946, and 
April 16, 1947. Unless reparation was 
made, he said the commission should 
consider withdrawing its approval of re- 
spondent’s participation in conference 
agreement U.S.M.C. No. 7544 approved 
by the commission pursuant to section 15 
of the shipping act, 1916, in docket No. 
639, Status of Carloaders and Unloaders, 
2 U.S.M.C. 761. 


CIVIL AERONAUTICS 





Scheduled Airlines See 
Irregular-Forwarder 
Air Freight Threat 


The Air Transport Association of 
America, on behalf of its scheduled air 
carrier members, has petitioned the Civil 
Aeronautics Board for amendment of 
section 292.6(d) (1) of its economic regu- 
lations so as to restrict freight forward- 
ers, in conducting operations pursuant 
to section 292.6, to utilization only of 
aircraft operated by air carriers author- 
ized by the board to provide regularly 
scheduled common carrier service. 

Section 292.6(d)(1) at present, accord- 
ing to the association, allows the forward- 
ers to utilize the services of any type 
of air carrier legally operating as a com- 
mon carrier, including the irregular car- 
riers, both large and small, operating 
under letters of registration issued pur- 
suant to section 292.1 of the economic 
regulations. 


, Combined operations by forwarders and 
irregular carriers, the association says, 
will create a new third category of regu- 
lar air service. 

Prior to the issuance of the revised 
sections 292.1 and 292.5, the association 
said, the certificated carriers were the 
only ones authorized to provide regular 
or scheduled service between points 
within the United States. The board 
determined, in issuing section 292.5, it 
said, to establish a new category of regu- 
lar or scheduled cargo carriers pending 
a determination as to whether they 
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should be issued certificates of public 
convenience and necessity. Thus, the 
association added, the board had pro- 
vided in addition to the established 
property transportation system of the 
country an overlying transportation sys- 
tem of regular route cargo carriers. At 
the time section 292.5 was issued, the 
association said, the board issued 292.1, in 
explanation of which it stated: 


“Because of the fact that irregular 
services meet a different need, and must 
be infrequent and irregular, such serv- 
ices, if properly regulated under the 
provisions of the act other than those 
relating to certificates of public con- 
venience and necessity, will not under 
present conditions have adverse com- 
Petitive effect upon the services per- 
formed by the certificated air carriers.” 


Third Type Not Intended 


Consistently with this conclusion, the 
association said the board had issued 
cease and desist orders in a number of 
cases requiring irregular carriers to re- 
frain from providing regular service. It 
added that the board had also sought 
to enjoin such operations by irregular 
carriers and it had refused to grant ap- 
plications by irregular carriers to provide 
regular service. There could be no doubt, 
said the association, that as far as the 
policy of the board was concerned, it 
did not intend, through section 292.1 to 
establish a third tyve of regular air 
service. Notwithstanding that intention, 
by permitting forwarders to use irregular 
carriers, the board had created a situ- 
ation in which the establishment of a 
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third type of regular air carriers was 
inevitable, it said. 

“The inherent nature of forwarder 
service unquestionably requires regularity 
of direct air service between established 
points,” said the association. “This fact 
would appear, at first blush, to preclude 
the general use of irregular carriers by 
freight forwarders, since those carriers 
are strictly limited under interpretations 
of section 292.1 in the number of flights 
each can make between the same two 
points during a particular period of time. 
Actually, however, this restraint on the 
regularity of service by irregular carriers 
does not preclude a freight forwarder 
from obtaining regular service between 
any two points through the simple de- 
vice of utilizing successively the services 
of several irregular carriers. Moreover, 
since irregular carriers are not limited as 
to the number of different points which 
they may serve within any specified pe- 
riod of time, such carriers can readily 
acquire a steady flow of traffic by adapt- 
ing their operations to the needs of a 
particular freight forwarder who offers 
service to a number of different major 
traffic points.” 


Common ‘Management’ Question 


The natural result of the interplay of 
these mutual interests of freight for- 
warders and irregular air carriers was 
for the freight forwarder to become the 
“traffic department” for a _ particular 
group of. irregular carriers and coordi- 
nate their services by simply rotating 
among them a continuing volume of 
shipments to the various points which 
he served, said the association. The op- 
erations of a group of irregular carriers 
conducted under the common “manage- 
ment” of a freight forwarder, it added, 
“will be indistinguishable from those of 
the certificated carriers or the section 
292.5 non-certificated cargo carriers who 
alone are authorized by the board to 
provide regularly scheduled air service.” 

That such practices would develop was 
not mere conjecture, said the associa- 
tion, adding: 

“The board has already taken cogni- 
zance of their existence in the passenger 
field. Travel agents have organized vir- 
tual ‘pools’ of irregular carriers and allo- 
cate transcontinental passenger traffic, 
which the agents have sold at cut rates, 
among the members of the ‘pool’ in ac- 
cordance with the trip limitations per- 
mitted under the regulation. The cer- 
tificated carriers have suffered serious 
diversion of regular passenger traffic as 
a result of this evasive practice which 
has developed within the framework of 
* the existing regulations; and the board 
has already taken action to eliminate 
such practices. That similar air freight 
‘pools’ will develop between freight for- 
warders and irregular carriers in the 
absence of further appropriate action by 
the board is too evident to require ex- 
tensive argument or elaboration.” 


Policing of Operations 

The association said the inducement 
to individual irregular carriers to pro- 
vide “regular” service in violation of 
section 292.1 must also be considered. The 
board, it said, had already encountered 
serious difficulties with respect to polic- 
ing the operations of the irregular car- 
riers in the passenger field, and added 
that such policing in the air freight field 
would be immeasurably more difficult. 


Not only would the combination of the 
board’s two exemptions (292.6 and 292.1) 
provide an opportunity for the establish- 
ment of a new regular carrier air cargo 
network, the association said, but the 
carriers who were a part of this net- 
work would be permitted to operate 
without reference to the board’s mini- 
mum rate order applicable to the cer- 
tificated carriers and the non-certifi- 
cated cargo carriers, which order was 
issued to terminate an alleged rate war 
between the certificated air carriers and 
the non-certificated cargo carriers. The 
irregular carriers, it added, were thus 
afforded “a ready opportunity” to divert 
to themselves substantial quantities of 
air freight traffic through the simple 
device of undercutting the rate struc- 
tures of the regular carriers, who were 
subject to the board’s minimum order. 

“Prior to the adoption of section 292.6, 
the probability of such diversionary 
techniques on the part of the irregular 
carriers was insignificant, since economic 
utilization by shippers of carriers charg- 
ing a plane mile or plane hour rate re- 
quires large shipments, and the weight 
of the average air freight shipment to- 
day approximates only 170 pounds,” said 
the association. “With the advent of 
freight forwarders, however, a different 
complexion has been given to this situa- 
tion. The forwarders, by aggregating 
individual packages can tender shipments 
of substantial volume, variously esti- 
mated from 3,000 pounds to plane load 
lots. The size of such shipments will 
be attractive to the irregular carriers 
and their rate structures will undoubt- 
edly be made attractive to the forward- 
ers, whose very existence depends upon 
the spread between the rates charged 
the public and those paid the direct 
carriers. The conclusion to be drawn is 
inescavable. Forwarders will, if they 
can, utilize the direct carrier services 
which will produce for them the largest 
profits: and if such services happen to 
be offered by irregular carriers, who 
quote rates lower than the regular car- 
riers, the forwarders will utilize irregu- 
lar carriers.” 

The regular air carriers, because of the 
minimum rate orders, the association as- 
serted, “are left without effective means 
of protecting themselves.” 

The association further asserted that 
the public interest did not require use of 
irregular carriers by forwarders and that 
by denying to the irregular carriers the 
right to carry forwarder traffic, “which 
by its inherent nature requires regularity 
of service between established points,” 
would in no way preclude them from 
rendering the tvpe of nonscheduled, ir- 
regular service for which they had been 
granted exemptions. 





Allegations Against C.A.B. 
Made in Statement Issued 
By Independent Airlines 


Allegations that the Civil Aeronautics 
Board, “acting without a hearing” and 
“under the pressures of certain large 
certificated airlines,” is threatening “im- 
mediate extinction” of the independent 
air carriers have been made in a state- 
ment issued by James Fischgrund, of 
the executive committee of the National 
Independent Air Carriers, new organiza- 
tion formed by six non-scheduled airline 
associations (see Traffic World, Jan. 29, 

ei 
7 “The board,” said Mr. Fischgrund, “has 
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promulgated and proposes carrying i: to 
enforcement regulations clearly and °- 
mittedly designed to eliminate all ince- 
pendent airlines. Such ruling will heave 
a catastrophic effect on a segment of cur 
air transportation system built into s z- 
able proportions during recent years aid 
will seriously damage vital defense :.- 
terests of the country. 

“The independent air carriers «re 
threatened with immediate extinction by 
the Civil Aeronautics Board. The bo:rd 
is acting without a hearing, under gross 
ignorance of the facts, under the prcs- 
sures of certain large certificated air- 
lines. The board has promulgated and 
proposes carrying into enforcement resu- 
lations clearly and admittedly designed 
to eliminate all independent airlines. 
Such ruling will have a catsstrophic ef- 
fect on a segment of our air transporta- 
tion system built into sizable proportions 
during recent years and will seriously 
damage vital defense interests of the 
country. 

“Whether the action of the C.A.B. is 
deliberate or the fruit of incompetence, 
its consequences are so grave that the 
nation cannot risk them. 


Growth of ‘Independents’ 


“The independent airlines represent a 
new and growing branch of our air 
transportation system. They consist of 
more than 60 independent air carriers; 
operating over 200 commercial air trans- 
port aircraft—more than one fourth of 
the total commercial air transport air- 
craft strength of the country. The gross 
income of these airlines is over 35 million 
dollars per year; they carry some 200,000 
persons and fly over half a billion passen- 
ger miles annually. They employ some 
3,000 skilled personnel. Their needs 
materially aid the manufacturers of air- 
craft components and add considerably 
in the support of airports. These air- 
lines are almost 100% veteran-owned 
and -operated. The C.A.B. proposes to 
eliminate the independent airlines, cause 
their employees to be discharged and 
their equipment sold abroad. 

“The independent airlines have for the 
first time in America’s history brought 
air travel within the reach of middle 
and low income groups. These lines in- 
tiated air-coach fares, which are very 
close to rail coach fares and 37% below 
those of the certificated and subsidized 
airlines. Only 10% of the people in the 
United States have ever flown. Ninety 
per cent or more of the people—in low 
and middie income brackets—cannot af- 
ford to pay the difference between rail 
coach fare and the airline fare of the 
certificated subsidized airlines. A sur- 
vey by signed questionnaires of 2,000 pas- 
sengers of one of the independent lines 
shows that 82% of the passengers would 
have gone by rail, bus, auto, or would 
not have gone at all if the low-cost all 
coach service had not been available. 

“The independent airlines have 
spurred the only major changes in cer- 
tificated airline operation in _ recent 
years. The “family plan,” 20% discount 
for travel on low traffic days, and alr 
coach service resulted from their efforts 
to follow the lead of these small lines. 
The independents first installed the 
“steps in the door,” passenger baggage 
handling, the elimination of expensive 
meals, and made numerous other similar 
changes greatly reducing unnecessary 
costs of travel. 

No Subsidy Wanted 

“The independents received no su sidy 
and want none. They have consist:ntly 
been profitable at their low rates. “hell 
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ow’ capital, efficiency and record assure 
their future if they are allowed to live. 
Exemptive provisions under the Civil 
Aeronautics Act enabled the lines to 
corme into existence. C.A.B. policy of re- 
striction aims to eliminate these carriers. 
Their only offense is that they have 
grown and profitably brought air trans- 
portation to all the people. The cer- 
tificated lines have received billions of 
dollars in airmail subsidy, airports, and 
airway research and facilities. Yet they 
provide, at great losses, an air service 
available only to the privileged few 
who can afford to fly at scheduled airline 
rates.” 

In remaining parts of his statement, 
Mr. Fischgrund said that the C.AB., 
after having “doled out” subsidies 
amounting to nearly $1 billion to certifi- 
cated airlines, had no cost studies “so as 
to know what portion of the payment 
is mail pay, what portion subsidy;” that 
the President and administration lead- 
ers in Congress had said they were for 
competitive and free enterprise and 
against special interests and monopoly; 
that “the C.A.B.’s action has betrayed 
this principle;” that the board’s posi- 
tion had prompted some independent air 
carriers already to enter negotiations to 
sell their aircraft in foreign coypntries, 
and that “we cannot believe that it is 
the purpose of Congress to permit this 
loss to our air potential.” 





C.A.B. Counsel Discuss 
North Atlantic Air 


Routes Transfer 


The proceeding now pending before the 
Civil Aeronautics Board, involving a pe- 
tition for approval of an agreement dated 
December 13, 1948, between Pan Ameri- 
can Airways, Inc., and American Over- 
seas Airlines, Inc., providing for transfer 
to the former of the latter’s transatlantic 
air route operations, is regarded by pub- 
lic counsel of the board, James L. High- 
saw, Jr., and William F. Kennedy, as one 
of the most important cases in the his- 
tory of the C.A.B. 

The proceeding is docketed with the 
board as Nos. 3589, 3590, 3591, 3592, and 
3630, the North Atlantic Route Transfer 
Case. 

In a motion suggesting the course of 
procedure to be pursued by the board in 
dealing with the petition, public counsel 
recited that the present route pattern 
for American-flag air transportation 
across the north Atlantic was established 
by the President and the board in 1945 
for an experimental period of seven 
years; that this pattern and the alloca- 
tion of routes thereunder were predi- 
cated on the certification of three U.S. 
flag carriers; and said whether any seri- 
ous changes in this structure before the 
end of the experimental period which 
woul’ expire in July, 1952, was an issue 
in this case. 

Other than Pan American and Ameri- 
Can Overseas, transatlantic routes were 
en to Transcontinental & Western 

Zs 2c. 

Decision Left to President 

Th: board’s counsel said they believed 
that ‘he decisive consideration was the 
fact ‘nat it was the President who would 
ultin\:tely determine whether the north 
Atlar. ic route pattern should be modified 
mM ths proceeding and that the board 
shou’ act on the assumption that he 
migh want to make such a modification. 
The « ifficulty, counsel said, was that the 





proceeding in its present posture did 
not give the President necessary freedom 
of action in revising the route plan and, 
as matters now stood, he was limited to 
a mere “yes” or “no” to the proposal of 
American Overseas and Pan American. .. 

“It would seem that there is at least 
a substantial possibility that the Presi- 
dent and the board might want to make 
a distribution of routes between the two 
survivors different from that suggested 
in the agreement between Pan American 
and American Overseas,” they said. “The 
present route allocation was made on 
the basis that there would be three car- 
riers and not two. The proposal to com- 
bine the routes of two of the carriers and 
to leave in its present status the carrier 
with the weakest financial position may 
not commend itself to the President and 
the board as the best way of reallocating 
the north Atlantic routes between two 
companies.” 

Counsel suggested that to give the 
President and the board necessary free- 
dom of choice that the board institute 
a section 401(h) proceeding to determine 
whether the certificates of all three 
north Atlantic carriers should be altered, 
amended, or modified. This, they said, 
would enable the President and the 
board, assuming that they found that 
only Pan American and T.W.A. should 
operate across the north Atlantic, to 
write new certificates for those two car- 
riers and to start from scratch in divid- 
ing the routes between them. 

It might be objected that the Presi- 
dent and the board could approve the 
proposal of Pan American and American 
Overseas now and could subsequently 
change the route pattern, if they were 
so minded, when the certificates came up 
for automatic review in 1952, they added. 
However, they said, if the present pro- 
posal was approved, the probability was 
that, barring unforeseen circumstances, 
the crucial decision as to what the future 
north Atlantic route pattern should be 
would have been made in this proceed- 
ing and that the proceeding in 1952 
would be a formality. Three years of 
operation by Pan American both on its 
existing routes and on the routes of 
American Overseas would make it sub- 
stantially harder to require it to sur- 
render some of those routes, counsel 
added. 


Chosen Instrument 

Counsel said there was another reason 
why the board should not wait until 1952, 
and added: 

“The position of T.W.A. at present does 
not appear to be appreciably stronger 
than that of American Overseas. Even 
if its routes are somewhat stronger, its 
financial position is very much weaker. 
If American Overseas wants to get out 
now, it must be recognized that there is 
a real danger that T.W.A. will want to 
get out in 1952 or before. To fail to take 
a step which, by hypothesis, might 
strengthen T.W.A. is to enhance that 
danger, to increase the possibility that 
the United States will, without desiring 
it, have a chosen instrument across the 
North Atlantic. 

“There may be arguments for establish- 
ing a chosen instrument as a matter of 
calculated governmental policy However, 
such a result should not be made possi- 
ble by mere inadvertence or lack of 
foresight. 

“It may also be objected that granting 
this motion will delay the disposition of 
the application of Pan American and 
American Overseas and that such delay 
is undesirable because the morale of 
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American Overseas’ employees is ad- 
versely affected by the pendency of this 
proceeding and for other reasons. This 
is a legitimate consideration. But we 
think it clear that it is far outweighed 
by the importance of doing everything 
possible to make the right determination 
as to what the future North Atlantic 
route pattern should be.” 

In asserting that this was one of the 
most important cases in the history of 
the board, counsel said: 

“The routes of the north Atlantic car- 
riers connect this country with the great 
democracies of Western and Northern 
Europe, with occupied Germany, with the 
countries of the Mediterranean basin, 
with the Middle East and India. The 
routes of American Overseas were de- 
signed to link, and may yet link, the 
United States with the Soviet Union and 
with Poland. All the routes are of 
enormous strategic and commercial im- 
portance. 

“It is unthinkable that, in a matter of 
such vital national interest, the initia- 
tive in determining American policy 
should be left to private individuals. The 
board in discharging its statutory re- 
sponsibility to the President should take 
every possible step to recast this pro- 
ceeding so as to give the President as free 
a hand as possible in modifying—if he 
finds it desirable to do so—the north 
Atlantic route structure.” 





Regulation of Air Contract 
Carriers Imperative, Says 
C.A.B. in Annual Report 


“Tt is imperative, in the board’s opin- 
ion, that legislation be enacted giving 
the board regulatory power over contract 
carriers,” said the Civil Aeronautics 
Board in its annual report to Congress, 
covering C.A.B. operations in the fiscal 
year ended June 30, 1948. 

The board said that the civil aero- 
nautics act defined its regulatory power 
over economic matters in terms which 
limited it to “common carriage;” that, 
accordingly, certain operations conducted 
by private carriers for hire were not sub- 
ject to the economic regulatory jurisdic- 
tion of the board, and that “the gap in 
the board’s jurisdiction leaves unregu- 
lated an increasingly large portion of 
air transport operations performed by 
private carriers for hire and greatly 
handicaps the board in its administra- 
tion of nonscheduled common-carrier 
activities.” 

Legislation should be enacted, also, the 
board said, to authorize it to regulate 
rates for foreign air transportation and 
to control issuance of securities by air 
carriers. . 

In the introductory paragraphs of the 
report, the board said: 

“During the year summarized by this 
report, United States civil aviation, al- 
though continuing to expand and to 
develop, was faced with increasingly 
complex problems involving the finan- 
cial. and competitive position of the in- 
dustry. Airline earnings during the fiscal 
year 1948, although somewhat improved 
over the preceding year, were neverthe- 
less unsatisfactory. It is now apparent 
that the difficulties facing civil aviation 
are larger than those which can reason- 





48 


ably be ascribed simply to postwar ad- 
justment. 

“The major task facing the carriers and 
the Civil Aeronautics Board in the year 
just past and the year ahead is the de- 
velopment of policies which will return 
the industry to a sound economic and 
financial basis and at the same time will 
foster the continued growth of civil 
aviation. Both objectives must be met at 
a reasonable cost to the government. 
The carriers are clearly incapable of 
continuing their operations in the face 
of heavy losses. On the other hand, the 
requirements of the postal service, the 
foreign and domestic commerce, and 
particularly the national defense, dictate 
the continued growth and improvement 
of the air transportation system. The 
dictates of economy and simple good 
sense require that the existing system 
and future expansion be as nearly self- 
supporting as possible. Cases involving 
policy questions of this kind which were 
presented to the board during the year 
just past are typified by the Air Freight 
Case, the Freight Forwarder Case, 
numerous mail rate proceedings, and 
various cases arising out of the opera- 
tions of large irregular carriers. Each 
of these is discussed in detail in this 
report. 

“Although the safety record of the 
carriers in fiscal 1948 was substantially 
improved over that of the preceding year, 
the fact that it has been necessary to 
ground three of the four new postwar 
transport aircraft for varying periods 
of time, on a compulsory or voluntary 
basis, has made more difficult the eco- 
nomic problems confronting the industry 
and the board.” 





C.A.B. Grants Southern 
Airways Certificate To 
Serve 20 Points in South 


The Civil Aeronautics Board has issued 
a temporary certificate authorizing in- 
auguration of air transportation service 
of persons, property and mail by South- 
ern Airways, Inc., at 20 of 23 southern 
points selected by the board to be served 
by that carrier in its decision in the 
so-called Southeastern States Case, No. 
501 et al., but which authorization was 
withheld pending an appropriate show- 
ing as to the adequacy of airport 
facilities. 

The temporary certificate, subject to 
certain limitations and conditions, per- 
mits the carrier to operate between 
Memphis, Tenn., and Charlotte, N. C., 
serving Tupelo and Columbus, Miss., 
Tuscaloosa, Birmingham, and Gadsden, 
Ala., Atlanta and: Athens, Ga. and 
Greenwood, Greenville, Spartanburg and 
Rock Hill, S. C.; between Atlanta, Ga., 
and Jacksonville, Fla. serving La 
Grange, Columbus, Albany, Moultrie and 
Valdosta, Ga.; and between Columbus, 
Ga., and Charleston, S.C., serving Macon 
and Augusta, Ga., and Orangeburg, S.C. 

Southern, said the board, had made an 
appropriate showing as to the adequacy 
of airport facilities contemplated by its 
order of April 4, 1947. 


Harold A. Jones, board member, dis- 
sented from the action of the board 
granting the temporary certificate, rais- 
ing the question as to whether or not 
the carrier was still fit, willing and able 
properly to perform the service. Almost 
two years had elapsed since the board 
issued its opinion, he pointed out. It 













now appeared, from financial statements 
furnished by the carrier, said he, that 
the carrier was neither fit nor able to 
perform suck transportation, although 
it “believes that contingent upon receiv- 
ing a certificate it may secure sufficient 
finances to inaugurate service on a por- 
tion of the route.” 

With this knowledge, said Mr. Jones, 
the board proposed to “ignore one of the 
fundamental requirements of the act and 
to issue a certificate anyway without 
even instituting an investigation.” 

“The civil aeronautics act prescribes 
that the issue of fitness, willingness, and 
ability is to be determined by judicial 
process, and not decreed by administra- 
tive fiat,” said he. “This order ignores 
both the intent and letter of the law. 
Moreover, the requirement is for the 
protection of the public interest. By 
ignoring it, the board not only neglects 
its own duty but does the public and 
other feeder lines a disservice.” 

Mr. Jones said it was pedantry to 
argue that since the board found the 
carrier fit and able two years ago it 


had done its duty. It was issuing {) 
certificate now with knowledge to te 
contrary, he declared. 

By an order issued in dockets Ns. 
3579 and 3607, the board dismissed a 
petition of Florida Airways, Inc., ‘or 
an investigation of Southern’s failure ‘o 
institute the service and for authori:a- 
tion to conduct the service in its nar*e. 
It also dismissed a petition of the 
Gadsden Chamber of Commerce likewise 
seeing an investigation order and traiis- 
fer of Southern’s authorization to cne 
of four existing lines which had ‘e- 
quested permission to serve Gadsden. 
The board said neither of the petitioners 
had alleged that Southern had done or 
omitted to be done anything in con- 
travention of any provision of the act, 
or its requirements, and added that 
Southern planned to inaugurate service 
over the Memphis-Atlanta-Jacksonville 
portion of its route by May 1, 1949, and 
there after over the balance of its route. 
It was in the public interest, said the 
board, to allow Southern an opportunity 
to effectuate such plans. 
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Louisiana’s ‘Mileage Tax’ 
On Barge Lines Is Upheld 
By Supreme Court of U. S. 


In an opinion written by Justice Doug- 
las and handed down February 7, the 
Supreme Court of the United States de- 
cided that the state of Louisiana and the 
city of New Orleans had the right to levy 
taxes against barge lines which operated 
on Louisiana waters and were incorpo- 
rated in other states, under assessments 
based on the ratio between the total 
number of miles of each barge line’s op- 
erations in Louisiana and the total num- 
ber of miles of the entire line. 

The opinion was handed down in No. 
244, Lionel G. Ott, Commissioner of 
Public Finance and Ex-Officio City 
Treasurer of the City of New Orleans, et 
al., appellants, v. Mississippi Valley 
Barge Line Company, American Barge 
Line Company and Union Barge Line 
Corporation. Justice Jackson noted a 
dissent. The Supreme Court reversed 
the U. S. Court of Appeals for the Fifth 
Circuit, which had affirmed a federal 
district court decision that the taxes as- 
sailed by the barge lines violated the 
due process clause of the Fourteenth 
Amendment to the Constitution because 
the vessels operated by the barge com- 
panies had acquired no tax situs in 
Louisiana. 


The Supreme Court said that there 
was no claim in this case that Louisiana’s 
tax discriminated against interstate 
commerce and that the tax “seems there- 
fore to square with our decisions holding 
that interstate commerce can be made 
to pay its way by bearing a nondiscrimi- 
natory share of the tax burden which 
each state may impose on the activities 
or psoperty within its borders. See 
Western Live Stock v. Bureau, 303 U. S. 
250, 254-55, and cases cited.” 


“We can see no reason which should 
put water transportation on a different 





constitutional footing than other inter- 
state enterprises,” Justice Douglas wrote. 


Background of Litigation 


The Supreme Court’s opinion included 
the following: 

“Appellees are foreign corporations 
which transport freight in interstate 
commerce up and down the Mississippi 
and Ohio Rivers under certificates of 
public convenience and necessity issued 
by the Interstate Commerce Commission. 
Each has an office or agent in Louisiana 
but its principal place of business is else- 
where. The barges and towboats which 
they use in this commerce are enrolled 
at ports outside of Louisiana; but they 
are not taxed by the states of incorpo- 
ration. 

“In the trips to Louisiana a tugboat 
brings a line of barges to New Orleans 
where the barges are left for unloading 
and reloading. Then the tugboat picks 
up loaded barges for return trips to ports 
outside that state. There is no fixed 
schedule for movement of the barges. 
But the turn-arounds are accomplished 
as quickly as possible with the result that 
the vessels are within Louisiana for such 
comparatively short periods of time as 
are required to discharge and take on 
cargo and to make necessary and tempo- 
rary repairs. 

“Louisiana and the city of New Orleans 
levied ad valorem taxes under assess- 
ments based on the ratio between the 
total number of miles of appellees’ lines 
in Louisiana and the total number of 
miles of the entire line. The taxes were 
paid under protest and various suits, 
which have been consolidated, were in- 
stituted in the district court by reason 
of diversity of citizenship for their re- 
turn, the contention being that the taxes 
violated the due process clause of the 
Fourteenth Amendment and the com- 
merce clause. ... 


Taxes on Rail Rolling Stock 


“It is argued that the rule of tax ap- 
portionment for rolling stock of rail oads 
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in interstate commerce which was intro- 
duced by Pullman Car Co. v. Pennsyl- 
vania, 141 U.S. 18, should be applied here. 
In that case a non-domiciliary state was 
allowed to tax an interstate rail carrier 
by taking as the basis of assessment such 
proportion of its capital stock as the 
number of miles of railroad over which 
its cars ran within the state bore to the 
total number of miles in all the states. 
The Court of Appeals thought that case 
and its offspring inapplicable because of 
our decisions in Hays v. Pacific Mail S. 
Co., 17 How. 596; St. Louis v. Ferry Co., 
11 Wall. 423; Morgan v. Parham, 16 Wall. 
471; Ayer & Lord Tie Co. v. Kentucky, 
202 U.S. 409; and Southern Pacific Co. v. 
Kentucky, 222 U.S. 63. Some of these 
cases involved vessels which moved on 
the high seas. . . . Others involved ves- 
sels moving in our inland waters. ...In 
each situation the court evolved the rule 
that the vessels were taxable solely at 
the domicile of the owner, save where 
they had acquired an actual situs else- 
where as they did when they operated 
wholly on the waters within one state. 
Old Dominion S. Co. v. Virginia, 198 U.S. 
299. So far as ships of American owner- 
ship and registry sailing the high seas 
are concerned, it was thought that if 
they were not taxable at the domicile they 
might not be taxable at all. See South- 
ern Pacific Co. v. Kentucky, supra at 75. 
But in neither situation was the element 
of apportionment involved or considered. 

“We do not reach the question of tax- 
ability of ocean carriage but confine our 
decision to transportation on inland 
waters. We see no practical difference 
so far as either the due process clause 
of the commerce clause is concerned 
whether it is vessels or railroad cars 
that are moving in interstate commerce. 
The problem under the commerce clause 
is to determine ‘what portion of an in- 
terstate. organism may appropriately be 
attributed to each of the various states 
in which it functions.’ Nashville, C. & 
St. L. R. Co. v. Browning, 310 U.S. 362, 
365. So far as due process is concerned 
the only question is whether the tax in 
practical operation has relation to oppor- 
tunities, benefits, or protection conferred 
or afforded by the taxing state. See 
Wisconsin v. J. C. Penney Co., 311 US. 
435, 444. Those requirements are satis- 
fied if the tax is fairly apportioned to the 
commerce carried on within the state. 

Pullman Case Doctrine Applies 

“There is such an apportionment under 
the formula of the Pullman case. More- 
over, that- tax, like taxes on property, 
taxes on activities confined solely to the 
taxing state, or taxes on gross receipts 
apportioned to the business carried on 
there, has no cumulative effect caused by 
the interstate character of the business. 
Hence there is no risk of multiple taxa- 
tion. Finally, there is no claim in this 
case that Louisiana’s tax discriminates 
against interstate commerce... 


“It is argued that the doctrine of the 
Pullman case is inapplicable here because 
its basis is the continuous protection af- 
forded by the taxing state throughout 
the year to a portion of the commerce. . . 
It is said in this case that the visits of 
the vessels to Louisiana were sporadic 
and for fractional periods of the year 
Only and that there was no average 
hum >er of vessels in the state every day. 
The ‘istrict court indeed said that there 
was no showing that the particular por- 
tion of the property sought to be taxed 
Was regularly and habitually used and 
emp)oyed in Louisiana for the whole of 
the taxable year. 


“We do not stop to resolve this ques- 
tion. Louisana’s Attorney General states 
in his brief that the statute ‘was in- 
tended to cover and actually covers here, 
an average portion of property perma- 
nently within the state—and by per- 
manently is meant throughout the taxing 
year.’ Appellees do not suggest an ab- 
sence of any administrative or judicial 
remedy in Louisiana to correct_,errors in 
the assessment. . The district court 
does not sit to police them. See Great 
Lakes Co. v. Huffman, 319 US. 293; 
Arkansas Commission v. Thompson, 313 
US. 132; Gardner v. New Jersey, 329 
U.S. 565, 578-579.” 


Supreme Court Decision 
Lets State Law Impede 


Railroad Reorganization 


By affirming a federal appeals court 
decision to the effect that a Georgia state 
law affecting sale of a Georgia railroad 
corporation must prevail in the case be- 
fore the court, the Supreme Court of the 
United States, in an opinion written by 
Chief Justice Vinson and handed down 
February 7, permitted the Georgia law 
to stand in the way of consummation of 
the plan of reorganization of the Central 
of Georgia Railway Co. as approved by 
the Commission and the federal district 
court having jurisditcion in the railroad 
bankrupicy case. 

The Supreme Court opinion was issued 
in No. 21, Merrel P. Callaway, as Trustee 
of the Property of the Central of Georgia 
Railway Co., et al. v. L. O. Benton, Jr., 
et al. The state law in issue had been 
invoked by Benton and certain other 
stockholders of the South Western Rail- 
road Co., a Georgia corporation whose 
properties had been leased and operated 
by the Georgia Central since 1869. The 
contention of the stockholders who in- 
stituted this litigation, Chief Justice 
Vinson said, was that under the Georgia 
law the entire assets of the South West- 
ern could not be sold except on unani- 
mous approval of the stockholders of 
South Western. The Georgia Central 
reorganization plan gave the South 
Western the alternative of selling its 
property to the reorganized company in 
return for a fixed amount of bonds of 
the Georgia Central, or of having the 
lease disaffirmed by the debtor road and 
its property returned. 

At a meeting of Southwestern’s stock- 
holders, according to the Supreme Court 
opinion, 30,137 shares were voted in favor 
of acceptance of the offer of the Georgia 
Central trustee and 9,057 shares were 
voted for rejection of the offer. A 
Georgia state court upheld the conten- 
tion of Benton and the other stock- 
holders allied with him in opposition 
to the sale; a federal district court, act- 
ing on petition of the Georgia Central 
trustee, granted a permanent injunction 
restraining further prosecution of the 
state action and declared the state 
court’s temporary injunction null and 
void as in excess of its jurisdiction, but 
the U.S. Circuit Court of Appeals for 
the Fifth circuit reversed the order of 
the district court. 

Under the circumstances in this case, 
Chief Justice Vinson wrote, “we can see 
no reason why the ordinary incidents of 
a sale of the assets of a corporation 
should not be applicable.” 

“One of the most important of these 
is, of course, the question of the pro- 
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portion of a corporation’s stock which 
must be voted in favor of accepting the 
offer of purchase in order to make its 
acceptance effective,” he said. “Since 
. .. this would ordinarily be a question 
of Georgia law; we believe that substitu- 
tion of any other rule of law is errone- 
| rg 

Justice Douglas wrote a dissenting 
opinion in which Justice Rutledge con- 
curred. 

“This decision,” said Justice Douglas, 
“permits control over the plan of reor- 
ganization to be taken from the Inter- 
state Commerce Commission and the 
district court contrary to the provisions 
of section 77 (of the federal bankruptcy 
act) and allows a state court to undo 
what those federal agencies have ap- 
Proved .. .” 





Terminal Switching Order 


Permanently Enjoined 


By unanimous decision of three judges 
in the federal district court at Salt 
Lake City, Utah, the Commission’s order 
of May 18, 1948, in Ex Parte 104-Part II 
proceedings involving switching services 
at Utah and Colorado smelters, has been 
permanently enjoined. The two cases 
heard by Circuit Judge Orie L. Phillips, 
and District Judges Tillman D. Johnson 
and T. Blake Kennedy, were Denver & 
Rio Grande Western Railroads, Union 
Pacific Railroad and American Smelting 
& Refining Co. vs. U.S. and I.C.C.; and 
U. S. Smelting Refining & Mining Co., 
D. & R.G.W., and U.P. vs. U.S. and 
I.C.C. Nos. 1525 and 1524. 

The plaintiff sought an order restrain- 
ing the carrying into effect of a Commis- 
sion order with respect to charges for 
switching services involved in the trans- 
portation of ores to and in connection 
with the operation of the smelters. The 
dispu'... order had been temporarily en- 
joine.. »y the court in November, 1947 
(see Traffic World, December 6, 1947, p. 
1660). In October, 1948, the court in- 
structed attorneys to submit a per- 
manent injunction order (see Traffic 
World, Oct. 30, 1948, p. 57). 


The Commission had not appealed the 
temporary injunction, but had vacated 
its previous order and reopened the pro- 
ceedings for reconsideration “upon the 
present and existing record.” Upon such 
reopening, the Commission on May 18, 
1948, issued its respective orders, now 
permanently enjoined. The orders, as 
had the previous ones, related primarily 
to the terminal switching services at the 
respective smelters.on inbound carload 
shipments of non-ferrous ores and con- 
centrates, handled under line-haul rates 
based on the actual value of each car- 
load and on destination weights. 


As to the latter orders, the court ob- 
served that “such findings are substanti- 
ally similar to the findings upon which 
the Commission had based its respective 
orders of October 14, 1946, except that 
such findings expressly eliminate any 
findings as to whether the line-haul rates 
are reasonable and do or do not include 
compensation for terminal switching 
services beyond the designated points.” 


Court Reaffirms Findings 


In reaffirming its previous findings, 
the court made the additional findings 
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of fact with relation to the Commission’s 
orders of May 18, 1948: 

“That there was no evidence before the 
Commission to support any of the find- 
ings upon which the Commission has 
based its respective orders of May 18, 
1948. That there was no evidence to 
support the Commission’s findings that 
the ‘plant yard’ at Garfield, the ‘hold 
tracks’ at Murray, the ‘flat yard’ at Lead- 
ville, and the ‘assembly yard’ at Midvale, 
constitute reasonably convenient points 
for delivery to and receipt from the 
respective smelters of carload freight by 
the plaintiff carriers. On the contrary, 
the only evidence before the Commission 
was that such carriers, under the express 
provisions of their duly published tariffs, 
have for approximately 50 years delivered 
and received carload freight at actual 
points of unloading and loading at the 
respective smelters beyond such desig- 
nated points, and have never delivered 
or received such freight at such desig- 
nated points.” 

The court in its conclusions declared 
that “since the only evidence before the 
Commission was that the line-haul rates 
of the plaintiff carriers include compen- 
sation for the terminal switching services 
here involved, the Commission’s  re- 
spective orders of May 18, 1948, in re- 
quiring the plaintiff carriers to collect 
and the plaintiff industry to pay charges 
in addition to the line-haul rates for 
such terminal switching services, would 
require the carriers to collect and the 
industries to pay twice for the same serv- 
ices, and thereby would violate Section 
1(5)(a) of the act.” 

Among those to intervene for the 
plaintiffs were the attorney general of 
the State or Colorado, and the Public 
Utilities Commission of Colorado; the 
Colorado Mining Association, the Utah 
Mining Association, the attorney general 
of Utah, and the Public Service Commis- 
sion of Utah. 


It has been estimated by O. W. Tuck- 
wood, general traffic manager of the 
American Smelting & Refining Co., that 
the extra costs implied in the Commis- 
sion’s orders would have cost the non- 
ferrous smelters in the west approxi- 
mately $500,000 annually, representing 
those necessary services for weighing, 
thawing, and sampling, that plaintiffs’ 
testimony indicated were included within 
the line-haul rates. 

Mr. Tuckwood said that “we are hope- 
ful that, if necessary, we will be able to 
convince the Supreme Court that the 
character of operations at non-ferrous 
smelters is entirely different than the 
character of terminal operations at steel 
and other industrial plants in the east 
and elsewhere, where investigations gen- 
erally have resulted in adverse decisions 
which have been affirmed by the Su- 
preme Court.” 


Court Dismisses Seatrain Case 


The Supreme Court of the United 
States on February 7 dismissed, on mo- 
tion of counsel for Seatrain Lines, Inc., 
the petition for a writ of certiorari in 
No. 482, Seatrain Lines, Inc., Petitioner, 
v. West India Fruit & Steamship Co., 
Inc., et al. The case came to the Su- 
preme Court from the U. S. Court of 
Appeals for the Second circuit. The 
action was instituted originally by the 


West India Fruit & Steamship Co., which 
sought an injunction against rate re- 
ductions proposed by Seatrain in the 
trade between Gulf ports and Havana, 
Cuba, alleging violations of sections 14, 
15 and 16 of the shipping act of 1920. 
Brought into issue in the petition for 
certiorari was the power of a federal 
court to enjoin water rate reductions in 
advance of hearing and decision on the 
new rates by the Maritime Commission. 
The Supreme Court’s action on the mo- 
tion for dismissal of the certiorari peti- 
tion followed dismissal of a complaint by 
West India Fruit & Steamship Co. 
against Seatrain Lines by the Maritime 
Commission (see Traffic World, Feb. 5, 
p. 48). 


T.W.A. Mail Pay Case 


The Supreme Court of the United 
States on February 7 granted a motion 
by Capital Airlines, Inc., for leave to file 
an “amicus curiae” brief in No. 387, 
Transcontinental & Western Air, Inc., 
Petitioner, v. Civil Aeronautics Board. 
In this case, T.W.A. seeks review of a 
decision of the U. S. Court of Appeals 
for the District of Columbia upholding 
the C.A.B. in its dismissal of a T.W.A. 
mail-pay increase petition insofar as the 
petition sought a retroactive increase for 
the period from January 1, 1946, to the 
date of the filing of the T.W.A. petition, 
March 14, 1947 (see Traffic World, Aug. 
7, 1948, p. 41, and Nov. 13, 1948, p. 48). 


MOTOR ACT PROSECUTIONS 


(Digests of statements issued by the 
Secretary of the Commission concerning 
prosecutions, in federal courts, for vio- 
lations ef motor carrier provisions of the 
interstate commerce act or of Commission 
rules and regulations thereunder, appear 
below.) 





Ohio southern district, eastern division, 
at Columbus. Edward Sacco, dba Ed 
Sacco, Wheeling, W.Va., on January 20, 
was fined $400 following entry of plea of 
guilty to an information charging opera- 
tion as a common carrier of property for 
compensation without a Commission cer- 
tificate and with failing to require drivers 
to keep drivers’ logs. The fine was paid. 


Virginia western district, at Roanoke. 
On January 18, in a civil proceeding in- 
stituted by the Commission, a permanent 
injunction was entered against Lester A. 
Elliott, Jr., dba Elliott Motor Lines, a 
Class I carrier of property, Winchester, 
Va., enjoining, directing, and requiring 
him to file with the Commission quar- 
terly reports of revenue expenses and 
Statistics and monthly reports of hours 
of service performed by drivers, within 
the time prescribed by the Commission 
in orders pertaining to such reports. 

Virginia western district, at Roanoke. 
In a civil proceeding instituted by the 
Commission, a permanent injunction was 
entered on January 17, against George C. 
Adams, Gate City, Va., enjoining and re- 
straining him from transporting passen- 
gers for compensation unless and until 
he has authority from the Commission 
to perform such transportation, has on 
file with the Commission effective tariffs 
containing fares and charges applicable 
to such transportation, and has on file 
with the Commission approved evidence 
of bodily injury and property damage 
liability insurance. 

California northern district, southern 
division, at San Francisco. On January 
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19, Carl August Wigholm, dba Civic Ce.- 
ter Transport Service, of San Francis 0, 
was fined $701 following entry of | is 
plea of nolo contendere to an inform ,- 
tion charging the defendant, a comm:n 
carrier, with collecting and receiving a 
greater compensation for the transport- 
tion of property than the rates aud 
charges specified therefor in his app i- 
cable tariffs, and with failing to require 
his drivers to keep drivers’ logs. Tue 
fine was paid. 

West Virginia southern district, at 
Bluefield. On January 19, Perdue Trams- 
fer & Storage Co., Beckley, W.Va., was 
fined $1,200 following entry of plea of 
guilty to an information charging ce- 
fendant, a common carrier of property, 
with failing to require drivers to keep 
drivers’ logs, failing to have in its files 
doctors’ certificates of physical examina- 
tions of new drivers, and failing to show 
required information on a freight bill 
covering a shipment of property. 


LOSS AND DAMAGE DECISIONS 


Traffic Cases Recently Decided by State and 
Federal Courts 


Digests taken from Reporters and Digests of 
National Reporter System, published by West 


Publishing Company, St. Paul, Minn. 


‘ Copy- 
right, 1947, by West 


Publishing Company. 





Loss of or Injury to Goods 


Court of Appeals of Louisiana. 

Circuit 

In action by one trucking company 
against another, for value of merchan- 
dise delivered by plaintiff to defendant 
for delivery to consignee, defendant had 
burden of proving special defense that 
signature of defendant’s clerk on way 
bill admitting delivery of merchandise 
to defendant was fraudulently obtained. 

In action by one trucking company 
against another, for value of merchan- 
dise delivered by plaintiff to defendant 
for delivery by defendant to consignee, 
evidence established that signature of 
defendant’s clerk, on way bill admitting 
delivery of merchandise to defendant, 
had not: been fraudulently obtained by 
plaintiff’s agent. (Akin v. Barras, 37 So. 
2d 883). 


United States 
Missouri, S. D. 


Statute relating to liability of initial 
carrier for loss fixes liability upon initial 
carrier through negligence of connecting 
carrier may have been wholly responsible 
for loss or damage. Interstate Com- 
merce Act, Sec. 20(11), 49 U.S.C.A. Sec. 
20(11). 

Under statute relating to liability of 
initial carrier for loss, initial carrier and 
connecting carrier which actually causes 
the loss may be sued jointly in the same 
action to recover therefor and a joint 
recovery may be had. Interstate Com- 
merce Act, Secs. 20 (11, 12), 49 US.C.A. 
Sec. 20 (11, 12). 


In action against initial and connect- 
ing carriers for damages to shipment, 
motion by initial carrier for summary 
judgment in its favor on the ground that 
whatever damages accrued to plaintiff 
were caused solely by alleged negligence 
of connecting carrier would be denied. 
Interstate Commerce Act. Secs. 20 (11, 
12), 49 U.S.C.A. Secs. 20 (11, 12); ed- 
eral Rules of Civil Procedure, rule 5¢(b), 
28 U.S.C.A. (Producers Creamery C®. V. 
St. Louis-San Francisco Ry. Co., & F. 
Supp. 208). 


First 


District Court W. D. 
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Hoover Commission Report 
Recommends Placing Many 


Agencies in Departments 


In the first section of its report to 
Congress, a section it transmitted to that 
body on February 7, the Commission on 
Organization of the Executive Branch 
of the Government, headed by former 
President Hoover and known also as the 
Hoover Commission, made recommen- 
dations for organizational changes relat- 
ing to executive departments, but it left 
for more specific treatment in later 
sections of its report its recommendations 
as to how those changes should affect 
the Interstate Commerce Commission 
and other regulatory agencies. 

Earlier, former President Hoover had 
proposed, in testimony at a House com- 
mittee hearing, that the “executive” 
functions of the I.C.C. and other regu- 
latory agencies be transferred to the ex- 
ecutive branch of the government (see 
Traffic World, Feb. 5, p. 55). 

The Hoover Commission said that the 
part of its report which it transmitted 
to Congress February 7 was the first of 
15 sections which would “move at the 
rate of about three a week until the end 
of the commission’s official existence on 
March 13.” Section 1 of its report was 
entitled, “General Management of the 
Executive Branch.” It was accompanied 
by a “task force” report on “Depart- 
mental Management,” labeled “Appendix 
E” of the commission’s report and pre- 
pared by H. Struve Hensel, senior part- 
ner in the firm of Ledyard & Milburn, 
New York City, and former Assistant 
Secretary of the Navy, and John D. Mil- 
lett, professor of public administration 
at Columbia University and a former 
U.S. Army colonel. 

One of the recommendations in sec- 
tion 1 of the commission’s report was 
that “the numerous agencies of the ex- 
ecutive branch must be grouped as nearly 
as possible by major purposes in order 
to give a coherent mission to each de- 
partment.” 

“By placing related functions cheek- 
by-jowl the overlaps can be eliminated, 
and, of even greater importance, co- 
ordinated policies can be developed,” the 
commission said, in comment on that 
recommendation. 


Consolidation of Agencies 


Closely related to that recommendation 
was another proposal by the commission, 
to the effect that, in view of the existence 
at the present time of 65 “departments, 
administrations, agencies, boards and 
commissions” engaged in executive work, 
not including the “independent” regula- 
tory agencies “in their quasi-judicial or 
qua:i-legislative functions” in the fed- 
eral government, these agencies should 
be  onsolidated “into about one-third 


of t'« present number.” 

Ts Hensel-Millett task force, in its 
“De-artmental Management” report, 
urge) that the federal government 


“shc ld now proceed to organize most if 
not .ll of its administrative activities 
With. 1 executive departments.” 


“We except from this recommenda- 
tion,” the task force said, “those regula- 
tory activities which are now entrusted 
to such agencies as the Interstate Com- 
merce Commission, the Federal Trade 
Commission, the Securities and Exchange 
Commission, Federal Communications 
Commission, Federal Power Cor mission, 
and the National Labor Relations Board. 
... We do not desire to suggest any hard 
and fast rule about the use of execu- 
tive departments which would not per- 
mit exceptions in certain circumstances. 

. . Only in most exceptional circum- 
stances and only on a temporary basis 
would it seem desirable to create agen- 
cies other than executive departments to 
perform the work of the _ executive 
branch of the federal government.” 

Much of the material in the first part 
of the Hoover Commission’s report com- 
prised information and recommenda- 
tions concerning organization of the 
President’s staff, administrative needs of 
the executive departments, qualifications 
and duties of “top personnel” of the de- 
partments, and reforms in internal de- 
partment organization. 


Study of Regulatory Agencies 

The commission showed that among 
the sections of its report to be trans- 
mitted later would be one on “Reor- 
ganization of the Department of Com- 
merce” and another on “Regulatory 
Agencies,” to each of which there would 
be attached the report of its task force 
on regulatory commissions, identified as 
“Appendix N.” 


Nine federal government bodies were 
generally considered “regulatory agen- 
cies,” the commission said. It named 
them, as follows: Interstate Commerce 
Commission; Board of Governors, Fed- 
eral Reserve System; Civil Aeronautics 
Board; Federal Communications Com- 
mission; Federal Power Commission; 
Federal Trade Commission; National La- 
bor Relations Board; Securities and Ex- 
change Commission, and U. S. Maritime 
Commission. The President, the Com- 
mission said, exercised supervision over 
those agencies “at least to the extent 
that his various budget, civil service, 
wartime, appointment and removal pow- 
ers and his responsibility to see that the 
laws be faithfully executed, permit him 
to do so.” It said that the Tax Court 
of the United States and the U. S. 
Tariff Commission, which it placed in a 
list of “permanent agencies,” might also 
be regarded as quasi-legislative and 
quasi-judicial agencies. 


Hearings on ‘Basing Point’ 
Bill Set for Feb. 14-15 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, has announced that his subcommit- 
tee on trade policies will reconvene Feb- 
ruary 14 and 15 to hold hearings on a 
revised draft of S. 256, the so-called 
“pasing point” or “freight absorption” 
bill introduced by him early in January, 
on which hearings were held the week 
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of January 24 (see Traffic World, Jan. 
29, p. 66). 

It was stated at the committee that 
the revised draft of S. 256 would embody 
a number of changes which witnesses 
who testified in the January hearings 
had recommended. 





House-Approved Gov't 
Reorganization Bill Gives 


I.C.C. Separate Treatment 


A new government reorganization bill 
which gave the President wide latitude 
in the formulation of reorganization 
plans but provided that any such plan 
affecting the National Defense Establish- 
ment or any of six agencies named—in- 
cluding the Interstate Commerce Com- 
mission, the Railroad Retirement Board, 
the National Mediation Board and the 
National Railroad Adjustment Board— 
had to be sent to the Congress as a 
separate proposal, was passed by the 
House on February 7, by a vote of 356 to 
9, and was sent to the Senate. 

The bill as passed by the House em- 
powers the President to take the initia- 
tive in transmitting reorganization plans 
to Congress and permits any such plan 
so transmitted to take effect 60 days 
after its receipt by Congress unless 
within that period both Houses of Con- 
gress, by adoption of a concurrent resolu- 
tion, vote their disapproval of it. The 
bill, in the form of a “committee print,” 
ordered reported by the House committee 
on expenditures in the executive depart- 
ments late February 3, but could not be 
introduced until the House met on Feb- 
ruary 7, when the committee report on 
it also was issued. 

Discussing the provisions of the bill 
in the House, Representative Holifield, 
of California, said, in part: 

“Today’s bill does not contain the ex- 
emption of any executive department or 
agency of the government. We have, 
however, recognized the great concern 
felt by many members of Congress in 
changes in certain very important ex- 
ecutive departments. We have, there- 
fore, prepared what we believe is a fair 
compromise approach between those who 
want no exemption and those who want 
exemptions. 


‘Separate Treatment’ Explained 


“We have provided that any plan 
affecting the National Defense Estab- 
lishment, which everyone admits needs 
reorganization, be sent to the Congress 
in a single reorganization plan. This 
will enable the Congress to review such 
a plan without having to consider the 
merits or demerits of any accompany- 
ing reorganization plan. We can then, 
in the exercise of our judgment, either 
accept or reject such a plan. This pro- 
vision, we believe, will meet the fears 
and the concern which many members 
have expressed regarding changes in the 
status of the Marine Corps or in the 
civil function of the Army engineers or 
the Navy air arm or other related mat- 
ters to our national defense. 

“We have extended this same separate 
treatment to three other agencies of the 
executive branch: The Board of Gover- 
nors of the Federal Reserve System, the 
Interstate Commerce Commission, and 
the Securities and Exchange Commis- 
sion. 

“In the opinion of the committee, 
these three great bureaus can be con- 
sidered to be the vital keystones to our 








52 


| LEGISLATION 


financial and business structure. Upon 
them rests the economic welfare of our 
nation. We, therefore, believe that these 
three agencies should have separate 
treatment. Many other agencies of gov- 
ernment are vitally important and there 
will be many who believe that these 
should also be considered separately. 
However, it was the opinion of the com- 
mittee that the functions of the other 
agencies were not so widespread nor as 
important as the three bureaus or agen- 
cies named, and it was also believed that 
in many cases more than one agency 
could be handled by the Congress in 
the same reorganization plan.” 


R.R.B.-N.M.B. Amendment 


The House adopted, by a vote of 122 
to 99, an amendment offered by Repre- 
sentative Bailey, of Virginia, adding the 
Railroad Retirement Board, the Na- 
tional Mediation Board and the National 
Railroad Adjustment Board to the “sepa- 
rate treatment” category in which the 
I.C.C. was placed. Representative Bailey, 
speaking in support of his amendment, 
pointed out that the Railroad Retirement 
Board was “not a government function- 
ing body;” that it was financed by as- 
sessments against the wages of railroad 
workers and against the railroad com- 
panies, and that the government only 
functioned in the status of a trustee. 

“Tf there is One thing you can say 
about its administration and its func- 
tioning in the past,” said Mr. Bailey, 
referring to the R.R.B., “it has been free 
of politics. What is said about the rail- 
road retirement act can also be said 
about the Railroad Mediation Board .. .” 

Representative Withrow, of Wisconsin, 
said the money that was paid to the 
R.R.B. came from the employes and em- 
ployers in the railroad industry and sug- 
gested that inclusion of the R.R.B. in 
a general government reorganization bill 
would not save the taxpayers any money. 

The House earlier rejected, with 81 
“ayes” and 151 “noes,” an amendment 
offered by Representative Halleck of In- 
diana, by which there would be added 
to the “separate treatment” list in the 
bill the following agencies: National 
Mediation Board, National Railroad Ad- 
justment Board, Railroad Retirement 
Board, Federal Communications Com- 
mission, Civil Aeronautics Board, United 
States Tariff Commission, National La- 
bor Relations Board, Federal Trade Com- 
mission, and Federal Deposit Insurance 
Corporation. It also voted down, 82 to 
143, an amendment offered by Repre- 
sentative Rogers, of Florida, which 
would have inserted in the bill a provi- 
sion that “no reorganization plan con- 
taining any provision affecting any civil 
function of the Corps of Engineers of 
the United States Army or its head, or 
affecting such corps or its head with re- 
spect to such civil functions shall take 
effect until the two Houses of Congress 
pass a concurrent resolution which states 
in substance that the Congress favor's 
such new reorganization plan.” 


Halleck on I.C.C. Status 


Early in the debate on the bill, Rep- 
resentative Halleck said, in endorsement 
of the separate treatment provided for 
the I.C.C., the S.E.C., and the F.RS. 


Board of Governors, that there was “a 
continuity of their operations.” 

“They deal with the very lifeblood of 
the country, with the economy of the 





country,” he said. “If there is, for in- 
stance, in the Interstate Commerce Com- 
mission a continuity of pattern and de- 
termination about the rates involved in 
transportation then, of course, the people 
of the country may know and understand 


from time to time what those operations: 


are to be and what the action ought to 
be. Certainly, it seems to me that it 
would be disastrous indeed if we were to 
bring about a situation under which 
the quasi-legislative and quasi-judicial 
functions of this great agency should be 
brought into the executive branch of the 
government in such manner that their 
operations become political instead of 
non-political.” 





General Transport Inquiry 


Proposed in Senate 


Senator Reed, of Kansas, on behalf of 
himself and Senator Myers, of Pennsyl- 
vania, has introduced a resolution (S. 
Res. 62) to authorize the Senate inter- 
state commerce committee or any sub- 
committee thereof to make a full and 
complete study and investigation of all 
domestic land and water transportation 
to determine: 

“A. Whether existing conditions con- 
form to the national transportation 
policy as declared in the interstate com- 
merce act; and 

“B. The effect of large expenditures of 
public monies and private capital upon 
transportation charges and to what ex- 
tent. such expenditures are reflected in 
costs of production and prices to con- 
sumers; and 

“C. Generally to consider and make 
legislative recommendations to the Con- 
gress as to all other matters and things 
necessary in its judgment in meeting the 
purposes of the studies herein specifically 
set forth and the general public interest.” 

The Reed resolution included a pro- 
vision authorizing the committee or sub- 
committee to “require by subpena or 
otherwise the attendance of such wit- 
nesses and the production of such cor- 
respondence, books, papers and docu- 
ments... as it deems advisable.” 

The amount proposed to be authorized 
for expenditure by the committee in 
connection with the investigation was 
left blank in the resolution as introduced, 
and the resolution specified no time for 
submission of the committee’s findings 
and recommendations to the Senate. 

A suggestion that such :an inquiry 
should be undertaken after the 81st 
Congress convened was made in an in- 
terim report of the railroad reorganiza- 
tion subcommittee of the Senate inter- 
state and foreign commerce committee, 
issued last August when Senator Reed 
was chairman of the subcommittee (see 
Traffic World, Aug. 14, 1948, p. 43). 

In that report the subcommittee said 
it was of the opinion that “serious con- 
sideration must be given in the next 
Congress to the whole question of regula- 
tion of all forms of transportation, the 
question arising from the apparently 
necessary subsidization of some forms of 
transport, to the question of mounting 
costs of freight transportation to shippers 
and its effect on location and growth of 
industrial enterprises, to the question of 
whether government regulation is being 
carried on in the best, most satisfactory, 
and most efficient manner.” 


The Senate interstate and foreign 
commerce committee voted on February 
9 to report favorably to the Senate the 
Reed-Myers resolution, S. Res. 62. 





TRAFFIC WoOrtp 


O.D.T. Extension Opposed 
By Los Angeles C. of C. 


The Los Angeles Chamber of Com- 
merce has made public the text of a 
letter sent by its president, Earle V. 
Grover, to members of the Califoriiig 
delegation in Congress and to the inter- 
state and foreign commerce committees 
of the House and Senate, opposing ex- 
tension of the life of the Office of De- 
fense Transportation beyond its expira- 
tion date under existing law. 

Mr. Grover wrote that shippers end 
receivers of freight in the Los Angeles 
area, “as well as all over the nation,” 
were greatly concerned about indications 
that efforts would be made to extend 
again the life of the O.D.T., “which is 
presently scheduled to expire as of Feb- 
ruary 28, 1949,” by means of extending 
the presidential powers now authorized 
by the second war powers act. 

(It was pointed out at the Senate 
banking and currency committee, by 
which was reported recently legislation 
to extend for seven months beyond March 
1 the President’s authority with respect 
to voluntary agreements for allocation 
of steel and other “short-supply” ma- 
terials, that the legislative authority un- 
der which the O.D.T. now operates does 
not expire until June 30, 1949, but that 
the existing appropriation for the O.D.T. 
makes no provision for financing of O. 
D.T. operations beyond February 28. 
President Truman recently sent to Con- 
gress a request for a supplemental ap- 
propriation of $95,000 to permit continued 
operation by the O.D.T. in the period 
March 1 through June 30, 1949 (see Traf- 
fic World, Jan. 29, p. 69).) 

In his letter, dated February 2, Mr. 
Grover said his organization believed 
the O.D.T. should be allowed to expire, 
“as presently scheduled,” for the follow- 
ing reasons: 

“1. The O.D.T. was originally created 
in 1941 to coordinate, and assure the 
fullest and most efficient utliziation of, 
the nation’s transportation facilities dur- 
ing the war period. Numerous orders 
and regulations were issued... 


‘Extra’ Charges to Shippers 


“2. Along with the two O.D.T. orders 
(Nos. 1 and 18A) . the Interstate 
Commerce Commission issued its service 
order No. 68, which prohibits substitution 
of cars .. . Prohibition of this peacetime 
car substitution privilege requires ship- 
pers to pay extra charges for freight car 
capacity not needed or desired, and, in 
combination with the O.D.T. heavy- 
loading orders, even requires shippers to 
pay increase the quantities shipped in 
order to utilize the greater capacity of 
the freight cars furnished them for load- 
ing. 

“3. Shippers willingly submitted to the 
inconvenience and extra expense of these 
restrictive orders during wartime, but 
have become increasingly impatient and 
unsympathetic with their continuation 
since hostilities ceased. Many shippers 
complain that the heavy-loading require- 
ments result in further expense and lossés 
caused by damage to goods piled higher 
in the cars than prudent loading prac- 
tices would allow. 

“4. The carriers will be stimulated to 
make extra efforts to overcome any cal 
shortages, by improving their schedules 
and service as well as by building neW 
cars, when they no longer meet with the 
interference of these war-born restric- 
tions on the use of freight cars. 

“The Los Angeles Chamber of Com- 
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February 12, 1949 


merce firmly believes that the wartime 
restrictions upon transportation should 
be ended, and that a necessary step in re- 
moving these restrictions is to terminate 
the Office of Defense Transportation .. .” 





Airline Finance Problems 
Study Proposed in Senate 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, has proposed, by introduction of a 
Senate resolution (S. Res. 50) a study 
and investigation of problems relating to 
the financial stability and operational 
efficiency of the airline industry by his 
committee or by a subcommittee of that 
group. 

The resolution provides for transmittal 
of the committee’s findings and recom- 
mendations to the Senate, on comple- 
tion of the inquiry, “at the earliest prac- 
ticable date,” and authorizes expenditure 
of not more than $50,000 for the con- 
duct of the investigation. 

The “whereas” clauses of the resolu- 
tion contain the following assertions: 

“Commercial airline operations have 
a direct bearing upon the national de- 
fense of the United States. 

“The maintenance of the domestic and 
international airlines operations of the 
United States in healthy financial con- 
dition is indispensable to the national 
security. 

“Financial distress has been experi- 
enced by many such airlines during a 
period of general business prosperity, 
and reasonably may be expected to be 
further aggravated in the event that 
general levels of business activity should 
decline in the future. 

“The Congress, the government agen- 
cies concerned, and the airline industry 
have not agreed upon a long-range solu- 
tion which would effectively insure the 
continued operation of such domestic 
and international airlines upon a sound 
financial basis. 

‘There is urgent need for a compre- 
hensive study of this and related prob- 
lems by the Congress to the end that 
sound policies for their solution may be 
evolved and embodied in such legislation 
as may be found to be necessary.” 

The Senate interstate and foreign 
commerce committee on February 9 or- 
dered the Johnson resolution, S. Res. 50, 
favorably reported to the Senate. 





Merchant Marine Inquiry 


Chairman Johnson, of the Senate in- 
terstate and foreign commerce commit- 
tee, announced on February 9 that his 
committee had decided in a meeting that 
day to report favorably to the Senate 
S. Res. 45, a resolution introduced by 
Senator Magnuson, of Washington, call- 
ing for a study of problems of the Amer- 
ican merchant marine (see Traffic World, 
Feb. 5, p. 56)., 


Transportation Tax Repeal 


The Senate has received from the Cali- 
forcia legislature .a joint resolution 
me‘noralizing Congress to repeal the 
transportation tax. The resolution in- 
clues the assertions, among others, that 
excise taxes should not impose an unfair 
burden on the long distance shipper and 
the long distance traveler as does the 
present tax on the transportation of 
Prooerty and persons;” that “the dis- 





tances to, from, and within the west im- 
pose an unfair burden on the western 
traveler and shipper;” that “the costs of 
transportation should always be kept at 
the lowest possible level,” and that 
“transportation is in no sense a luxury 
but is a vital necessity and there is, 
therefore, sound reason for distinguishing 
between the transportation taxes and 
other excise taxes that are imposed upon 
luxury items.” Several bills to repeal the 
transportation taxes have been intro- 
duced in the 8lst Congress, including, 
among others, H.R. 205 and H.R. 208. 


Panama Canal Investigation 
Proposal Made in Senate 


The Senate interstate and foreign 
commerce committee or a subcommittee 
of that group would undertake a study 
and investigation of the Panama Canal 
and interoceanic canals generally, under 
provisions of a resolution (S. Res. 65) 
introduced by Senator Johnson, of 
Colorado, chairman of the committee. 

The resolution provides for inclusion 
of the following by the proposed investi- 
gation: 

(1) A review of the operations of the Pan- 
ama Canal for the purpose of ascertaining 
what, if any, additional facilities or im- 
provements are needed to provide safe and 
speedy transit for vessels; (2) consideration 
of the matter of tolls levied for the use of 
the Panama Canal, and (3) consideration of 
the construction, ownership, maintenance, 
operation and defense of another canal or 
canals connecting the Atlantic and Pacific 
Oceans adequate to meet the future needs 
of interoceanic commerce and the national 
defense. 


Under terms of the resolution, the 
committee would report its findings and 
recommendation to the Senate “at the 
earliest practicable date.” 

In a meeting it held on February 9, the 
Senate interstate and foreign commerce 
committee agreed to report favorably to 
the Senate the Johnson resolution, S. 
Res. 65, proposing an interoceanic canal 


inquiry. 





Anti-Trust Law Amendment 
Aimed at Bulwinkle Act 


There was some delay in the printing 
of the bill introduced by Representative 
Celler, of New York, chairman of the 
House judiciary committee, which had 
as its objective, according to a statement 
he issued at the time of its introduction, 
the nullification of the anti-trust im- 
munity provided by the so-called Reed- 
Bulwinkle act for I.C.C.-approved carrier 
agreements covered by that act (see 
Traffic World, Feb. 5, p. 15). 

When the text of the Celler bill, H.R. 
2167, became available, it was found that 
it proposed addition of a new section 1A 
to the Sherman anti-trust act. This 
new section, as written in the Celler bill, 
would read as follows: 

“Sec. 1A. As used in this section the 
term ‘anti-trust laws’ has the meaning 
assigned to such term in section 1 of 
the act entitled ‘An act to supplement 
existing laws against unlawful restraints 
and monopolies, and for other purposes,’ 
approved October 15, 1914. Notwith- 
standing the provisions of section 5a of 
the act of February 4, 1887, as amended, 
the provisions of paragraph (9) of such 
section shall not have the effect of re- 
lieving any individual, firm, copartner- 
ship, corporation, company, association, 
or joint-stock association, or any-trustee, 
receiver, assignee, or personal repre- 
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sentative of any of the foregoing, from 
the operation of the anti-trust laws with 
respect to the making or carrying out of 
any agreement approved pursuant to 
said section after the date on which this 
section takes effect.” 

The fact that the Celler bill was in 
the form of an anti-trust law amend- 
ment, rather than in the form of a 
measure to repeal the Reed-Bulwinkle 
act in its entirety, was regarded by some 
legislative observers as justifying refer- 
ence of the Celler bill to the author’s own 
committee, the House judiciary commit- 
tee, rather than to the House interstate 
and foreign commerce committee—the 
committee by which the legislation which 
later became known as the Reed-Bul- 
winkle act was handled in the House. 
There was speculation, however, to the 
effect that Chairman Crosser, of the 
House interstate and foreign commerce 
committee, might challenge the reference 
of the Celler bill to the House judiciary 
committee, on the ground that the legis- 
lation against which the Celler bill was 
directed had been handled in the first 
instance by the interstate and foreign 
commerce committee. 





A.A.R. Witness Criticizes 


New Wage-Hour Measure 


Gregory. S. Prince, assistant general 
solicitor of the Association of American 
Railroads, testified February 5 at a House 
education and labor committee hearing 
on proposed legislation in the form of a 
“committee point,” to amend the fair 
labor standards act of 1948—the wage- 
hour law—in several respects (see Traf- 
fic World, Feb. 5, p. 54). 

He said that under the _ proposal 
in the committee print to extend cover- 
age of the wage-hour act to railroad em- 
ployes other than those employed on a 
“Jine-of-road train,’ there would be 
brought under the maximum hours pro- 
visions of the law about 1,000,000 so- 
called non-operating rail employes “and 
a substantial proportion of the 300,000 
so-called operating employes.” He noted 
that the basic work-week in the railroad 
industry for all employes was presently 
48 hours. 

“We think that this method of estab- 
lishment of a standard work week for 
railroad employes is unnecessary and 
impracticable and will result in much 
confusion,” said Mr. Prince. 

He said the railroads, in the event 
of establishment of a 40-hour week, 
would not have the alternative, open to 
manufacturing concerns, of closing down 
at the end of 40 hours to avoid overtime 
payments, but would be obliged to con- 
tinue their operations, since they con- 
stituted a continuous service industry. 
He said that when the bill which became 
the fair labor standards act of 1938 was 
under consideration, a spokesman for 
railroad labor had asked the congressional 
committee that rail labor be excluded 
from coverage of the bill. 

“No effort has ever been made by the 
railway labor organizations so far as we 
know to bring railroad employes under 
the maximum hours provision of the 
fair labor standards act,” said Mr. 
Prince. “In 1948, when the 1,000,000 


non-operating railroad employes decided 
to seek a reduction in the work week 
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from 48 hours to 40 hours, they resorted 
not to Congress but to collective bargain- 
ing under the railway labor act.... 

“Negotiations between railroad labor 
and railroad management for the pur- 
pose of reaching an agreement in the 
light of the emergency board’s report 
are now in progress. Amendments of the 
type proposed in this committee print 
affecting one phase of an integrated re- 
port recommending a settlement of the 
entire existing dispute would only serve to 
confuse the situation and to interfere with 
the orderly settlement of this dispute 
pursuant to the railway labor act. ...To 
attempt to accomplish through statutory 
enactment something which does not 
lend itself to such treatment and which 
both parties have clearly recognized 
can better be handled through collective 
bargaining would seem both unwise and 
unjustifiable... .” 





Congress Acts to Extend 


Voluntary Steel Allocation 


With passage by the Senate and House 
of S. 547, continuing from March 1 
through September 30, 1949, the author- 
ity conferred on the President by legis- 
lation enacted in 1948 regarding volun- 
tary agreements and plans for allocation 


of “short-supply” materials (principally 
steel) among manufacturers, action by 
Congress on the measure has been com- 
pleted and the bill has been sent to the 
President. 


In the course of Senate debate on the 
bill, Senator Maybank, of South Caro- 
lina, chairman of the Senate banking 
and currency committee, stated that the 
Office of Industry Cooperation in the 
Department of Commerce at present had 
fourteen “voluntary plans” for alloca- 
tion of steel in effect. He showed that 
five of those plans related to steel sup- 
plies for manufacture of transportation 
equipment and that the monthly ton- 
nages allocated in each, as of February, 
1949, were: Freight cars, 250,000 tons; 
barges and towing vessels, 25,000 tons; 
National Advisory Committee for Aero- 
nautics, 1,926 tons; oil tankers, 40,380 
tons, and merchant vessels, 15,415 tons. 
He said that in the case of freight cars, 
small business firms constituted 28 per 
cent of the total number of participants 
in the program. 


The Senate rejected, on a roll call vote, 
an amendment proposed by Senator 
Bricker, of Ohio, under which the vol- 
untary agreements authority would have 
been extended to March 31, 1950. On 
the roll call, 31 senators voted for the 
amendment and 48 voted against it. 


LABOR NEWS 





Emergency Board Opens 


Hearing in Diesel Case 


The demand of the Brotherhood of 
Locomotive Engineers for an additional 
engineer on diesel locomotives was “in- 
defensible featherbedding,’” Howard 
Neitzert, of Chicago, chief counsel for 
the railroads, told the emergency board 
appointed by President Truman to in- 
vestigate and report on the dispute be- 
tween the railroads and the B. of L. E. 
growing out of demands of the union 
with respect to diesel engine operation 
(see Traffic World, February 5, p. 56). 
The board began its hearing February 7 
at 32 West Randolph Street, Chicago. 
Board members are George W. Taylor, 
of Philadelphia; Grady Lewis, of Wash- 
ington, D. C., and George E. Osborne, 
professor of law at Leland Stanford 
University. 


The brotherhood has threatened a 
strike on certain western railroads unless 
the carriers employ a second engineer 
in diesel locomotives used in road, belt- 
line and transfer service. 


The carriers, Mr. Neitzert said in his 
opening statement, contend “there is no 
work for an additional man to do on 
a diesel locomotive; that men now as- 
signed to diesel locomotives have little 
or no work to do; that diesel operations 
are conducted efficiently and safely with 
present crews, and that the creation of 
another job for an unneeded man on 
these locomotives would be the most in- 
defensible of featherbedding.” 


He asserted that the union contention 
that an additional man should be as- 
signed to diesel locomotives for safety 





was “entirely without foundation and 
must necessarily be recognized as a cover 
for other and ulterior purposes. 

“Railroad transportation is safer than 
any other form of transportation and 
casualty rates prove beyond question that 
diesel operations involve even less hazard 
to passengers, to train and engine crews 
and to the general public than steam 
operations,” he said. 

The greater safety of diesel operations 
was due, said Mr. Neitzert, to a variety 
of circumstances, including the better 
view afforded the diesel engineer of 
right-of-way and signals; the absence 
of fire, steam, smoke, coal, dust, heat 
and dirt; the arrangement and me- 
chanics of the locomotive, and various 
automatic safety devices and appliances 
which afforded protection against vir- 
tually all hazards except gross negligence 
or misconduct. 


Two Men Always in Cab 


Mr. Neitzert told the board that the 
carriers had agreements with the B. of 
L. E. that multiple unit, high-speed, 
main-line diesel passenger trains were to 
be operated with both the fireman and 
engineer in the cab at all times while 
the trains were in motion. Firemen and 
engineers had instructions to stop such 
trains if it became necessary for either 
to leave the cab, he said. 

“As far as the freight operations are 
concerned,” he continued, “there are al- 
ways two men in the cab while the train 
is in motion. The presence of the head 
brakeman in the cab of diesel fright lo- 
comotives completely obviates any neéces- 
sity for the assignment of an additional 
man in. this service.” 

Mr. Neitzert quoted from a general 
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circular released by the B. of L. E. to 
the Brotherhood of Locomotive Firemen 
and Enginemen which stated that “Tyre 
addition of an engineer could only res: ‘lt 
in the promotion of more firemen to 
engineer positions; and the only furtler 
result would be replacement of those pio- 
moted firemen by other firemen.” 

Declaring that this was “the real pur- 
pose of the demand,” Mr. Neitzert szid 
that the firemen’s organization had not 
joined in the demand. A jurisdictional 
dispute loomed as a result of the B. of 
L. E. demand, he said, involving firemen 
and shop craft employes. 

The railroad representative quoied 
from a circular issued by the B. of L. F. 
and E., questioning “legality” of the B. 
of L. E.’s demand, and labeling it “an 
attempt to illegally invade our juris- 
diction and take possession of jobs now 
covered in regional agreements with the 
B. of L. F. and E.” 

Mr. Neitzert said he conceived it to 
be the duty of the board to protect the 
public and the carriers from “feather- 
bedding rules and devices.” The best 
interests of rail employes, he concluded, 
lay in efficient and healthy rules, 
methods and practices that were essen- 
tial to a sound industry. 





‘Non-Op’ Board Members 
Agree to Re-Enter Dispute 


The three members who composed the 
emergency board in the dispute between 
the nation’s railroads and the 16 non- 
operating unions agreed to re-enter the 
case and were scheduled to meet Febru- 
ary 7 in Chicago with union and car- 
rier officials, according to D. P. Loomis, 
chairman of the western carriers wage 
committee (see Traffic World, Feb. 5, p. 
56). 

The main differences to be considered 
involved details of the practical applica- 
tion of the 40-hour week, Mr. Loomis 
said. Both parties desired that the 
board interpret and clarify its recom- 
mendation tor the establishment of a 
40-hour, five-day work week, effective 
September 1, 1949, with basic pay to re- 
main the same as now paid for 48 hours 
of work, and time-and-one-half for all 
work performed in excess of eight hours 
a day or 40 hours a week, it was said. 

“The railroads have never considered 
departing from the recommendations of 
the board,” said Mr. Loomis, adding that 
there was no basis for a reported settle- 
ment of the wage increase on an 8- 
cent basis “or any other figure beyond 
the 7 cents recommended by the board.” 

The three members composing the 
emergency board in the dispute between 
the nation’s railroads and the 16 non- 
operating unions met in closed session 
with negotiators representing the car- 
riers and the unions, the morning of 
February 7, in the Chicago Union Sta- 
tion. The board members—Dr. William 
M. Leiserson, George A. Cook, and David 
L. Cole—were given a resume of the 
points in disagreement between the two 
parties in interpreting the board’s rec- 
ommendation for the establishment of 
a 40-hour, five-day work week, effective 
September 1, 1949. 

At the noon recess Chairman Leise*son 
announced that the board members 
would meet that afternoon with union 
leaders in the Morrison Hotel, and 
would meet separately with the carriers 
wage committee the morning of Fe ru- 
ary 8 in the Union Station. 
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Rails Earned 4.38 Per 
Cent in 1948, Operating 


Income Was $9,671,576,262 


Net railway operating income of Class 
I railroads in the year 1948, before inter- 
est and rentals, was $1,002,352,323, ac- 
cording to reports filed by the carriers 
with the Bureau of Railway Economics, 
according to the Association of American 
Railroads. This represented a rate of 
return on net property investment of 
438 per cent, the A.A.R. said, and that 
the estimated net income, after interest 
and rentals, was $711,000,000 for the year 
1948. 

The corresponding figures for the year 
1947 were as follows: net railway operat- 
ing income, $780,438,283; rate of return 
on net property investment, 3.46 per 
cent; estimated net income, $498,000,000, 
said the A:A.R., and continued: 

“Net property investment is the value 
of road and equipment as shown by the 
books of the railways including mate- 
rials, supplies and cash, less accrued de- 
preciation. 

“Twenty-two Class I railroads failed 
to earn interest and rentals in 1948, of 
which nine were in the Eastern District, 
four in the Southern Region and nine 
in the Western District. 

“Total operating revenues in 1948 
amounted to $9,671,576,262 compared with 
$8,686,644,111 in 1947, or an increase of 
11.3 per cent. Operating expenses in 
1948 amounted to $7,471,554,087 compared 
with $6,798,970,739 in 1947, or an increase 
of 9.9 per cent. 


“This compilation as to earnings in 
1948 is based on reports from all Class I 
roads, representing a total of 226,982 
miles. 


“In December, 1948, operating revenues 
amounted to $806,553,949 compared with 
$804,316,810 in December, 1947. Operating 
expenses in December, 1948, amounted 
to $648,741,565 compared with $631,369,661 
in the same. month of 1947. Net railway 
operating income of the Class I carriers 
in December, 1948, before interest and 
rentals, totaled $64,661,939 compared with 
$76,669,093 in December, 1947. Net in- 
come, after interest and rentals, of the 
Class I railroads in December, 1948, is 
estimated at $58,000,000 compared with 
* income of $76,000,000 in December, 


Data by districts follow: 


Eastern District 


Cl: I railroads in the Eastern District 
(including the Pocahontas Region) in the 
year ‘948 had an estimated net income, after 
intersst and rentals, of $267,000,000 compared 
with a net income of $167, 000,000 in 1947. 
Thos same roads in the year 1948 had a net 
railv operating income, before interest 
and entals, of y= 878,360 compared with 
$304,-6,167 in 194 

Op-rating +... a of the Class I rail- 
Toads in the Eastern Districts in 1948 totaled 
$4,40° 355,047, an increase of 11.4 per cent 
comy ired with 1947, while operating expenses 
total:! $3,485,336,0389 or an increase of 8.9 
Per « nt above 1947. 


Southern Region 


‘ Cle ; I railroads in the Southern Region 
in 19.2 had an estimated net income, after 
a t and rentals, of $99,000,000 compared 
With net income of $63,000,000 in 1947. 


Those same roads in the year 1948 had a 
net railway operating income, before in- 
terest and rentals, of $138,971,107 compared 
with $103,771,466 in 1947. 

Operating revenues of the Class I railroads 
in the Southern Region in 1948 totaled 
$1,317,818,471, an increase of 10.3 per cent 
compared with 1947, while operating ex- 
penses totaled $1,025,570,648, or an increase 
of 8 per cent above 1947. 


Western District 


Class I railroads in the Western District 
in the year 1948 had an estimated net in- 
come, after interest and rentals, of $345,- 
000,000 compared = $268,000,000 in 1947. 
Those same roads in 1948 had a net railway 
operating income, before interest and rentals, 
oF $433,502,856 compared with $372,240,650 in 


Operating revenues of the Class I rail- 
roads in the Western District in 1948 totaled 
$3,945,902,744, an increase of 11.6 per cent 
compared with 1947, while operating expenses 
totaled $2,960,647 400, an increase of 11.7 per 
cent above 1947. 





Rail Passenger Revenues 
Compared in I.C.C. Report 


Passenger revenues, other than com- 
mutation, of Class I steam railways, ex- 
clusive of switching and terminal com- 
panies, totaled $41,099,764 in coaches and 
$27,824,309 in parlor and sleeping cars 
for October, 1948, as against $42,139,154 in 
coaches, and $26,680,974 in parlor and 
sleeping cars, for October, 1947, accord- 
ing to a compilation by the Commission’s 
Bureau of Transport Economics and Sta- 
tistics of passenger traffic statistics, other 
than commutation, statement M-250. 

For the 10 months ended with Otcober, 
1948, passenger revenues amounted to 
$459,626,775 in coaches and $276,447,124 
in parlor and sleeping cars, as compared 
with $463,176,231 in coaches and $281,- 
006,395 in parlor and sleeping cars for 
the like 1947 period. 

Revenue passengers carried for Octo- 
ber, 1948, totaled 20,586,094 in coaches 
and 2,220,213 in parlor and sleeping cars 
as against 24,948,591 in coaches and 
2,366,436 in parlor and sleeping cars for 
the corresponding 1947 period. For the 
10 months ended with October, 1948, reve- 
nue passengers carried totaled 241,922,639 
in coaches and 23,349,232 in parlor and 
sleeping cars, as compared with 277,- 
453,019 in coaches and 25,807,276 in 
parlor and sleeping cars for the like 
1947 period. 


Rail Revenue Tonnage Drop 
Shown in 10 Months of ‘48 


Ton-miles of revenue freight handled 
by Class I steam railways, exclusive of 
switching and _ terminal companies, 
totaled 59,192,479,000 in October, 1948, as 
compared with 61,056,228,000 in October, 
1947, and 535,903,327,000 in the 10 months 
ended with October, 1948, as against 
544,384,780,000 in the like 1947 period, ac- 
cording to a compilation by the Com- 
mission’s Bureau of Transport Economics 
and Statistics, of revenue traffic statis- 
tics of those roads, statement M-220. 

Revenue tons carried in October, 1948, 
amounted to 258,657,386, as against 271,- 
628,003 in October 1947, and 2,395,399,874 
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in the 10 months ended with October, 
1948, as against the corresponding 1947 
figure of 2,414,108,246. 


Freight revenue totaled $738,836,532 in 
October, 1948, as against $664,969,086 in 
October, 1947, and $6,640,072,514 in the 
10 months ended with October, 1948, as 
compared with $5,791,200,838 in the like 
1947 period. 


Revenue passengers carried totaled 
50,237,673 and passenger revenues 
amounted to $75,275,429 in October, 1948, 
as compared with 57,182,137 revenue pas- 
sengers and $74,948,560 passenger revenue 
in the corresponding 1947 period. For 
the 10 months ended with October, 1948, 
revenue passengers carried totaled 540,- 
974,079 and passenger revenues amounted 
to $799,164,877, as against 593,145,467 
revenue passengers and passenger reve- 
nues of $799,922,262 for the like 1947 pe- 
riod. 


Freight traffic averages for October, 
1948, compared with October, 1947, re- 
spectively, were reported as follows: 


Miles a revenue ton a road, 228.8 and 
224.8; revenue a ton-mile 1.248 cents and 
1.089 cents; and revenue a ton a road, 
$2.86 and $2.45. 


For the 10 months ended with October, 
1948, compared with the corresponding 
1947 period, freight traffic averages were, 
respectively: 

Miles a revenue ton a road, 223.7 and 
225.5; revenue a ton-mile, 1.239 cents and 
1.064 cents; and revenue a ton a road, 
$2.77 and $2.40. 


Bus Line Data for 1948 
Third Quarter Reported 


Intercity and local or suburban Class I 
motor carriers of passengers, 356 in 
number, reported net income before in- 
come taxes of $28,691,021, and net in- 
come after income taxes of $18,810,240 
for the third quarter of 1948, as against 
net income before income taxes of $29,- 
687,453 and net income after income 
taxes of $18,676,732, for the correspond- 
ing quarter of 1947, according to a com- 
pilation by the Commission’s Bureau of 
Transport Economics and Statistics of 
revenues, expenses, other income, and 
statistics of those carriers, statement 
Q-750. The compilation covers 262 in- 
tercity carriers and 94 local or suburban 
carriers. 


The carriers reported total operating 
revenues of $151,132,733 and expenses 
amounting to $121,911,559, leaving net 
operating revenue of $29,221,174 for the 
1948 quarter. Other income amounted to 
$1,004,848, and other deductions totaled 
$1,535,001. For the 1947 quarter, operat- 
ing revenues totaled $140,307,845 and ex- 
penses amounted to $110,739,823, result- 
ing in net operating revenues of $29,- 
568,022. Other income totaled $1,215,036 
and other deductions amounted to $1,- 
095,605. 


Freight Car Production 


Domestic freight car deliveries in 
January totaled 8,913, the American 
Railway Car Institute announced. De- 
cember production was 9,967. Of Janu- 
ary deliveries, 6,130 were from the car 
builders and 2,783 were built in railroad 
shops. Production on the leading types 
of cars was as follows: Box, 1,705; hop- 


(Continued on page 68) 
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REDUCE COSTS 
with TOWMOTOR ag ks I 


+*MH is MASS HANDLING— 
If you can cut 20% to 30% ie systematic movement of 
from your present production °* "m* af the lowest cost. 
costs with Towmotor Mass Handling—you will increase 
your profits. Towmotor Fork Lift Trucks, Tractors and 
Accessories reduce the cost of production and distri- 
bution by rushing raw materials to production lines and 
machines, speeding finished products to shipping, stack- 
ing full loads into overhead storage. Towmotor provides 
maximum handling capacity for every type of job, 24 
hours a day, every day. Use Towmotor Mass Handling 


















to reduce your production costs, to increase your profits. 
Use Towmofor, the Fork Lift Truck preferred by pro- 
fessional handlers everywhere. 


TOWMOTOR CORPORATION 
DIVISION 10, 1226 E. 152ND ST., CLEVELAND 10, OHIO 
Representatives in all Principal Cities in U. S. and Canada 

























New Towmotor Sound Movie, 
“The One-Man-Gang,”’ 


is packed with materials handling 
ideas for management and oper- 
ating groups of all factories, 
plants, warehouses and general 
operations interested in materials 
handling. Ask to see it in your 
office. 
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TOWMOTOR, 


FORK LIFT TRUCKS and TRACTORS 


RECEIVING @ PROCESSING © STORAGE @ DISTRIBUTION 















IN TRANSPORTATION 


The easiest way to increase profits:is to 





Hoof Hooks, Steel Balls 
And Good Packing 


NE OF OUR FAVORITE es- 

sayists, in a composition en- 
titled “What I Found in My 
Pocket”, waxes lyrical about a 
phenomenal pocket-knife which, 
completely unfolded, revealed sun- 
dry blades, an awl, a small pair of 
pliers and a utensil for removing 
stones from horses’ hooves. “Now,” 
he goes on (and we quote from 
memory), “if I only owned a horse, 
and went for.a ride on it, and it 
got a stone in its hoof—how handy 
it would be to have in my pocket 


” 


this marvelous tool! 


We were reminded of that neck- 
lace of conditionals not so long ago 
when we made a tour of inspection 
of a package testing laboratory 
with a non-technical friend. The 
engineer in charge graciously ex- 
plained everything. He paused be- 
fore the device known as a Mullen 
tester and showed us how, upon a 
dial, this machine revealed how 
many pounds of pressure were re- 
quired to force a one-inch steel 
ball to rupture a sample piece of 
corrugated board. 


Our friend was unimpressed. 
“Now,” he murmured irreverently, 
“if I were going to ship a carton 
of goods in a carload of one-inch 
steel ball-bearings in bulk, Id 
know just what chance it would 
have of getting through safely—If 
I put the carton through a prelimi- 
nary Mullen test.” 


We do not think the sceptic in- 
tended to be anything more than 
humorous; we do not think he in- 
tended us to believe that he con- 
sidered mechanical tests, generally, 
to be useless gestures. 


Nevertheless, he made an im- 
pression. He said, in effect, that 
the only true test of the security of 
any package was to try it under 
the conditions in which it was ac- 
tually to be used—that the value 
of any particular laboratory test 
was exactly in proportion to the 
exactness with which it simulated 
actual transportation conditions. 


One of the nice things about the 
packaging experts we have come to 
know is that most of them, while 
appreciating to the full the value 
of such tests as the Mullen, fan out 
a few shipments, in various direc- 
tions and for varying distances, 
before they are ready to make firm 
predictions about what a particu- 
lar package will do.—THE EDITOR. 
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Spotting of Materials Handling Stations 


Throughout Plant At Advantageous Points Is Held 


To Make For Complete Utilization of Equipment. 


Applicable To Large and Small Plants. 


Efficiency of Handling Equipment 


Increased By Use of Depot System 


By Irving M. Footlik, 


President, Midwest Materials Handling Society 


HERE HAS BEEN a great deal writ- | 


ten about the relative merits and 
applications of mechanical materials 
handling equipment, as applied to indus- 
trial materials handling systems. This 
article is devoted to obtaining more ef- 
ficiency from the operation of such 
equipment as fork trucks, platform 
trucks, electric-powered hand trucks 
and straight hand trucks. 


The use of industrial materials han- 
dling equipment in a plant manufactur- 
ing a variety of items and producing 
finished goods or work in process from 
any one of a large number of manu- 
facturing lines has always introduced a 
problem in obtaining maximum use of 
this equipment. Many a user has found 
himself facing the problem of time 
delays, incomplete trips, and operation 
of equipment without return trip pay 
loads. There is also encountered the 
problem of - having the equipment at the 
right place at the right time to relieve 
-aeuaamaae at the end of production 
ines. 

A Chicago plant solved the above 
problem by adopting some of the 
methods employed by railroads and truck 
lines. This firm inaugurated what is 
known as a depot system for movement 
of all goods within the plant and sur- 

ling warehouses. 


With the aid of the accompanying 
Sketch, the reader may visualize how 
the system functions. Throughout the 
Plant area as indicated by the sketch 
are .ocated materials handling stations. 
Each circled number represents such a 

nN. 


‘se stations are numbered and so 
ied as to be within easy reach of 
facturing and service departments 
‘ir respective areas. A department 
deciding to move material from his 
tment to another will move his 
‘ial by manual or mechanical 
5 to the nearest station or depot, 


Working materials handling equipment by the depot system is said to do away with time delays, 

incomplete trips, and operation of equipment without trip pay loads. Organization and use of 

a depot system, with depots spotted strategically throughout the plant, makes for complete 
utilization of al! handling equipment and maximum efficiency 
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and place on the material a ticket in- 
dicating its destination. 

A fork truck or tractor trailer train 
arriving at this depot will pick up this 
material and haul it to its indicated 
destination, which will be another depot 
shown in the illustration. Upon arrival 
there it is removed to the desired de- 
partment and put into use. The opera- 
tor of the fork truck or tractor will im- 
mediately proceed to remove from this 
depot any material which is designated 
for another depot, always striving to 
carry a capacity load. 


Operation of System 


To visualize this system, let us fol- 
low the activities of one of the fork 
trucks shown in the chart. Assume 
that this fork truck starts its day at 
Depot 1 (the receiving department), 
where it is required for use in unloading 
a freight car. After completing the un- 
loading, the truck is ready to disburse 
this material and proceed to function 
through the depot system. 


The operation picks up some of the 
raw materials just received and takes 
them to manufacturing line 3, Depot 3, 
where he will unload, pick up some work 
in process, and move this to manufac- 
turing line 4, Depot 7. At Depot 7 he 
will unload the work in process, pick up 
some finished goods scheduled for Depot 
6, the packing department, and proceed 
to that depot. At Depot 6 the driver will 
pick up some goods ready for finished 
goods storage, Depot 11, place it on the 
pile and proceed to Depot 12 to pick up 
any pallets or skids which he can return 
to his original starting point, Depot 1, 
receiving. 


Though this example shows the opera- 
tion of but one truck, it tends to illustrate 
how the truck was completely utilized at 
all times for maximum efficiency. While 
this truck was making its scheduled trip, 
another truck might be used for han- 
dling the material from the warehouse, 








Irving M. Footlik, author of the accom- 
panying article citing the advantages of 
the depot system of plant materials 
handling, is one of the founders of the 
Midwest Materials Handling Society and 
its president. A graduate mechanical en- 
gineer, Mr. Footlik was formerly superin- 
tendent of materials handling and ware- 
housing for the Ekco Products Co., Chicago 
plant. He later became assistant to the 
vice-president in charge of manufacturing 
for all Ekco plants in the United States. 
At present, he is employed as general 
plant manager of the Galter Products Co., 
Chicago. For the past seven years, Mr. 
Footlik has been associated with the 
Illinois Institute of Technology as an in- 
structor of business policy, plant manage- 
ment, technical drawing,» and materials 
handling. 
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Depot 9, to the manufacturing lines {>r 
Depots 3, 4, 5, or 7, and from these lit 2s 
back to the scrap yard, Depot 10. 


Can Use Central Dispatcher 


A central dispatcher, knowing the gei- 
eral direction of travel of the respective 
trucks, can leave word at any one of 
the depots for the truck operator to pr- 
ceed to a special destination for emcr- 
gency cases. 


In the event an operator delivers a 
load to a depot and does not find any- 
thing to be moved to another depot, ie 
proceeds to the closest depot to obtain 
his pay load. 

For best results in operation of a depot 
system, all the materials handling equip- 
ment in use should come under the su- 
pervision of a division or department 
head who is responsible for their func- 
tion. This individual in turn = should 
stress to all the employes under his su- 
pervision the importance of utilization 
of full pay loads for all his equipment. 

Engineers or traffic managers con- 
scious of the relative merits of this sys- 
tem will find it good policy to use visual 
aids to illustrate the operation of freight 
and truck depots. Materials handling 
equipment should be purchased on the 
basis that it will be used full time. By 
the efficient use of this equipment it will 
be easier to obtain more equipment when 
required by showing management that 
the equipment is fully paying for itself. 


For Small and Large Plants 


The depot system can, with variations, 
be applied to both small and large plants, 
bearing in mind at all times that 
mechanical and industrial materials 
handling equipment for maximum efifici- 
ency should be operated on the same 
basis as would be applied to street trucks, 
trailers and railroads. This equipment 
can be made to pay for itself in a much 
shorter time when a pay load is pro- 
vided at all times. 
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EACH REPRESENTS A MATERIAL HANDLING DEPOT 
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Users Testify To Value of 
P.é.1. Safe-Transit Plan 


“he recently-inaugurated “safe trans- 
it” program sponsored by the Porcelain 
Enamel Institute has received encourage- 
ment through reports from companies 
that have already used pre-shipment 
packaged-product tests similar to those 
recommended by the P.E.I. official report. 


The Tappan Stove Co., of Mansfield, 
O.. about a year ago independently be- 
gan a program of pre-shipment testing, 
using the same equipment and procedure 
the institute’s packaging and shipping 
committee now recommends for all fin- 
ished appliances and allied metal prod- 
ucts. 

The equipment installed by Tappan 
consists of a vibration tester, an incline 
impact tester, and a- two-way ride re- 
corder for measuring and recording the 
shocks the two testers impose. The tests 
are applied periodically to the finished 
packaged-products. 

Since installation of the test equip- 
ment a year ago, Tappan reports that 
damage to ranges shipped in carloads 
has almost completely disappeared, and 
that dealer response to improvements in 
crating, made possible by the test pro- 
gram, has been enthusiastic. The com- 
pany lists the program’s major benefits 
as follows: (1) Better crating has been 
developed; (2) “trial shipments” made on 
test equipment are insuring against poor 
shipping design, and (3) regular pre- 
shipment testing is constantly pointing 
ways of making crate and product more 
resistant to transportation hazards. 

F. H. Guthrie, president of the Newark 
Stove Co., Newark, Ohio, reports that 
the incline impact and vibration tests 
have been in use for seven years at his 
plant. 

“This equipment, part of which can be 


built in any carpenter shop, has proved - 


itself ~invaluable during the past seven 
years,” said Mr. Guthrie. “As an ex- 
ample, if we were to build 15,000 heaters 
for stock, and then find by test that the 
crates were not properly designed or 
braced, we could have a loss on every 
heater. By pre-testing, we preclude this 
possibility and also discover any product 
design failure. An additional cost-saving 
result is that we do not ‘over-build’ our 
crates.” 

C. D. Clawson, president of the Por- 
celain Enamel Institute, said he hoped 
these reports would encourage other com- 
panies to join in the industry-wide safe- 
transit effort. 


Yale Scale Weight Printer 


Prints Scale Weights 


A new type of weight printer, offered 
by the Yale & Towne Manufacturing 
Co., Philadelphia, is designed to elimi- 
nate the uncertainty of the lead pencil 
and the human element by printing 
actiial weights, in numerals 9/32-inches 
high, without additional printing or 
meiital calculation. ‘The various weights 
In « series may be identified by printing 
Opposite the recorded weight from one 
to «ight symbols, numerals or letters. 
This, more accurate data becomes avail- 
abl: for inventory control, shipping and 
Procuction records, and wage incentives, 
according to the company. : 

Tie Yale weight printer can be ad- 
Justcd to take tickets from 3x5 inches 
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“Big Savings tn 


CARGO 
HANDLING” 


"We installed Clark fork trucks to 
handle the wartime load, and have 
used them continuously since for 
handling all types of general cargo. 
We know that our operations would 
be severely handicapped without 
the use of fork lifts — know that 
they have saved us big sums in 
handling costs.’’ 


W. D. Williams, Secretary 
Wilmington Terminal Warehouse Co. 


Wilmington, North Carolina 


Instead of thinking how merely to protect that 
vital margin between steadily-rising costs and 
productive capacity limited by space, habits 
and traditions, why not find the way to widen 


it? Clark can really help you here. 


Tap the huge fund of use- 
ful experience that is in- 
stantly available to you 
through Clark's world-wide 
organization of trained men 
As a matter of ''good busi- 
ness'’ CONSULT CLARK 


Ld RK ELECTRIC ann GAS POWERED 
CE te) Veritas 
AND INDUSTRIAL °| TOWING TRACTORS 
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INDUSTRIAL TRUCK Div., CLARK EQUIPMENT COMPANY sarttce creex 63, micH. 


REPRESENTATIVES IN PRINCIPAL CITIES THROUGHOUT THE WORLD 
AUTHORIZED CLARK INDUSTRIAL TRUCK PARTS AND SERVICE STATIONS IN STRATEGIC LOCATIONS 
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FFIBREEN METHOD of 
UNITIZED LOADING | 
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Shippers of cartons 
using this modern 
carloading method 
are FOR it! Once 
you have tried it, 
you'll want it, too! 
It prevents Cases 
from falling into 
those ‘“‘voids” or 
“wells”, at either 
end of the car, 
caused by jolts a 
freight car gets 
during switching or 
other normal han- 
dling. At little cost 
per car, and only a 
few minutes’ time, 
shippers can save 
real money with the 
FIBREEN METH- 
OD of UNITIZED 
LOADING. 



































MAIL 
COUPON 
for details 


The SISALKRAFT Co., Dept. TW 
Chicago 6, Ill. 


Please send details on the FIBREEN METH- 
OD of UNITIZED LOADING, and sample 
of FIBREEN reinforced waterproof paper. 


(Street Address) 


~"(City, Zone & State)” 


CiIBREEN 


a REINFORCED 
OF PAPER 


WAT. . & product of 
The SISALKRAFT Co. 


205 W. WACKER DRIVE, CHICAGO 6, ILL. 
NEW YORK 17 © SAN FRANCISCO 5 
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copies. All copies, including the original, 
are carbon backed and of regular weight. 
Other combinations include: (1) a ticket 
printer with a single tape printer (tape 
either winds up inside machine or ejects 
from the side of printer case); (2) in- 
serted ticket printer with two rolls of 
tape (one tape winds uv inside the ma- 
chine and the other is ejected at the 
side of the printer case); (3) a single 





tape printer, or (4) a combination of a 
double tape printer with one tape wind- 
ing up inside the machine and one tape 
ejecting out the side of printer case. 


The printer is operated through a de- 
pressing bar directly beneath the ticket 
slot. It makes a connection actuating 
a small electric motor, which drives a 
series of gears and cams causing the 
selector fingers to reach in and position 
themselves on the notched discs on the 
back of the pointer shaft. After the 
selector fingers have positioned them- 
selves, a solenoid is actuated, causing a 
rubber platen to press the inked ribbon 
against the sectors carrying the type 
which makes an impression of the 
weight. 





Towmotor Offers New 
Hand Pallet Truck 


A new battery powered hand pallet 
truck said to offer many new and unu- 
sual features has been announced by 
Towmotor Corporation, Cleveland. Tow- 
motor’s entry in the electric hand truck 
field is a powerful, compact, pallet type 


unit, easily maneuverable in close quar- 


ters and with a high safety factor even 
under maximum loads, according to 
Towmotor officials. 


Major features of the pallet truck in- 
clude rapid lifting of loads, high traction, 








up to 8%xll-inches with one to four 
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maximum power, safety handle wih 
control buttons for either right or | ft 
hand operation, three-point suspens on 
for smooth travel over uneven surfac:s, 
and differential-action trailer whe 2ls 
that eliminate wheel scuffing and ins: re 
easy turning, thus saving excessive w ar 
on both trucks and floor. 

The automatic power cut-off, on «e- 
lease of the control handle, instantly c its 
off the power supply to the motor and 
applies a positive quick-acting brake to 
the drive shaft, immediately stopping ‘he 
truck. More complete information is 
available in Towmotor Bulletin W-1. 





Push-Pull Attachment for 


Automatic Skylift Trucks 


A new pallet and a push-pull attach- 
ment for Skylift electric fork trucks, de- 
signed to make possible mechanized 
shipment of merchandise without the use 
of pallets in transit, was shown for the 
first time at the third national materials 
handling exposition by the Automatic 
Transportation Co., Chicago. The at- 
tachment includes multiple forks, a de- 
vice for pulling loads on board, and a 
device to push them off the forks into 
position. 

The pallet, which is corrugated metal, 
has two sets of openings which permit 
the truck to lift the load and truck to- 
gether, or to remove the load from the 
pallet. Combined use of the push-pull 
attachment and the special pallet make 
it possible, according to Automatic, to 





perform a complete mechanized mate- 
rials handling operation without the 
longstanding problem of using pallets in 
transit. 

The system is explained as follows: 
Before the load is palletized at the start, 
it is placed on a sheet of heavy paper. 
Then, paper and load are drawn onto the 
forks of the truck, lifted slightly, and 
placed on the pallet. At this point the 
merchandise can be carried, stacked, and 
de-tiered in the usual manner. 


When ready for shipment out of the 
plant the load, still on a pallet, is de- 
tiered and taken to the shipping dock. 
There the forks are inserted in the sec- 
ond set of openings in the pallet, and the 
load together with the paper sheet is 
lifted clear. The truck then takes it 
into the box car and the new attachment 
pushes it into position. Thus the mer- 
chandise travels without pallets, but is 
ready for mechanized handling at the 
delivery point. 

When received, the load is rem ved 
from the box car or motor truck by bing 
pulled onto the forks by the pull device. 
Reversing the original procedure, ¢ 15 
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Signode* method of bracing LCL merchandise cars 
with wall-anchored strapping and simple wood 
bulkheads. Packages given maximum protection. 


metal, 
permit 


Across the State or across the Nation... 


SIGNODE* STEEL STRAPPING 


Protects all types of shipments 


No matter what the load or where the destination, Signode* methods . i ae 
of shipment protection regularly cut costs, save time and labor, reduce 
damage claims—for consignors and carriers alike. 


Here’s why: Back of the strapping, tools and methods recommended laminations of heavy kraft liner board. The 


Signode* one-piece retaining doors. Made of 
steel strapping functionally spaced between 


~~ of more than 300,000 carloads of 
7 


by Signode* representatives are years of cooperation between this k commodities has proved their superiority. 


company and America’s railroads—years that have been devoted to 
improving old methods and developing new and better ones. 


Some of the fruits of this specialization are illustrated here. Still 
more are pictured and described in our recently published “Answer 
Book” which comprises 24 pages of ideas most shippers can use to 
advantage. 

If you would like a copy of this book, and further information on 
how our knowledge and experience could be profitably applied to 
your specific operations, write 


SIGNODE STEEL STRAPPING COMPANY .. . Railroad Sales Division 
2613 N. Western Ave., Chicago 47, Ill. 


SIGNODE Signode* retaining strips provide doorway pro- 
® tection for products shipped in boxes, bags, 


*REG. U.S PAT. OFF. bundles or cartons. Easily applied—either 
spaced or overlapped. Easily removed. 


WiEN YOU THINK OF COMMODITY SHIPPING PROTECTION, THINK OF SIGNODE 
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then placed on the special pallet and 
is ready for stacking. Once the load is 
placed on the original sheet of paper, 
there is no need for additional manual 
handling at any point in the operation. 
The saving which can be effected by 
adoption of this method is impossible to 
calculate, according to Automatic, but 
the company believes that it is already 
clear that mechanized materials han- 
dling has been made possible for many 
shippers who, until now, have not con- 
sidered it for their types of operations. 


30-Ton Ram Trucks For 
Steel Strip Production 


Electric industrial truck manufacturers 
had designed and were prepared to build 
“ram trucks” to handle 60,000-pound 
loads, B. I. Ulinski, a member of the 
engineering committee of the Electric In- 
dustrial Truck Association, said at the 
recent annual convention of the Associa- 
tion of Iron and Steel Engineers. 


Mr. Ulinski said the needs for such 
trucks had been anticipated because of 
developments in the production of steel 
strip in coils of increasing size. He de- 
scribed the truck as a special adaptation 
of the fork truck on which a horizontal 
shaft was substituted for the forks. The 


need for increasing the weight of strip 
coils resulted from increases in the speed 
of modern strip mills, he said, adding 
that the advantage of such speed would 
be lost if the strips were short and stops 
and starts were frequent for rethreading 
the mill. 

“No other handling method for this 
service is as versatile and unlimited in 
scope of operations as the battery- 
powered ram truck,” said he. 

Shown is a ram truck of 30,000-pound 
capacity handling two coils of hot-rolled 
strip at the Irvin Works of Carnegie- 
Illinois Steel Corporation, Dravosburg, 
Pa. 


Rapids-Standard Elects 
Brockway and Smith 


George R. Brockway has been elected 


vice-president in charge of sales for 
The Rapids-Standard Co., at the recent 
annual meeting of the board of direc- 
tors. Wendell A. Smith, credit manager, 
was elected assistant secretary-treas- 
urer. 

James R. Sebastian is president and 
general manager of the material han- 
dling equipment firm. Lloyd C. Backart 
is chairman of the board. Both were 
recently re-elected as directors, as were 
Roger S. Calvert, secretary and treas- 
urer, and Paul F. Millett, vice-president. 
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Fork Truck Aids Unit Loading, Unloadin:; 
At Chattanooga Plant of Borg-Warner 


Replaces Yard Crane and Slings, and Hand Trucks. 


Use of Fork 


Truck Said By Company Officials To Result in Reduction of 
Man-Hours, and in Reduction of Drudgery of Handling Tasks. 


Installation of a storage  battery- 
powered fork truck for handling mate- 
rial at the Chattanooga plant of the 
Norge Division of the Borg-Warner 
Corporation has resulted in important 
operating economies and has removed 
the drudgery and strain from handling 
and storing tasks, according to plant 
operating officials. 

In addition, there has been a material 
decrease in the man-hours previously 
expended on these operations. Adoption 
of the fork truck has made it possible 
for the company to receive parts from 
many suppliers in unit loads, and to ship 
company wares in the same way. Prior 
to acquisition of the fork truck, incoming 
material was unloaded by means of a 
yard crane and slings, with movement 
from yard into plant by means of hand 
trucks or four-wheeled dollies. Place- 
ment of material in storage, as well as 
movement of material into outward ship- 
ment, was entirely manual, calling for 
heavy expenditure of man-power. 

Within the plant, which is engaged in 
the mass production of refrigerator com- 
pressor units, fork trucks also are utilized 
for movements of parts and assemblies 
from storage into production, through 
processing operations and into packag- 
ing and thence to outward shipment. 

At least three suppliers shipving to 
the Chattanooga plant in palletized unit 
loads, or in strapped-to-skid loads, utilize 
Similar unit load systems of handling 
within their own plants. These are the 
electric motor sources which shin sup- 
plies of rotors and stators in strapped 
loads on all-wood vallets. 

Shipments are received in carload lots. 
The heavy-duty fork truck at the Norge 
Division’s plant works at the. car door 


Strapped-to-skid unit loads of parts are 
unloaded at rail car door by means of the 
fork truck in use at the Chattanooga plant 
of the Norge Division, Borg-Warner Cor- 
poration. Adoption of the unit-load sys- 
tem of handiing materials at this plant 
has resulted in suppliers shipping to the 
plant in unit loads. 


from driveway level at the rail siding in 
the plant’s yard, removing the pallets, 
or skids, from the car and transporting 
them directly to the motor storage room. 
Here the loads are tiered awaiting req- 
uisition for assemblies. Two to three 
men work within the car with hand-jack 
trucks, bringing the unit loads to the 
car door for remcval by the fork truck. 
Another task performed in the plant 


Hay 
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TRUCKING 


Room 


Incoming or outgoing shipments on highway trucks also are handled by fork truck at the Norge 


Division. 


Castings and forgings received in over-the-road shipments are handled in special conte “ers, 


similar to skid-bins, which are placed at truck’s tail gate, manually ‘loaded, and removed by the fork 


truck. 


In loading and unloading both rail cars and trucks, the fork truck works at driveway =vel- 
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KIMPAK Fig 


T PACKAGING 


Cuts shipping costs — 


reduces damage in transit! 


Now—give your product better protection 
—save money—and deliver a more pre- 
sentable package. KIMPAK is so easy to 
apply, it saves dozens of man-hours in 
the packaging operation. Soft, resilient, 
flexible—KIMPAK adds little to the ship- 
ping weight. And so efficient, that 
complaints and rejects due to damage 
enroute are rare. 

KIMPAK is versatile. Buy it in rolls, 
sheets or pads to suit your convenience. 
There’s a specification to meet every re- 
quirement of the Four Basic Methods of 


Looks Better .. . Protects Better 


REG. U.S. PAT. OFF. & p 


OREIGN COUNTRIES 


Interior Packaging . . . Surface Protection, 
Flotation Packaging, Blocking and Brac- 
ing, Absorbent Packaging. At your first 
opportunity, test KIMPAK “Float Packag- 
ing’ —and save! 


PLEASE ACCEPT THIS FREE BOOKLET 


“Float Packaging”’ will help you improve your 
packaging methods ... and it’s available to you 
at no cost. For your copy, simply call or write 
your local distributor, listed in the classified 
phone book under Packaging Materials, Shipping, 
Wadding, Packing Equipment and Supplies, or 
Shipping Room Supplies. Or use the coupon below. 


Thick cushioning blanket of 
KIMPAK is laid over top of cabi- 
net and down sides. 


Kraft bag is pulled over the 
KIMPAK cushioning and down 
to the base. 


Corrugated head cap and the 
sides of wire-bound crate are 
placed in position. 


Completed shipping package 
affords protection from dam- 
age to surface of cabinet. 


All photographs courtesy of Hamilton 
Manufacturing Co., Two Rivers, Wis. 


KIMBERLY-CLARK CORPORATION 


Neenah, Wisconsin 


A PRODUCT OF 


CREPED WADDING 


-- M. Reg. U. S. & Can. Pat. Off. 


Please send me free, the illustrated KIMPAK packaging guide. 








Febru 





TRAFFIC WC 2Lp 















































yard i 
ings 4 
highw 
contai 
placed 
fork t 
filled | 
into t 
three 
Whe 
or oul 
operat 
ous d 
from s 
work i: 
tion. 
mainte 
times | 
and sc 
from, ° 
where 


] 


Beca 
with a 
time, — 
mainta 
buildin 
chargil 
close t 
workin 
at nig 
ever U 
more t 
tery. 
for the 

The 
has a - 
of 4,006 
been “ 
little, i 
for rep 
supervi 
at the | 





Traveling Warehouse 


for Your Products- @: 
















Through all the bumps, jars, jolts, strains, lifting, dropping, CA. 
storing and handling that your product must encounter in its Char 
journey from factory to user, Gaylord Protective Packaging ar A 


Aerona 
bution 1 
the Air 
Gaylord greater protection is the result of complete quality — 
0) 

. . . ee airlines, 

control plus scientifically engineered designing. “The 
In its ; 


There’s a Gaylord service office near you. Call them for goa 


assures a safer trip. 


Corrugated and Solid Fibre Boxes 
Folding Cartons 
Kraft Grocery Bags and Sacks 


Kraft Paper and Specialties prompt, helpful cooperation. 


GAYLORD CONTAINER CORPORATION, General Offices: SAINT LOUIS dange: 


New York - Chicago - San Francisco - Atlanta «- New Orleans - Jersey City + Seattle a glane 
Indianapolis - Houston - Los Angeles - Oakland +« Minneapolis - Detroit - Jacksonville i 
Columbus + Fort Worth - Tampa + Cincinnati - Dallas - Des Moines - Oklahoma City 
Greenville - Portland - St. Louis - San Antonio « Memphis - Kansas City - Bogalusa « Milwaukee 
Chattanooga - Weslaco» New Haven- Appleton- Hickory - Greensboro - Sumter - Jackson « Miami 
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yard is the handling of supplies of cast- 
ings and forging which are received in 
highway trailer-truck loads. Special 
containers, similar to a skid-bin, are 
placed at the trailer’s tail-gate by the 
fork truck. When the bins have been 
filled by manual means, they are moved 
into the plant’s store room, and tiered 
three to four high. 


When not utilized to handle incoming 
or outgoing shipments, the fork truck 
operates within the plant, servicing vari- 
ous departments, either with material 
from stock and store rooms, or in moving 
work in process from operation to opera- 
tion. The fork truck also is used in 
maintenance work about the plant. At 
times machinery is moved, while waste- 
and scrap-bins are supplied to, or moved 
from, various sections of the plant floor 
where operations are in progress. 


Decentralized Charging Units 


Because of the length of the plant, and 
with a desire to avoid unnecessary travel 
time, decentralized charging units are 
maintained, one at each end of the long 
building housing the plant. This permits 
charging storage batteries, at a point 
close to where the truck happens to be 
working, during the regular “down-time” 
at night and during meal periods, when- 
ever unusually heavy operations place 
more than a normal drain on the bat- 
tery. Spare batteries also are available 
for the trucks. 


The fork truck, in service since 1946, 
has a lift of 120 inches, and a capacity 
of 4,000 pounds. Maintenance costs have 
been “very slight,” and there has been 
little, if any, unscheduled “down-time” 
for repair, according to Charles E. Lewis, 
supervisor of non-productive materials 
at the plant. 



























C.A.A. Gets ‘Safe-Speed 


Chart’ From Air Force 


The U.S. Air Force has announced 
that it has made available to the Civil 
Aeronautics Administration, for distri- 
bution to civilian airlines, the portion of 
the Air-Force-developed “thunderstorm 
safe-speed chart” which pertains to 
transport aircraft flown by commercial 
airlines, 

_ “The speed charts,” said the Air Force 
in its announcement, “are designed to 
indicate minimum and maximum limits 
for each type of aircraft flown by the 
Air Force when flying through thunder- 
storms. Below the minimum speed rec- 
ommended on the chart, a plane would 

in danger of stalling, while beyond 
the top speed range there would be 
danger of structural failure because of 
vertical wind gusts. By reference to the 
speed charts, a pilot may determine at 
4 glance the best speed for ‘his type of 
arplane when flying through thunder- 
storm areas . The ‘thunderstorm 
‘afe-sced chart’ enables pilots to fly 
Winder thunderstorm conditions with a: 
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Portable Racks Made for 
Palletized Materials 


A new type of portable rack for stack- 
ing palletized materials is offered in both 
standard and heavy-duty models by the 
Equipment Manufacturing Co., Detroit. 
The rack is designed to accelerate order- 
picking and case-handling by permitting 
the tiering of pallet loads to ceiling 





heights without tieing up low-level goods. 
Assembly and installation costs are 
said to be far less than for other rack 
systems. The racks can be quickly in- 
stalled by spotting them in place with 
fork trucks; no welding or cutting is 
necessary. For varying pallet load 
heights, users enjoy the advantage of ad- 
justable rack underclearances. Rack 
levels can be raised to accommodate high 
loads by the use of removable extension 
posts. Literature is available and field 
engineering is offered by the company. 


Yi i i hhh 


greater degree of safety. It was developed 
by the Air Force’s All-Weather Flying 
Center at Clinton County Air Force 
Base, Wilmington, O., after 2,000 experi- 
mental flights in all types of thunder- 
storms without a major accident. . .” 





United Sleeper to Hawaii 


Plans for the first overnight sleeper 
service to be offered between the main- 
land and Hawaii have been announced 
by United Air Lines. The service will 
become effective March 3 out of San 
Francisco, and March 4 out of Honolulu. 
Harold Crary, United’s vice-president, 
traffic and sales, said the overnight 
flights in each direction would supple- 
ment United’s existing daylight round 
trip. The flights will operate Thursdays. 
Fridays, Saturdays and Sundays out of 
San Francisco; Fridays, Saturdays, Sun- 
days and Mondays out of Honolulu. 
Elapsed time eastbound will be 9% hours, 
and westbound, 9 hours, 10 minutes. 
Douglas DC-6 sleeper planes will be used, 
with eight berths made up in the rear 
section and with 36 seats in the forward 
section for those preferring to sit up. The 
berth charge will be $50, subject to ap- 
proval of the Civil Aeronautics Board, in 
addition to the regular fare between San 
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FAST MOTOR FREIGHT 
NATION-WIDE MOVING 


THE DAVIDSON TRANSFER & STORAGE CO. 
HOME OFFICE: BALTIMORE 3, MARYLAND 





NOTICE TO SHIPPERS 
THIS CAR 1S EQUIPPED WITH A 


Nn ee 
« N FLOOR 
NAILABLE @ STEEL « 


SECURE BLOCKING 
BY NAILING INTO GROOVES 
BETWEEN THE FLOOR CHANNELS 


USE 16 on 20 PENNY NAILS 


Box Cars with this Sign 
1. Take all types of freight. 


2. Support any fork truck. 


3. Protect lading better. 


GREAT LAKES STEEL 
CORPORATION 


Steel Floor Division « Penobscot 
Building * Detroit 26, Michigan 
UNIT OF NATIONAL STEEL CORPORATION 
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Francisco and Honolulu which is $150 
one way and $270 round trip, exclusive 
of federal transportation tax. These 
fares apply with no extra charge between 
Honolulu and cities as far north as Med- 
ford and Klamath Falls and as far south 
as Los Angeles. 


New P.A.A. ‘Clipper’ 


Pan American World Airways has re- 
ceived from Boeing Airplane Company 
the first double-deck 75-passenger Boe- 
ing Stratocruiser-Type Clipper. The 
shiny blue-striped “Clipper America” is 
the first of 20 of the new planes that 
will join Pan American’s fleet between 
now and August. 

A. A. Priester, vice-president and chief 
engineer of Pan American, officially took 
possession of the new airplane at Port- 
land-Columbia Airport, Portland, Ore., 
from William M. Allen, Boeing presi- 
president, said P.A.A., adding: 


To complete the sale, Mr. Priester handed 
Mr. Allen a check for more than $1,000,000 
as a further payment of the 0,000,000 
contract. More than $7,000,000 has been paid 
to Boeing so far. Each of the new clippers 
costs approximately $1,500,000. 

“Delivery of the Stratocruiser is a land- 
mark in the advancement of commercial 
aviation,” Mr. Allen declared. “Boeing has 
not spared energy, money or time in de- 
signing and building this airplane to make 
it as nearly perfect as possible.”’ 

“The new clipper is a tribute to American 
enterprise, manufacturing and engineering 
ability,” Mr. Priester commented. 

The Stratocruiser, largest commercial land- 
plane, is the largest member of the famous 
family of Boeing four-engine bombers and 
transports. The technical developments 
and forward strides made in the develop- 
ment of the B-29 and B-50 Superfortresses 
and C-97 Stratofreighter all are incorporated 
in the new airplane. 

During the 800-hour test program Boeing 
flight crews and engineers have flown the 








Stroatocruiser over 250,000 miles. The plane 
has been officially licensed for commercial 
passenger service by the Civil Aeronautics 
Administration. Its performance character- 
istics exceed government standards in many 
instances. 

The Stratocruiser has a normal operating 
altitude of from 15,000 feet to 25,000 above 
surface storms and rough air. It is the 
first commercial transport to be equipped 
with turbo-superchargers. The clipper will 
maintain a sea level cabin altitude up to 
15,000 feet and a cabin altitude of only 5,500 
feet at 25,000 feet. Its speed is over 300 
miles per hour and its payload is approxi- 
mately 25,000 pounds. 

The plane is powered by four Pratt & 
Whitney 3500 horse-power engines which 
have General Electric turbo-superchargers. 
The square-tipped propellers are made by 
Hamilton Standard. 





T.W.A. Cargo Service 


Machinery and parts, destined mainly 
for the reconstruction of Europe, con- 
stituted nearly a fourth of the interna- 
tional cargo shipments carried by Trans 
World Airline, over the year, according 
to the airline. 

On the anniversary of its all-cargo 
overseas service, T.W.A. reported that 
38 per cent of its total international 
cargo had been carried on the weekly 
all-cargo flight which it pioneered two 
years ago. 

The T.W.A. all-cargo flight was the 
first operation of this type to be under- 
taken by any trans-Atlantic carrier, it 
said. “It has had a wide acceptance by 
shippers as indicated by the marked in- 
crease of payloads,” said S. E. Russ, 
manager of international cargo sales. 

An overall increase of 35 per cent for 
international cargo, above the year be- 
fore, was shown for the period from 
January 30, 1948, to January 30, 1949. In 
this time, T.W.A. flew 4,494,073 ton miles 
of overseas cargo, it said. 
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U. P. Launches ‘Grass Roois’ 
Campaign to Reduce Freig:t 


Loss and Damage Costs 


A “grass roots” campaign to reduce 
freight loss and damage has been in- 
augurated by the Union Pacific Rail- 
road’s freight claim department. The 
effort is based on a series of 12 posters 
directed to freight handlers, operating 
men, and all others associated with the 
movement of freight. The 17x22-inch 
color posters will appear on bulletin 
boards at freight houses, yard Offices 
and other strategic points along ithe 
U. P.’s 10,000-mile system, with a new 
poster appearing each month. 

Of the 36,000 posters printed, the great 
majority will be used on the U. P. Sets 
are also being supplied other interested 
railroads. The campaign was conceived 
and will be directed by O. J. Wullstein, 
the road’s general freight claim agent. 
Mr. Wullistein, while pointing out that 
posters of this nature directed to freight 
handlers and operating ‘men were not 
new, added: 


“However, our current campaign is the 
first one of a localized nature and which 
attempts to build morale and strengthen 
employe relations as well as to educate. 
Our objective is to go right to the men 
working with freight. All too little has 
been said to the man on the freight 
dock, in the yards and the train crew 
member.” 


Union Pacific has localized its posters 
by a specific rather than a general ap- 





WHEN you specify Soo Line your freight becomes “‘our 
baby”—and we treat it as such. Every possible pre- 
caution is taken to load your freight with care, fasten 
it securely. Soo Line train crews, dock men and freight 
handlers, do their utmost to see that your freight 
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reaches its destination in good condition. Yes, when 
you place your freight in our hands, you place it in 


Next time you want your freight to rate both top 
speed and top care, play it safe—call the Soo Line. 


INE} Your Wiking Kentne 


7 Days a Week 


TRAFFIC WoO:r.Lp 
















Febr 


proa 
ture 
checl 
and | 
opini 
done 
age. 
Fol 
“Cari 
J.S. 
Los P 
the e 
loadi 
sible 
Pic 
lectec 
to ha 
sente 


mT 
home 
ly is ¢ 
perm 
ness, 
pay-c 

Alt: 
mont: 
about 
but 
other 
preve 


“Wi 
ters | 
terest 
that 1 


B. & 


Arn 
duce ¢ 
initiat 
White 
road. 
throu; 
tem ii 
educa 
and | 
minde 

“Th 
of tra 
lie,” g 
juries 
the ré 
nately 
injurie 
O., th 
man-tk 
reduce 
Was ol 
ion, tl 
furthe 
tional 
indicat 
be ave 
awarer 
isa g 

Beca 
the ex 
serve a 
commi 
compa: 
progra: 
Staff, 
George 


Sante 


Work 
Januar 
for th 
crossin; 
Los Ar 
Welding 

arsvoy 
Volves 
the cro 





WoOrLp 
D0!’ 
ig: it 


reduce 
on in- 
Rail- 

The 
osters 
rating 
th the 
2-inch 
ulletin 
Offices 
g the 
a new 


> great 
>. Sets 
srested 
ceived 
listein, 
agent. 
t that 
freight 
re not 


is the 
which 
ngthen 
lucate. 
ie men 
‘le has 
freight 
1 crew 


posters 
‘al ap- 








hen 
; in 


top 
ine. 





February 12, 1949 


proach. For instance, the posters fea- 
ture photographs of U. P. employes— 
checkers, truckers, stowers, engineers 
and others. Each man is quoted on his 
opinion as to how his job should be 
done to prevent freight loss and dam- 
age. 

For instance, under the headline, 
“Careful Loader or Careless Juggler?” 
J. S. Goulart, tractor driver at the road’s 
Los Angeles freight house, is quoted to 
the effect that “Careless loading or over- 
loading of trailers is frequently respon- 
sible for damaged freight.” 


Pictured and quoted workers were se- 
lected on a geographical basis in order 
to have all sections of the railroad repre- 
sented. 


“These posters were designed to drive 
home the idea that moving freight safe- 
ly is a personal problem—a matter of job 
permanence, keeping and building busi- 
ness, advancement and, of course, the 
pay-check,” said Mr. Wullstein. 


Although the campaign is only one 
month old, Mr. Wullstein is optimistic 
about its success, not only on the U. P. 
but throughout the nation wherever 
other railroads use such posters in their 
prevention programs. 


“We have already received many let- 
ters from other railroads evincing in- 
terest in the posters, and we are hopeful 
that the idea may spread,” said he. 


B. & O. Safety Program 


A new and intensive program to re- 
duce employe injuries to a minimum was 
initiated recently by President Roy B. 
White of the Baltimore & Ohio Rail- 
road. The program will be applied 
throughout the 6,000-mile B. & O. sys- 
tem in 13 states. Emphasis will be on 
educating employes in safe procedures 
and keeping them constantly safety- 
minded. 


“The railroads provide the safest form 
of transportation available to the pub- 
lic,” said Mr. White, “but personal in- 
juries involving employes who operate 
the railroads are still too high. Fortu- 
nately we have been able to reduce such 
injuries steadily. In 1925, on the B. & 
O., the ratio of accidents per million 
man-hours was 32.5, but this figure was 
reduced to 7.1 per cent for 1948, which 
was our next-to-best year. In our opin- 
lon, this 7.1 ratio can be reduced still 
further. . . . Studies made by the Na- 
tional Safety Council and other agencies 
indicate that most personal injuries can 
be avoided. To the extent that wider 
awareness of the problem will help, there 
is a great field for improvement.” 


Because of the importance attached to 
the expanded program, Mr. White will 
serve as chairman of an executive safety 
committee, including heads of principal 
company departments. To carry out the 
program, the road’s safety department 
staff, under. Safety Superintendent 
George W. Elste, Jr., will’ be expanded. 





Sania Fe Rail Welding: Project 


Workmen of the Santa Fe Railway on 
January 6 began pressure welding of rail 
for the elimination of joints in road 
crossings on the second district of the 
Los Angeles division, to be followed by 
Welding of seven passenger tracks in the 
Barstow Yard. The project, which in- 
Volves pressure welding of 350 rails for 
the crossings and 700 rails for the Bar- 





stow Yard, is expected to be completed 
about March 1. Use of the latest type 
Oxweld pressure welding machine per- 
mits the welding of approximately 25 
joints in an eight-hour period, according 
to Santa Fe officials. Rails for the pas- 
senger tracks will be laid in lengths of 
900 feet. 





Erie Adds Two Diesels 


Two new 6,000-h.p. diesel-electric loco- 
motives have been added to the Erie 
Railroad’s rapidly growing diesel fleet 
and will haul freight trains between 
Marion, Ohio, and Hornell, N.Y., ac- 
cording to H. D. Barber, operating vice- 
president. With the new locomotives, 


the Erie now has 20 diesels in freight 
service, seven in passenger service, and 
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68 in switching service, a total of 95 
diesels with 58 more on order. 


New Warehouse Directory 


A new Directory of Public Refriger- 
ated Warehouses has just been pub- 
lished by the National Association of 
Refrigerated Warehouses. It contains 
complete listings of all the services and 
facilities of some 450 public refrigerated 
warehouses throughout the United 
States, its possessions, Canada and eight 
foreign countries. It also contains simi- 
lar listings of NARW associate mem- 
bers—suppliers to the refrigeration -and 
perishable foods trades. Copies are 


















































































































































































For a holiday that’s really unusual, visit this unique resort 


land surroundings. 


blessed with an invigorating, health- building climate. Near Las 
Vegas is gigantic Hoover Dam, an unforgettable spectacle . . . 
also amazing Death Valley, a delightful oasis in colorful desert 


Stop at Las Vegas en route to or from Los Angeles. There’s a 
variety of Streamliner and other fine service from Chicago, St. 
Louis and Kansas City. You’ll enjoy a restful ride over Union 
Pacific’s smooth roadbed, plus excellent meals and service. 


Write Union Pacific Railroad, Omaha 2, Nebraska, 
for information regarding Las Vegas. 






























































She can't move without taking chances! 


You never teke chances 
when you move with 


North American 


What a life for our gal Nell. She’s always 
fearful of her next move. But there’s never 
a reason for you to worry about yours 
if you call in the nearest North American 
agent. He'll move household goods, office 
furniture, plant equipment to any town 
in America— quickly, efficiently ... Our 
nearest agent is listed in your classified 
phone book. Call him now. 


North American 
VAN LINES, Inc. 


* nt 
General Offices: FORT WAYNE, IND. Over 500 agen 


© Warehouses in key cities 


W. R. ZANES 


AND 
COMPANY 


* HOUSTON—Cotton Exchange Bldg.—Beacon 3-9425 
* DALLAS—Cotton Exchange Bldg.—Central 8129 
& NEW ORLEANS—Whitney Bank Bldg.—Magnolia 4181 

* GALVESTON—U. S. Nat’l Bank Bldg.—2-0582 


OCEAN FREIGHT BROKERS 
FORWARDING AGENTS 
CUSTOM HOUSE BROKERS 
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available without cost or obligation only 
to those concerns actually engaged in 
the production, processing, transporia- 
tion, storage and marketing of perish- 
able foods. Requests should be addressed 
to the National Association of Refriger- 
ated Warehouses, 608 Tower Building, 
Washington 5, D.C. 





Penna. Warehousing New Office 


New general offices and banking house 
of the Pennsylvania Warehousing and 
Safe Deposit Co. were recently opened 
at 303 Chestnut St., Philadelphia. The 
new building is a brick and white colonia] 
structure two stories high. It is com- 
pletely air-conditioned the year-round. 
The company was chartered by the 
Pennsylvania legislature in 1872, accord- 
ing to R. P. Ford, treasurer. 





Freight Car Production 
(Continued from page 55) 


per, 3,318; gondola, 2,283; refrigerator, 
880, and tank cars, 584 

Orders in January were: Car builders, 
1,393; railroad shops, 175; total, 1,568. 
The December orders totaled 8,368. Of 
the January orders, 1,000 were “standard 
model” cars to be built for stock by one 
of the car builders; thus the net orders 
placed by the railroads and private car 
lines totaled only 568. 

The total backlog of orders as of Feb- 
ruary 1, the institute reported, was: Car 
builders, 59,984; railroad shops, 36,230; 
total, 96,214. This compares with 119,711 
a year earlier, and a high of 134,676 on 
May 1, 1948. 


Forwarder Revenue for ‘48 
Nine-Month Period Shown 


Freight forwarders having gross reve- 
nues of $100,000 or more a year had 
transportation revenue of $64,804,614 in 
the third quarter of 1948, and $197,189,439 
for the nine months ended with Sep- 
tember of that year, according to a com- 
pilation by the Commission’s Bureau of 
Transport Economics and Statistics of 
revenues, expenses, and statistics of 
freight forwarders, statement Q-950. 

The compilation showed total trans- 
portation purchased as $49,691,479 in the 
third quarter and $150,565,474 in the 
nine-months period, and total operating 
revenues of the forwarders as $15,981,421 
in the third quarter and $48,007,971 in 
the nine-months period. 

Total operating expenses were $14,116,- 
918 in the third quarter and $41,667,998 
in the nine months, and revenue from 
forwarder operations was $1,864,503 in 
the quarter and $6,339,973 in the nine 
months. Net income after fixed chargés 
and provision for $681,917 for income 
taxes in the third quarter was $1,157,706. 
In the nine months period net income 
after fixed charges and provision for 
$2,187,725 for income taxes, was $4,033,- 
773. 

In the third quarter of 1948 the for- 
warders received 981,660 tons of freight 
and 4,293,006 shipments from shippets, 
and, in the nine months, 3,062,977 tons 
of freight and 12,994,404 shipments from 
shippers. 


Freight Unloaded at Ports 


Carloads of export and coastal freight, 
except coal, unloaded at Atlantic, Gulf 
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and Pacific ports totaled 95,574 in Janu- 
ary this year as compared with 90,191 
in January, 1948, or an increase of 6 per 
cent, according to a report issued by G. 
C. Randall, manager of port traffic, As- 
sociation of American Railroads. 


Export grain unloaded accounted for 
26,344 carloads in January, 1949, as 
against 15,917 carloads in January last 
year, an increase of 66 per cent. Ex- 
ports, other than grain, totaled 62,732 
carloads in January, 1949, as compared 
with 68,374 carloads in January, 1948, a 
decline of 8 per cent. 

Coastal traffic unloaded for the month 
totaled 6,498 carloads as against 5,900 
carloads in January, 1948, or an increase 
of 10 per cent. 


Freight Car Supply 
Reported Fluid 


The railroads have reported very few 
shortages in freight car supply in recent 
weeks and no shortages so far as stock 
and refrigerator cars are concerned, ac- 
cording to the car service division of the 
Association of American Railroads. 

Reports submitted to the division on 
the equipment situation show total aver- 
age daily surplus and shortage figures, 
respectively, for the weeks ended Janu- 
ary 15, January 22, and January 29, as 
follows: 27,997 and 885; 27,578 and 750; 
and 46,963 and 499. 

For the week ended January 15, the 
total surplus was made up as follows: 
Plain box, 4,931; auto box, 364; flat, 553; 
gondola, 1,253; hopper, 12,614 (218 cov- 
ered); stock, 4,011; refrigerator, 3,996; 


and miscellaneous, 275. The shortage for 
that week consisted of 248 plain box, 10 
auto box, 33 flat, 544 gondola, and 50 
hopper cars. 


The total surplus for the week ended 
January 22 was made up of 4,799 plain 
box, 138 auto box, 533 flat, 1,433 gondola, 
12,350 hopper (304 covered), 4,046* stock, 
3,957 refrigerator, and 322 miscellaneous. 
The week’s shortage was made up of 261 
plain box, 10 auto box, 23 flat, 417 gon- 
dola, and 39 hopper cars. 

For the week ended January 29, the 
total surplus consisted of 10,111 plain 
box, 134 auto box, 559 flat, 1,744 gondola, 
24,168 hopper (467 covered), 4,250 stock, 
4,505 refrigerator, and 492 miscellaneous. 
The shortage for that week consisted of 
97 plain box, 10 auto box, 24 flat, 336 
gondola, and 32 hopper. 


Airline Freight Ton-Miles 


Increase in ‘48 Periods 


The Civil Aeronautics Board has an- 
nounced that the U. S. mail ton-miles 
flown by the 16 domestic trunk airlines 
for October, 1948, increased 19 per cent, 
freight ton-miles increased 26.83 per cent, 
and express ton-miles increased 11.81 per 
cent from the corresponding period in 
1947. Revenue miles flown decreased 2.31 
per cent the number of revenue passen- 
ger miles decreased 8.40 in October, 1948, 
compared with October, 1947, it said. 

“The airlines flew 98.34 per cent of 
their scheduled mileage in October of 
this year,” it said. Of the 33.80 average 
available seats per mile 58.68 per cent 


69 


were occupied by revenue passengers, as 
compared with 31.96 average available 
seats of which 65.04 per cent were occu- 
pied by revenue passengers for October, 
1947. 


The major figures for the 1-month pe- 
riod ending October 31, 1948, and the 
12-month periods ending October 31, 1948, 
and October 31, 1947, were: 


1 month 12 months 
ending ending 
Oct. 31, Oct. 31, Oct. 31, 
1948 1948 1947 
Revenue 


27,717,869 313,545,190 314,672,005 


Passenger 

Miles (in 

thousands) 522,007 

S. Mail 

Ton-Miles 3,321,352 
Express 

Ton-Miles 2,794,609 
Freight 

Ton-Miles 7,233,672 
Revenue 

Passenger 

Load Fac- 

tor (per- 

cent of 

seats oc- 

cupied) 


5,768,167 
35,317,749 
30,060,717 
64,235,732 


6,118,887 
32,602,419 
28,717,678 
31,057,039 


Waybill Studies Released 


The Commission has issued two state- 
ments, No. 491 and No. 492, in connec- 
tion with its carload waybill analyses, 
1948. 


Statement No. 491 shows distribution 
of freight traffic and revenue by com- 
modity groups and rate territories, and 
statement.No. 492 shows state to state 
distribution of tonnage by commodity 
groups, in each case covering termina- 
tions in the second quarter of 1948. 


| al 


STOP! 


shipping delay worries 


| hed you are experiencing delays in the 
shipment of your freight, turn 
those frowns of worry into smiles of 
satisfaction by shipping your freight 
via the Peoria Gateway and the P. 
& P. U. Ry. 


You can rest assured of the P. & P. U. 
Ry.’s expedient interchange of cars, 
to speed your freight over the short- 
est, “time route to destination”. 
coupled with more than sixty-eight 
years of experience is modern equip- 
ment and smooth, streamlined oper- 


ating methods. Speeding your freight 
then to destination, is the prime con- 
sideration and an every day accom- 
plishment for the P. & P. U. Ry. 


So STOP shipping delay worries! 


When you ship between North and 


For 


South—East and West—remember the 
Peoria Gateway is always best. Ship 
via the P. & P. U. Ry. and gain hours 
and often days in delivery. 

For complete details about P. & P. U. 
Ry.’s terminal service, write or call 
E. F. Stock, General Traffic Manager. 


Peoria And Pekin Union Railway Company 


Union Station @ Room 36 @ Peoria 2, Illinois 








PERSONAL NEWS 





An item in this column, issue of 
January 29, erroneously stated that 
Greg C. Gormaly had been promoted 
from general western agent for the 
Akron, Canton & Youngstown Railroad, 
at Akron, O., to district manager, at 
Chicago. Mr. Gormaly has held the posi- 
tion of general western agent, now 
abolished, at Chicago, not at Akron, and 
his new appointment is as district traf- 


fic manager, at Chicago. 
+ oo ok 


L. McCarthy Downs has been elected 
chairman of the State Corporation 
Commission of Virginia for the year end- 
ing January 31, 1950. He previously 
served as chairman in 1944 and 1946. 


* * * 


Milo Roy Maltbie, 77, chairman of the 
Public Service Commission of New York 
and a member of that commission in the 
years 1907-1915 and since 1930, retired 
January 22. He was engaged in private 
practice as a utility consultant from 1915 
until 1930. 


* * * 


Herman Liberman has been appointed 
field engineer of Paisley Products, Inc., 
New York and Chicago manufacturers of 
industrial adhesives. 


* * * 


H. Danforth Starr, secretary and 
treasurer of American Overseas Airlines, 
resigned, effective January 31, to become 
assistant to the president of the Cerro 
de Pasco Copper Corporation. 

ok ea *” 


Charles C. Wine, who resigned from 
the Arkansas Public Service Commission 
several months ago to fill an unexpired 
term as an associate justice on the Ar- 
kansas Supreme Court, has been reap- 
pointed to the commission for a four- 
year term and designated as its chair- 
man. R. B. McCulloch, Jr., and John 
R. Thompson have been appointed to the 
Arkansas commission for terms of six 
years and two years, respectively. Nathan 
L. Schoenfeld has been named attorney 
for the commisison. 

* + aK 

Charles J. Hinger, passenger agent of 
the Illinois Central at New Orleans, La., 
since July, 1946, on February 1 became 
district passenger agent at the railroad’s 
newly re-established district passenger 
office in Houston, Tex. 

* % ok 

W. F. Fillingim has been appointed 
general perishable freight agent of the 
New York, New Haven & Hartford Rail- 
road, with headquarters in South Sta- 
tion, Boston, Mass. 


* * * 
Frederick C. Hunter has been ap- 
pointed traffic manager of the Hills Bros. 
Co., producers of Dromedary Foods. He 
has been with the company since 1936. 
a * * 


The Nashville, Chattanooga & St. 
Louis has announced the resignation, 
effective January 31, of F. L. Weiland, its 
assistant general freight agent at Nash- 
ville, Tenn. 

* a ~*~ 

Murtha P. Quinn has been appointed 
vice-president and general manager of 
the Clipper Carloading Co., with head- 


quarters in Chicago. He was formerly 
vice-president of the company’s eastern 
division with headquarters in Philadel- 
phia. Jules J. Fekete has been named 
manager of the Philadelphia office. 

ok * ak 


Walter H. C. Williams has been ap- 
pointed San Francisco regional traffic 
representative for K.L.M. Royal Dutch 
Airlines, with offices in San Francisco. 

* O* ae 

The appointment of Clifford H. Rams- 
dell as editor of Railway Progress, the 
monthly magazine of the Federation for 
Railway Progress, has been .announced 
by Thomas J. Deegan, Jr., president of 
the federation. He was formerly asso- 
ciate editor. Ross S. Marshall, who has 
been editor of the publication since it 
was first issued two years ago founded by 
Robert R. Young, Chairman of the feder- 
ation, has been named advisory editor. 

ES * * 

J. M. Dillard has been named division 
freight agent of the Norfolk Southern 
Railway Co., with headquarters at 
Raleigh, N.C. 

* * * 

Francis E. Christ, statistician of Kay 
Richards Co., Pittsburgh, will speak on 
rail reorganization and capital structure 
at a meeting of the Pittsburgh (Pa.) 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity scheduled to be held 
February 14, at 8:00 p.m., in the traffic 
club rooms of the William Penn Hotel. 

* * * 

W. F. Ackerman, formerly of the Cos- 
mopolitan Shipping Co., has been ap- 
pointed assistant to director of transpor- 
tation of the National Gypsum Co., 
Buffalo, N.Y., R. F. Mackrell, director of 
transportation for the company, has 
announced. D. M. Akers has been named 
traffic manager in charge of rail freight 
rates. 

ao ae 


a 
W. M. Spaulding has been appointed 
traffic manager for the central region of 
the Continental Can Co., Inc., with head- 
quarters at Chicago. He was formerly 
assistant general freight agent for the 
Chicago, Rock Island & Pacific Railway. 
ok ok % 


Martin P. Nelson has been promoted 
from assistant manager to manager of 
the mail, express, baggage and milk 
traffic department of the Lackawanna 
Railroad, succeeding Charles M. Lyon, 


deceased. 
* * * 


Leon H. Sager has resigned his position 
as investigator in the motor carrier 
bureau of the New York State Public 
Service Commission to become associated 
with Floyd B. Piper, transportation con- 
sultant, Buffalo, N.Y. 

me a we 

Phillip S. Armstrong has been ap- 
pointed commercial agent, at Chicago, for 
the Piedmont & Northern and Durham & 


Southern railway companies. 
* * 


W. B. Joy has been elected president of 
the Public Utilities Commission of Idaho 
for the next two years, in accordance 
with the customary procedure for rotat- 
ing the chairmanship of the commission. 
B. Auger, former president of the com- 
mission, has been reappointed to serve as 
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a member of the commission for a second 
term of six years, beginning January 10, 
1949. 

cd ck ok 


Philip Miller, Jr., has been appointed 
traffic manager at Brooklyn, N.Y., for the 
Bemis Bro. Bag Co., succeeding E. A, 
Johnson who recently was promoted to 
general traffic manager of the company 
with headquarters in Chicago. Mr. Miller, 
who has been employed at the Bemis 
Brooklyn plant since 1941, was formerly 
assistant traffic manager. 

* * ok 


The Seaboard Air Line Railroad has 
announced the retirement of L. B. Plum- 
-mer, assistant general counsel, and C. H., 
Gattis, assistant passenger traffic man- 
ager, at Norfolk, Va., after a combined 
total of more than a century of service 
with the company. 
oa ak * 

V. M. Conley has been appointed gen- 
eral agent, at Chicago, for the Chicago 
South Shore & South Bend Railroad, and 
E. A. Krueger has been named com- 
mercial agent, succeeding Mr. Conley in 
his former position, effective February 1. 

ak ok ok 


Cornell Cruikshank, insurance techni- 
cian of the Boynton Brothers Insurance 
Co., addressed the Central New Jersey 
Chapter of the Delta Nu Alpha Trans- 
portation Fraternity on cargo insurance 
at its monthly meeting held February 1 
in Highland Park, N.J. He cited the prob- 
lems of shippers, carriers and the insur- 
ance companies with respect to loss and 
damage claims and discussed steps car- 
riers and shippers should take to reduce 
waste resulting from loss and damage of 
merchandise in transit. The program 
also included a movie entitled “We Sail 
at Midnight,” sponsored by Cross Trans- 
portation, Inc., under direction of John 
S. Tracey and George Keegan of that 
company. A special committee, composed 
of the following, was appointed by 
Charles Brockman, president of the 
chapter and assistant traffic manager of 
Johnson & Johnson, to determine the 
best method of achieving a transporta- 
tion library to advance the educational 
aims of the chapter: Fred C. Hermann, 
traffic manager, Hermann Forwarding 
Co., chairman; Sam Wenzer, of the 
Pennsylvania Railroad, and Stan Kinal 
of the Bakelite Corporation, members. 
The committee is to submit its findings 
at the chapter’s next meeting. 

a * * 


T. F. Rose, Cincinnati branch man- 
ager of the Timken Roller Bearing 
Company’s service sales division, has 
been appointed manager of Timken 
Roller Bearing Service and Sales Lim- 
ited, Toronto, Ontario, Canadian sub- 
sidiary of the Canton, O., company, suc- 
ceeding C. E. Webster, deceased. H. C. 
Telford, formerly assistant manager of 
Timken branch in Atlanta, Ga., has 
been named Cincinnati manager. Seward 
T. Salvage, formerly assistant district 
manager of industrial bearing sales in 
the company’s Cleveland office, has been 
appointed sales production manager for 
Timken at Canton. 

ae co a 

The Wilmington (Del.) Chapter of 
the Delta Nu Alpha Transportation 
Fraternity held its first meeting January 
25 under its newly elected officers, 
namely: Walter R. Pancoe, president; 
Gordon P. Smith, first vice-president; 
E. E. Mountcastle, second vice-president; 
Walter K. Howard, secretary; George 
Fillingame, treasurer; W. Ross Doug)ass, 
Historian; and J. F. Rebman, H. W. 
Jervis, and R. K. Fillingame, board of 
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Automatic Records, covering move- 
ment of cars enroute, support 
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DEPENDABILITY 
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F. C. Hogue - - Vice-President—Traffic 
DENVER & RIO GRANDE WESTERN RAILROAD 


—w 
Rio Grande Building - Denver, Colorado 


Increased Yards 


Santa Fe has doubled its yards 
at important terminals. Now 
trains get in andout in lesstime! 


Ship-Travel Santa Fe all the way 


governors. Elmer H. Ely, of Philadel- 
phia, spoke on “Simplification of the 
Consolidated Freight Classifications.” 

* * * 


N. L. Cullum has been appointed gen- 
eral agent, at Houston, for the Chicago 
& Eastern Illinois Railroad, succeeding 
T. M. Curtis, deceased. 

ok ok ok 

G. L. Eastman has been named as- 
sistant freight traffic manager for the 
Missouri Pacific Lines, with headquarters 
in St. Louis, succeeding J. S. Smith who 
has become freight traffic manager. A. 
B. Strunk has been appointed general 
freight agent in St. Louis succeeding 
Mr. Eastman in his former position and 
N. E. Kernell has been appointed as- 
sistant general freight agent there, vice 
R. L. Brown, promoted. 


* * * 


Harry M. Miller, chairman of the 
Ohio Commission, has been automati- 
cally elevated from second vice-president 
to first vice-president and chairman of 
the executive committee of the National 
Association of Railroad and Utilities 
Commissioners, Washington, D. C., fol- 
lowing the resignation of Carroll L. 
Meins as chairman and member of the 
Metropolitan Transit Authority of Bos- 
ton, effective January 15. All other 
members of the authority also re- 
signed, according to the N.A.R.U.C., 
and the new board of directors has 
voted to discontinue membership in the 
national association. Mr. Meins, who 
will continue as an honorary member, 
has been a member of the association 
since December 12, 1940, when he was 
appointed to the Massachusetts Depart- 
ment of Public Utilities. He has been 
a member of the executive committee 
since 1943. In July, 1947, he resigned 
from the Department of Public Utilities 
to become first chairman of the newly- 
created Metropolitan Transit Authority. 
He was elected second vice-president at 
the 1947 association convention and was 
elected first vice-president at the Savan- 
nah convention in November, 1948. 

ok x cK 


Peter Weinberger, of Cosgrove & Co., 
Inc., San Francisco, will speak on “The 
Need for Better Understanding of In- 
dustrial Relations” at the next meeting 
of the Phi Alpha Gamma Upsilon Traf- 
fic Fraternity scheduled to be held Feb- 
ruary 23 at Lucca’s Restaurant in San 
Francisco. 

ok * * 

E. B. Rustad has been appointed as- 
sistant to E. P. Starr, western - traffic 
manager of the Great Northern Rail- 
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way, Seattle, Wash., effective February 
16. Lyle E. Moore, who has been servinz 
as assistant to the western traffic mana- 
ger, will succeed Mr. Rustad as travel 
ing freight agent at St. Paul. 

* * Ey 


A. S. Taylor has been appointed 
freight traffic manager, sales and serv- 
ice, of the Illinois Terminal Railroad 
Co., with headquarters in St. Louis. 

ok % % 


The Seaboard Air Line Railroad has 
announced the following appointments 
in its traffic department, all with head- 
quarters at Norfolk: C. E. Bell, general 
passenger traffic manager; James R. 
Getty, passenger traffic manager, in 
charge of sales and service; J. D. Makin- 
son, passenger traffic manager, in charge 
of rates and commerce matters; and 
Emory F. Waldrop, Jr., assistant to gen- 
eral passenger traffic manager. 


OBITUARIES 


Homer Hoch, member of the Kansas 
Supreme Court since 1938, and a former 
active member of the National Associa- 
tion of Railroad and Utilities Commis- 
sioners, Washington, D. C., died January 
30 in Topeka, Kan. A member of Con- 
gress from 1919 until 1932, he was co- 
author of the so-called Hoch-Smith 
rate-making resolution. In 1932, he was 
named chairman of the Kansas Corpo- 
ration Commission and served as a 
member until his election to the Kansas 
Supreme Court. 

ea * te 

Robert F. Jones, 59, president and 
general manager of the U. S. Truck Co., 
Inc., Detroit, Mich., died suddenly Feb- 
ruary 2 at his winter home in Fort 
Lauderdale, Fla. He joined his com- 
pany as general manager 21 years ago 
having previously served in the traffic 
departments of Hudson Motor Car Co., 
and the Michigan Central Railroad. 


* * * 


Charles M. Lyon, manager of the mail, 
express, baggage and milk traffic de- 
partments of the Lackawanna Railroad, 
died January 27 in Newark, NJ. He 
had been with the railroad since June, 
1897. At the time of his death, he was 
chairman of the Trunk Line-Milk Com- 
mittee, secretary of the Trunk Line- 
Central Passenger Baggage Traffic Sec- 
tion, president of the American Associa- 
tion of Baggage Traffic Managers and a 
member of the Lackawanna Railroad 
Veterans Association. 


TRAFFIC CLUBS 


Traffic Club ‘Seniority’ 


The Traffic World has received the 
following letter from J. W. Dobmeier, 
traffic manager of the Buffalo Forge 
Company, Buffalo, N. Y.: 


“T have read with great interest, Traf- 
fic World publications with respect to 
article on Page 24, January 1, by the 
Traffic Club of Philadelphia, and Page 
79, January 29, by the Transportation 
Club of San Francisco, Calif., on the 
subject of “Traffic Club Seniority’—they 


believing the pioneer is the Traffic Club 
of Pittsburgh founded in 1901. 

“These clubs mentioned are _ just 
‘Junior’ when considering that the 
Transportation Club of Buffalo was or- 
ganized March 5, 1898, and it has been 
known for many years that our club is 
the oldest one in continuous existence 
in the U. S..A. At the close of 1898 
there were 116 members. 

“On April 22, 1948, we celebrated our 
Golden Anniversary Dinner ‘1898 F‘i- 
tieth Anniversary 1948’ and honored 





serve 
danc 
its a 
part; 
Athl 


Pr 
and 
Traf 
10, i 
were 
clati 
1949: 
man 
presi 
C ity 
Doug 
Co.: 
Wor 
Freis 


Of 
taiio 
ann 
Pras: 


VOR?.D 


ruary 
rviny 
lana- 
avel 


inted 
serv- 
lroac 


. has 
nents 
lead- 
neral 
s R. 
. 
ukin- 
large 
and 
gen- 


February 12, 1949 


Mr. George Eighmy, Jr., one of the 
criginal charter members and who is 
now also our assistant secretary. Twen- 
ty-three past presidents attended this 
dinner. To substantiate these facts, en- 
closed are copies of the dinner program 
which also lists presidents from organ- 
ization of club, March 5, 1898, to 1948, 
roster of 1948 and the club ‘News’ on this 
affair. 

“Copies of this letter and roster are 
being sent to the above mentioned clubs 
for their information. 

“Would greatly appreciate your mak- 
ing some comment on this in your next 
Traffic World publication, in that the 
Father of All Transportation or Traffic 
Clubs is the one from the City of Good 
Neighbors, Buffalo, New York. 

“My interest in connection with this 
subject, is that I am a past president 
of the club—1938—and was general 
chairman of the Golden Anniversary 
Dinner. It was my pleasure to address 
our members on that occasion on ‘Club 
Activities 1898-1948’ and through this 
some very interesting data was obtained 
on happenings during this span of life.” 

* * * 


L. T. Coulston, general agent of the 
Erie Railroad at Milwaukee, Wis., was in- 
stalled as president of the Milwaukee 
Traffic Club at a 
meeting held Feb- 
ruary 1 at the Elks 
Club in Milwaukee. 
Other officers in- 
stalled were: First 
vice - president, 
Charles Rynski, 
trafic manager, 
Globe Steel Tubes 
Co.; second vice- 
president, A. Slania, 
agent, Co-ordinated 
Transport, Inc.; 
third vice-presi- 
dent, R. M. Heinan, 
traffiC manager, National Enameling & 
Stamping Co.; and secretary-treasurer, 
A. J. Bruens, traffic manager, Delta 
Manufacturing Co. New directors are H. 
Bucholz, city agent, Chicago & North 
Western Railway; H. Janke, agent, Mo- 
tor Transport Co.; J. Legler, traffic man- 
ager, Seaman Body Corporation; and A. 
A. Anderson, traffic manager, Perfex 
Corporation. The annual bowling 
match of the Milwaukee club and the 


L. T. Coulston 


“Chicago Traffic Club was held February 


5 at Marino’s Alleys, Milwaukee. Women 
of the Chicago club were entertained in 
the afternoon at the Pabst Brewing Co., 
after which dinner for the group was 
served at the Elks Club, followed by 
dancing. The Milwaukee club will hold 
its annual George Washington birthday 
party February 19 at the Milwaukee 
Athletic Club. 
* % * 

Present at the annual business meeting 
and dinner of the Worcester (Mass.) 
Traffic Association the night of January 
10, in the Sheraton hotel in Worcester, 
were 220 members and guests. The asso- 
ciation elected the following officers for 
1949: President, Henry B. Powell, traffic 
manager, The Prager Co.; first vice- 
president, Carl R. Engel, traffic manager, 
City Truck Co.; second vice-president, J. 
Douglas Dawson, traffic manager, Norton 
Co.; secretary-treasurer, Laurence S. 
Worthen, general agent, Acme Fast 
Freight, Inc. 

* cd * 

Officers were elected by the Transpor- 
taiion Club of Sioux Falls, S. D., at its 
annual meeting January 19, as follows: 
Pr=sident H. W. Roberts, traffic manager, 


-beginning February 1, 





John Morrell & Co.; vice-president, A. 
W. Blake, general agent, Chicago & 
North Western; secretary-treasurer, A. 
L. Timmerman, assistant traffic manager, 
Traffic Bureau of Sioux Falls. The fol- 
lowing will continue to serve as members 
of the board of directors of the club: 
J. D. Wohlenberg, general agent of the 
Milwaukee; N. C. Gasahl, general agent 
of the Rock Island; E. V. Gibson, agent, 
Railway Express Agency; C. E. Graves, 
assistant traffic manager, John Morrell 
& Co.; Amos Ditlevson, traffic manager, 
Gamble-Skogmo, Inc., and R. J. Wikner, 
traffic manager, Western Soybean Mills. 
z * * 


The Sabine District Transportation 
Club, of Beaumont, Tex., installed the 
following officers for its new fiscal year, 
at its annual 
dinner-dance January 29: President, 
Kelly M. Fogg, general freight and pas- 
senger agent, Gulf, Colorado & Santa Fe, 
Beaumont; first vice-president, T. H. 
McCurley, agent, T.S.C. Motor Freight 
Lines Beaumont; second vice-president, 
Ike Towell, Lamb Printing & Stationery 
Co., Beaumont; third vice-president, O. 
L. Caywood, agent, Jefferson County Ex- 
press, Beaumont; secretary-treasurer, 
P. J. Hayes, office manager, Tyrrell Rice 
Milling Co., Beaumont; directors: Earl L. 
Bourg, of. Southern Pacific Lines; R. H. 
Fennell, of the Missouri Pacific; James 
L. Hayes, of Coburn Plumbing Co.; J. P. 
Kerr, of the Port of Orange, Orange, 
Tex.; John Tate, of the Southern Pacific; 
J. C. Alvey, of Bethlehem Steel Co. and 
Harry Lewis, of The Vondersmith Co. 
The club has been instrumental in spon- 
soring a course in traffic management 
through the distributive education de- 


_ partment of Lamar Junior College, Beau- 


mont, and 42 men from industries in 
the area are now enrolled in this four- 
semester, fully accredited course. 

* oh * 

Officers of the Traffic Club of Kala- 
mazoo, Mich., for 1949 include: President, 
Elmer L. Johnson, traffic manager, 
Shakespeare Co., and secretary, O. V. 
Mason, of Allied Paper Mills. 

* * * 

About 150 members and guests at- 
tended the first annual “Ladies’ Night 
Dinner” of the Piedmont Traffic Club, of 
Greenville, S.C., the night of January 10 
in the Cotton Club at Greenville. The 
program included a 30-minute radio 
broadcast in which James A. Buchanan, 
club president, discussed purposes and 
objectives of the club. In the course of 
the broadcast, the club presented to him 
an engraved gavel and sounding board. 
Elmer Snodgrass, radio comedian, enter- 
tained with a hillbilly monologue. 

* * ok 


James B. Davies, vice-president in 
charge of traffic of the Elgin, Joliet & 
Eastern Railway, was the speaker at the 
January 31 luncheon meeting of the 
Transportation Club of Seattle, Wash. 
In connection with his talk, he showed 
movies of the Chicago Railroad Fair. 
The club has made plans for a Valen- 
tine dance to be held the night of Feb- 
ruary 12. 

* * * 

The Fox Valley Traffic Club, of Aurora, 
Ill., in its meeting the night of January 
28, heard a talk by George D. Reimers, 
special agent of the Federal Bureau of 
Investigation. 

* * co 

John P. Carmichael, sports editor of 
the Chicago Daily News, was the speaker 
at a highway transport night meeting 
of the Chicago Transportation Club, 
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February 2, in the La Salle hotel. Guests 
at the meeting included Frank Korch, 
publicity director of the Chicago Bears, 
National Football League club, and John 
Rigney, director of farm clubs for the 
Chicago White Sox, American League 
Baseball team. 
* ok 


a” 

The Transportation Club of Muskegon, 
Mich., at its annual banquet the night of 
January 12 in the Occidental hotel in 
Muskegon, attended by nearly 300 per- 
sons, installed. new officers, as follows: 
President, W. E. McLaughlin, a traffic 
official of the Anaconda Wire & Cable 
Co., succeeding Harold C. Stamer; vice- 
president, V. L. Chumney, and secretary- 
treasurer, J. J. Kobza. Mr. Stamer will 
serve as Chairman of the club’s board of 
directors. Other board members are:: 
George Begg, Clift Ball, Frank A. Dwyer, 
and Robert D. McCrea. 

* a 


ok 

The twenty-third annual banquet of 
the Traffic Club of New Orleans, La., 
held the night of January 20, was at- 
tended by 809 persons. Percy Wyly, 
special agent, Federal Bureau of In- 
vestigation, was the guest speaker. New 
officers of the club for 1949 were in- 
stalled, as follows: President, A. J. Marks, 
southern traffic manager, Penick & Ford, 
Ltd., Inc.; first vice-president, Lucien 
Bauduc, traffic manager, South Coast 
Corporation; second vice-president, Har- 
old Scherer, assistant general freight 
agent, Southern Pacific; third vice-presi- 
dent, Holman I. Michaelis, traffic agent, 
Illinois Central; treasurer, Herman A. 
Carriere, general agent, M-K-T Lines; 
secretary, Rene J. Pigeon, manager, E. P. 
Rivas, Inc.; ex officio (retiring president) 
J. S. Mason, general agent, the Wabash. 
Directors of the club for 1949 are: J. E. 
Power, J. C. Moulin, D. F. McCullough, 
S. W. Beacham, DeWitt Calcote, Carl R. 
Stauss and M. A. Uurich. 

. 


Laurence F. Whittemore, president of 
the New Haven, will be the principal 
speaker at the annual dinner of the 
Transportation Bureau, Hartford (Conn.) 
Chamber of Commerce, the night of Feb- 
ruary 17 in the Bond hotel in Hartford. 
Willard B. Rogers, vice-president of the 
Hartford C. of C., will be toastmaster. 

* * » 


R. F. Jaseph, traffic manager for the 
eastern division of Red Owl Stores, Green 
Bay, Wis., and a practitioner before the 
Commission, was elected president for 
the ensuing year at a meeting of the 
Green Bay Traffic Club on December 9. 
He succeeds J. Rankins of the Green 
Bay & Western Lines, who automatically 
becomes a director of the club. Other 
officers elected were: Vice-president, 
Howard F. Quehl, dispatcher at Green 
Bay for Wheeler Transportation Co.; 
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secretary, Robert W. Barkley, rate clerk 
for the Green Bay Association of Com- 
merce; and treasurer, M. A. Johnson, 
assistant ticket agent at Green Bay for 
the Milwaukee Road. Other directors 
are F. J. O’Connor, agent, Wheeler 
Transportation Co.; B. W. Erickson, 
agent, Green Bay & Western Lines; and 
James Gittens, of the Fort Howard 
Paper Co. The club’s calendar for 1949 
includes a combined truckers, past presi- 
dents and anniversary night in March, 
observance of perfect shipping night in 
April, ladies night in May, and a golf 
outing in June. 
ae * * 

The Western North Carolina Traffic 
Club celebrated its second anniversary 
with a ladies night dinner dance Febru- 
ary 1 at the Battery Park Hotel in Ashe- 
ville, N.C. The affair, sponsored by the 
Southern Railway System, was attended 
by 175 members and guests, including 
E. R. Oliver and W. J. Wilkins, vice- 
presidents of the Southern and affiliated 
lines. Clarence M. Hill served as pro- 
gram chairman and Albert H. Lathrop, 
president of the club, presided. 

Eo * ae 


The Grand Rapids (Mich.) Trans- 
portation Club will hold its next dinner 
meeting February 17, at 6:30 p.m., at the 
Park Congregational Church, at which 
Lester C. Doerr, supervisor of high school 
instruction, Grand Rapids, will speak 
on “Future of Freedom.” Changes and 
additions to the club’s constitution and 
by-laws will be discussed at the business 
meeting. There will be door prizes and 
entertainment. 

ak * * ? 

The Twin Cities Women’s Traffic Club 
will hold a St. Valentine’s party Feb- 
ruary 14 at the Hotel Curtis in Minneap- 
olis, with a buffet supper at 6:30 p.m. 
A fashion show will feature the enter- 
tainment program. 

* * ok 

The following have been elected officers 
of the Traffic Club of Fargo, Fargo, N.D., 
to serve for 1949: President, A. M. 
Brandvik, general agent, Great Northern 
Railway; vice-president, C. J. Glass, sales 
manager, International Harvester Co.; 
secretary, W. H. Wenner, manager, Ray- 
mond Brothers Motor Transportation, 
Inc.; and treasurer, R. C. Harrington, 
cashier, Merchants National Bank & 
Trust Co. Named directors were O. H. 
Kjorlie, president, Oscar H. Kjorlie Co.; 
A. M. Anderson, buyer, Fargo Food & 
Equipment Co.; H. L. Bohnet, manager, 
Dakota Diamond T. Truck Co.; R. R. 
Vogel, assistant manager, Bardwell Rob- 
inson Co.; T. W. Thiry, assistant man- 
ager, Midwest Equipment Co.; and Chris 
J. Krupich, general agent, Chicago & 
North Western Railway. The club has 
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TRAFFIC WoR:D 


announced it is making plans for iis 
annual meeting to be held March 10 at 
the Gardner Hotel in Fargo. W. N. Leor- 
ard, traffic manager at West Fargo, 
N.D., for Armour & Co., heads the com - 
mittee .on arrangements. 

* * ok 


The Jamestown (N.Y.) Transportation 
Club has announced that, beginning 
February 8, at the Hotel Jamestown, 
it will hold luncheon meetings the sec- 
ond and fourth Tuesdays of each month. 

K ok OK 


The Women’s Traffic Club of Louis- 
ville held its sixth annual birthday party 
February 10 in Louisville, Ky. All former 
members were invited. 

coe K oa 

The Transportation Club of Des 
Moines, Ia. will hold its twenty-seventh 
annual ladies’ night dinner dance Febru- 
ary 22 at the Hotel Fort Des Moines. Din- 
ner will be served at 7:00 p.m. 

ok oo * 

At a meeting of the Junior Traffic Club 
of Minneapolis February 1 in the Nicollet 
Hotel, Minneapolis, Minn., the following 
were elected as officers for the ensuing 
year: H. J. Schaaf, president; R. L. 
Smith, vice-president; G. A. Gauthier, 
secretary; and R. R. Bensen, treasurer. 
Named directors were Kenneth Duncan, 
A. M. Goblirsch and P. W. Gosling, for 
two-year terms, and D. M. Cannon and 
H. W. Hawkinson, for one-year terms. 

* ca a 


The Pikes Peak Traffic Club will hold a 
dinner meeting, designated as “Santa Fe 
Night” February 15 at the Patty Jewett 
Golf Club. Dinner will be served at 
7:30 p.m. 

* OK * 

The one hundred and twenty-first 
regular meeting of the Traffic Club of the 
Lehigh Valley will be held February 21, 
at 7:00 p.m., at the Hotel Easton, Easton, 
Pa. L. G. McConnell, vice-president of 
the Lone Star Cement Corporation, 
Bethlehem, Pa., will speak on “Your 
Business and Mine.” A nominating com- 
mittee of past presidents will be chosen. 
The club will hold its fifteenth annual 
dinner at the Hotel Americus, Allentown, 
Pa., March 21. 


* * * 


Stanley Grelecke, of Peter Martori & 
Sons, has been elected president of the 
South Water Market Traffic Club—a 
new traffic club organized at a meeting 
October 18, 1948, in the South Water 
Market Club of Chicago. Other officers 
are Harry Forbes, perishable freight 
agent, Chicago, Burlington & Quincy 
Railroad, vice-president; R. R. Herwig, 
traffic manager, Wesco Foods Co., treas- 
urer; and Ralph Steiner, perishable 
freight agent, Texas-Pacific Railroad, 
secretary. Directors of the new club 
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February 12, 1949 


are S. J. O’Regan, of H. C. Bergart Co., 
who was among those instrumental in 
the club’s organization and served as its 
temporary chairman; Roy W. Gudgeon, 
traffic bureau; and Patrick Mulrainey, 
of Gridley-Maxon & Co. The club’s 
membership now totals 99. It says all 
persons engaged in the fruit and vege- 
table industry on the South Water Mar- 
ket, Chicago, handling traffic matters, 
as well as railroad representatives, rep- 
resentatives of private, state or federal 
inspection agencies, trade associations, 
traffic associations, traffic bureaus, and 
trade publications are eligible for mem- 
bership. The club will hold monthly 
meetings, following dinner, at the South 
Water Market Club. Its next meeting, 
designated as “Ladies Nite’ will be held 
February 23 at 6:00 p.m. Following the 
dinner, there will be dancing and a bingo 


game. 
* * * 


The New York University Transporta- 
tion Club held its regular monthly .meet- 
ing February 11 at the School of 
Commerce, Accounts & Finance, Wash- 
ington Square, New York, at which 


CHANGES IN DOCKET 


Hearing in I. & S. M-2925 and MC-C 986, 
assigned February 10, at New York, N. Y., 
postponed to February 21, at 641 Washington 
St., New York, N. Y., before Examiner Nafta- 
lin. 


Hearing in I. & S. M-2960, assigned Feb- 
ruary 10, at New York, N. Y., canceled and 
reassigned February 9, at 641 Washington 
Street, New York, N. Y., before Examiner 
Naftalin. 

Argument in 29847, assigned February 10, 
at Washington, D. C., canceled. 

Hearing in MC 76586, Sub. 2 and MC 105302, 
Sub. 4, assigned February 11, at Albany, 
N. Y., postponed to March 24, at Fed. Bldg., 
Albany, N. Y., before Examiner Garofalo. 

Hearing in MC 1513, Sub. 23, assigned Feb- 
ruary 14, at Indianapolis, Ind., postponed to 
March {6, at U. S. Ct. & P. O., Indianapolis, 
Ind., before Jt. Bd. 72. 

Hearing in MC 34865, Sub. 9, assigned Feb- 
ruary 14, at Indianapolis, Ind., postponed to 
March 16, at U. S. Ct. & P. O., Indianapolis, 
Ind., before Examiner Driscoll. 

Hearing in MC-C 982 and Sub. 1, assigned 
February 14, at New Orleans, La., canceled 
and reassigned February 18, at Jung Hotel, 
New Orleans, La., before Jt. Bd. 164. 

Hearing in I. & S. M-2950 and I. & S. 
M-2957, assigned February 16, at Kansas City, 
Mo., canceled and reassigned March 1, at 
Hotel Pickwick, Kansas City, Mo., before Ex- 
aminer Lawton. 

Hearing in MC-C 995, assigned February 
17, at Boston, Mass., postponed indefinitely. 

Hearing in 30030, assigned February 17, at 
Chicago, Ill., canceled and reassigned June 
23, at Main P. O. Bldg., Chicago, Ill., before 
commissioner Mitchell and Examiner Mul- 
en 


Hearing in MC 59531, Sub. 58, assigned 
February 17, at Ft. Worth, Tex., canceled and 
reassigned March 28, at Baker Hotel, Dallas, 
Tex., before Examiner Sims. 

Hearing in MC 96097, Sub. 1, assigned Feb- 
Tuary 18, at Indianapolis, Ind., canceled. 

Hearing in MC-C 988, assigned February 
18, at Los Angeles, Calif., canceled and re- 
assigned February 23, at Fed. Bldg., Los 
Angeles, Calif., before Jt. Bd. 78. 

Hearing in MC-C 990, assigned February 
18, at Des Moines, Ia., canceled and reas- 
Signed March 4, at U. S. Fed. Ct. Bldg., Des 
Moines, Ia., before Jt. Bd. 55. 

Hearing in I. & S. M-2937, assigned Feb- 
Tuary 21, at San Francisco, Calif., canceled 
and reassigned February 24, at P. O. Bldg., 
—_ Francisco, Calif., before Examiner Law- 
on. 

Hearing in MC-F 4013, assigned February 
23, at Cheyenne, Wyo., postponed to Feb- 
Tuary 28, at State Comm., Cheyenne, Wyo., 
before Examiner Lawton. 

Hearing in I. & S. M-2954, assigned Feb- 


spokesmen for leading materials han- 
dling activities in the area addressed 
the club and films were shown. Ap- 
proximately 80 persons were in attend- 
ance. 

HK * a 

The Rock River Valley Traffic Club will 
hold its eleventh annual banquet Febru- 
ary 17 at the Hotel Faust, Rockford, Til. 
M. J. Cummings, traveling agent, Elgin, 
Joliet & Eastern Railroad, will serve as 
toastmaster. Reed M. Andress, executive 
vice-president, Barnes Drill Co., will be 
speaker. 

% % * 

The Chicago Transportation Club will 
hold a “members only party” February 
17, at 6:00 p.m., at the Furniture Club of 
America. There will be a buffet supper 
and entertainment. 

* * * 

The Annual dinner and election of the 
Omaha Traffic Club will be held Febru- 
ary 17 at the Hotel Fontenelle. Dinner 
will be served at 7:15 p.m. D. H. Cun- 
ningham, secretary-traffic manager of 
the Soiux City Livestock Exchange, will 
be the speaker. 


—1¢¢ DOCKET 


ruary 25, at Chicago, Ill., canceled and reas- 
signed March 9, at Main P. O. Bldg., Chi- 
cago, Ill., before Examiner Lawton. 

Hearing in I. & S. M-2948 (l1st sup.) and 
I. & S. M-2951, assigned February 28, at 
Chicago, Ill., canceled and reassigned March 
10, at Main P. O. Bldg.. Chicago, Ill., before 
Examiner Lawton. 

Hearing in MC 110675, assigned February 
28, at Ft. Worth, Tex., postponed to March 
25, . Baker Hotel, Dallas, Tex., before Jt. 
Bd. 33. 

Hearing in MC-C 998, assigned March 1, 
at Chicago, Ill., canceled and reassigned 
March 11, at Main P. O. Bldg., Chicago, I1l., 
before Examiner Lawton. 

Hearing in MC-C 969, assigned March 1, 
at Chicago, Ill., canceled and reassigned 
March 11, at P. O. Bldg., Chicago, Ill., before 
Jt. Bd. 58. 

Hearing in I. & S. M-2962, assigned March 
2, at Chicago, Ill., canceled and reassigned 
March 14, at Main P. O. Bldg., Chicago, I11., 
before Examiner Lawton. 

Hearing in I. & S. M-2967, assigned March 
3, at Chicago, Ill., canceled and reassigned 
March 15, at Main P. O. Bldg., Chicago, IIl., 
before Examiner Lawton. 

Hearing in 30130, assigned March 3, at Los 
ie Calif., postponed to a date to be 

xed. 

Hearing in MC-C 996. MC-C 997, I. & S. 
M-2921 and I. & S. M-2922, assigned February 
17, at Des Moines, Ia., canceled and reas- 
signed March 7, at U. S. Fed. Ct. Bldg., Des 
Moines, Ia., before Examiner Lawton. 





February 14—Birmingham, Ala.—Thomas 
Jefferson Hotel—Examiner Clifford: 

MC-F-3960—P. Y. Whitman, et al, Control, 
Deaton Truck Line, Inc., Lease, Portion, 
Louie Cooper and T. J. Davis. 

February 14—Chicago, Ill.—Main P. O. Bldg. 
—Examiner Parker: 

MC 48479, Sub. 1—Factory Furniture Trans- 
ports, Memphis, Tenn. 

February 14—Des Moines, Ia.—Fed. Bldg.— 
Examiner McCarthy: 

MC 110266—John R. Hughes, Albia, Ia., 
common carrier application. 

February 14—Indianapolis, Ind.—U. S. Ct. 
& P. O.—Jt. Bd. 72: 

MC 1513, Sub. 23—Great Lakes Greyhound 
Lines, Inc. of Ind., Detroit, Mich., com- 
mon carrier application. 

February 14—Iindianapolis, Ind.—U.S. Ct. & 
P.O.—Examiner Driscoll: 
MC 34865, Sub. 9—O.L.D. Forwarding, -Inc., 
seeeee. Ind., contract carrier applica- 
on. 
February 14—Lexington, Ky.—Fed. Bldg.—Ex- 
aminer Dunn: 

MC 110615—C. Booth, Hazard, Ky., com- 
mon carrier application 

February 14—Los Angeles, Calif.—Fed. Bldg. 
—Examiner Brady: 
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MC 25567, Sub. 22—Hancock Truck Lines, 
Inc., Evansville, Ind., common carrier 
application. 

February 14—Montpelier, Vt.—U.S. Ct. Rms. 

—Examiner Konigsberg: 

FF-193—The Barre Granite Assn., Inc., 
Freight Forwarder Application. 

February 14—Newark, N. J.—State Comm.— 

Jt. Bd. 119: 

MC 3647, Sub. 78—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

February 14—New Orleans, La.—Jung Hotel— 

Jt. Bd. 164: 

MC-C-982—Transway, Inc. v. The Exhibit- 
ors Delivery Service, Inc. 

MC-C 982, Sub. 1—Transway, Inc. v. Over- 
night Delivery Service. 

February 14—New York, N.Y.—641 Washing- 

ton St.—Examiner Naftalin: 

MC-C 992—The Clark Thread Company v. 
Associated Transport, Inc., et al. 

February 14—Omaha, Nebr.—Hotel Fontenelle 

—Examiner Garofalo: 

MC 29120, Sub. 28—Wilson Storage and 
Transfer Co., Sioux Falls, S. D., common 
carrier application. 

February 14—Washington, D. C.—Examiner 

,Masoner: 

MC-12469—United States Travel Agency, 
_ Washington, D. C., broker applica- 

on. 

February 14—Washington, D. C.—Examiner 

Johnston: 

I. & S. M-2949—Increases, Middle Atlantic, 
New England, 1948. 
February 14—Wilmington, Del.—U.S. Ct. 
House—Examiners Russell and Diamond- 


son: 
Ex Parte 104—Practices of Carriers affect- 
ing operating Revenues and Expenses 
Part II Terminal Services Worth Steel 


Co. 
February 15—Des Moines, Ia.—Fed. Ct. Bldg. 
—Examiner McCarthy: 

MC 21060—Iowa Film Delivery, Des Moines, 

Ia., common carrier application. 
February 15—Lexington, Ky.—Fed. Bldg.— 
Examiner Dunn: 

MC 102624, Sub. 7%7—Covers’' Transfer, 
Mount Sterling, Ky., contract carrier ap- 
plication. 

shee, ie eeN, Ky.—Fed. Bldg.—Jt. 

MC-52947, Sub. 13—Pinson Transfer Co. 
Inc., Pikesville, Ky., common carrier ap- 
Plication. 

February 15—Newark, N. J.—State Comm.— 
Jt. Bd. 119: 

MC 3647, Sub. 106—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

February 15—New York, N. Y.—641 Washing- 
ton St.—Examiner Wilkinson: 

Finance 10028—Chic RoI&P reorganization, 
Compensation & Expenses-Marine Mid- 
land Trust Co., of New York. 

February 15—Salisbury, Md.—County Ct. 
Hse.—Examiner Crane: 

MC-14449, Sub. 5—The Peninsula Corp., 

Seaford, Del., common carrier applica- 


tion. 
February 15—Springfield, Mass.—Fed. Bldg.— 
Examiner Naftalin: 
I. & S. M-2946—Sugar-Kimball’s Motor 
Dispatch, Inc. 
— _15—Washington, D. C.—Examiner 


FSA “13918—Commodity Rates from and to 
South Atlantic Ports. 

FSA 16831—Commodity Rates from and to 
South Atlantic Ports. 

February 15—Washington, D. C.—Examiner 


Hanson: 

29771—Nat’l. Trucking & Storage Co., Inc. 
v. Pennsylvania. 

February 15—Washington, D. C.—Examiners 
Hosmer and Barber: 

29886—In matter of divisions of joint 
rates between Official and Southwestern 
Territories. 

February 15—Washington, 
Hanback: 

MC 94201, Sub. 23—Bowman Transportn- 
tion Co., Attalla, Ala. Common carrier 
application. . 

February 15—Washington, D. C.—Examiners 
Barber and Brown: 
W-911—H. E. Savage, Jr., Application. 
February 16—Boston, Mass.—New P. O. Bldg. 
—Examiner Naftalin: 

I. & S. M-2966—Groceries, dairy products, 
Boston to Me. points. 

February 16—Ft. Worth, Texas—Hotel Texas 
—Examiner Clifford: 

MC-F-4002—J. F. Ball—Control; Ball Bros., 
Trucking Co., Lease, Mid-Continent 
Truck Service. 

February 16—Fort Worth, Tex.—Hotel Texas 
—Examiner Clifford: 

MC-F 4008—R. R. Riss, control; Riss & Co., 
Inec., purchase (portion), Houston & 
North Tex. Motor Frt. Lines, Inc. 

February 16—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner Konigsberg: 
30095—Pick-up and Delivery Cancellation 
—New England. 


D.C.—Examiner 





February 16—Indianapolis, Ind.—U. S. Ct- 
Jt. Bd. 160: 
MC 2401, Sub. 9—Motor Frt. Corp., Terre 
Haute, Ind., common carrier applicatic 
February 16—Indianapolis, Ind.—Fed. Bldg — 
Examiner Parker: 
MC 48479. Sub 1—Factory Furniture Trans- 
ports, Memphis, Tenn. 
February 16—Kansas City, Mo.—Hotel Pic*- 
wick—Examiner Williams: 
I. & S. M-2950—Soap, Southwest Frt. Lines, 


B 


Inc. 
I. & S. M-2957—Merchandise, Southwest 
Frt. Lines. 
February 16—Louisville, Ky—Kentucky Hotel 
—Jt. Bd. 155: 


MC 59421, Sub. 1—Kern, Inc., St. Louis, 
Mo., common carrier application. 

February 16—Newark, N. J.—State Comm.— 
Examiner Silverman: 

MC 3647, Sub. 101—Public Service Inter- 
state Transportation Co., Newark, N. J., 
common carrier application. 

February 16—New York, N. Y.—641 Washing- 
ton St.—Examiner Wilkinson: 

a 15795—New York S. & W. reorgani- 
zat 

— 11681—New York S. & W. reorgani- 
zation 

February 16—Pittsburgh, Pa.—State Comm. 
—Examiners Diamondson and Russell: 

Ex Parte 104—Practices of Carriers af- 
fecting operating revenues and expenses 
Part II, terminal services, Page Steel & 
Wire — American Chain & Cable 
Co. In 

February {e—Richmond, Va.—Hotel Rich- 
mond—Jt. Bd. 7: 

MC-C-994—Armour & Co. v. 
Carolina Frt. Lines, Inc. 

February 16—Salisbury, Md.—County Ct. 
Hse.—Examiner Crane: 

MC-110562—H. J. Byrd, Temperanceville, 
Va., common carrier application. 

February 16—Salisbury, Md.—County Ct. 
Hse.—Jt. Bd. 40: 

MC-21006, Sub. 4—J. S. Triglia, Delmar, 
Delaware, common carrier application. 
February 16—San Francisco, Calif—State 

Comm.—Commissioner Aitchison: 
29721—-All-rail commodity rates between 
Calif., Ore., and Wash. 

29722—Pacific Coastwise Water Rates. 

February 16—Washington, D. C.—Division 3: 

29891—Borough of Edgewater, N. J., et al. 
v. Arcade & Attica RR. et al. 

February 17—Boston, Mass.—New P.O. Bldg. 
—Examiner Naftalin: 

MC-C 995—E. J. Scannell, Inc. v. ‘Shoe 
City Express Co., Inc. 

February 17—Chicago, Ill.—Main P.O. Bldg. 
—Commissioner Mitchell & Examiner 
Mullen: 

30030—Special Regulation Eggs. 

February 17—Des Moines, Ia.—U. S. Fed. Ct. 
—Examiner Williams: 

I. & S. M-2921—Canned goods, Marshall- 
town, Ia. to Chicago, Ill. 

I. & S. M-2922—Canned goods, Roland, Ia. 
to Chicago, Ill. 

MC-C 996—Emery Transportation Co. mini- 
mum rates. 

MC-C 997—Canned goods, Bos Frt. Lines, 


Inc. 
February 17—Ft. Worth, Tex.—Hotel Texas— 
Examiner Clifford: 

MC-F-3987—W. W. Callan, Control, Cen- 
tral Freight Lines, Inc., Control, Webster 
Motor Lines, Inc. 

February 17—Ft. Worth, Tex.—Fed. Bldg. & 
U.S. Ct.—Examiner Borroughs: 

MC 59531, Sub. 58—Auto Convoy Co., Dal- 
las, Tex., common carrier application. 
February 17—Louisville, Ky.— Kentucky Hotel 

—Jt. Bd. 155: 

MC-109637, Sub. 4—Gasoline Transport Co., 

Louisville, Ky., common carrier applica- 


Virginia- 


tion. 
February 17—Louisville, Ky.—Kentucky Hotel 
—Jt. Bd. 155: 


MC-22115, Sub. 3—Morrow, Inc., Evansville, 
Ind., comman carrier application. 
February 17—Salisbury, Md.—County Ct. 
House—Examiner Crane: 
MC-75185, Sub. 9—Service Trucking Co., 
Inc., Federalsburg, Md. 
February 17—Washington, D. C.—Examiner 
Hanson: 
30129—Maryland Coal and Coke Co., V. 
Balt. & O. 

February 17—Washington, D. C.—Division 3 
29365—Merom Gravel Co., v. Si Cent., et al. 
29365, Sub. 1,—Merom Gravel Co. v. Ill. 

Cent. et al. 
29236—Merom Gravel Co., v. Ill. Cent. 


February 18—Boston, Mass.—New P. O. Bidg. 
—Examiner Naftalin: 
I. & S. M-2918—Boots and Shoes New 
Hampshire and Vermont to Boston. 
I. & S. M-2909—Boots and Shoes—Maine 
Points to Boston, Mass. 


February 18—Indianapolis, Ind.—vU. S. Ct. 
Rms. & P. O.—Jt. Bd. 21: 
MC-96097, Sub. 1—Raymond Plank, Jr. 
Scottland, Ill. Common carrier app!ica- 
tion. 
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February 18—Indianapolis, Ind.— U. S. Ct. 
Hse. & P. O.—Jt. Bd. 160: 

MC-109612, Sub. 1—Girtz Motor Express, 
Remington, Ind. Common carrier appli- 
cation. 

February 18—Little Rock, Ark.—State Comm. 
—Examiner Clifford: 

McC-F-3856—R. T. Herrin, Control, Herin 
Transportation Co., Purchase, W. C. 
Smith (E. L. Cullum Trustee). 

February 18—Los Angeles, Calif.—Fed. Bldg. 
—Jt. Bd. 78: 

MC-C-988—Fleetlines, 

Trucking Co. 
February 18—Louisville, Ky—Kentucky Hotel 
—Examiner Dunn: 

MC-2962, Sub. 5—A. & H. Truck Line, Inc., 
Evansville, Ind., common carrier applica- 
tion. 

February ie vom Ky.—Kentucky Hotel 
as 


—ZJt. 
MC- 35396, "Sub. 1—Arnold Ligon Truck 
Ky., common carrier 


Line, Princeton, 
application. 

February 18—Salisbury, Md.—County Ct. 
Hse.—Examiner Crane: 

MC-75185, Sub. 116—Service Trucking Co., 
Federalsburg, Md., common carrier ap- 
plication. 

February 18—Washington, D. C.—Division 5: 

MC-29488, Sub. 3—Tauck Tours, Inc., Ex- 
tension, New York, N. Y. 

February 18—Washington, 
Hanback 

MC 3799, Sub. 10—Elliott Motor Lines, Win- 

chester, Va. Common carrier application. 

February 18—Youngstown, Ohio—Pick Ohio 
Hotel—Examineys Diamondson and Rus- 
sell: 

I. & S. 5357—Terminal Allowance—Copper- 
weld Steel Co., Warren, Ohio. 

Febuary 21—Camden, N. J.—U. S. Ct.—Ex- 
control, 


aminer Smith: 

MC-F 4070—H. H. Senger, = ae 
McCormack Trucking Co., Inc. 

February 21—Concord, N. H.—State Comm.— 
Examiner Naftalin: 

I. & S. M-2927—Lumber, 

Pennsylvania, New Jersey. 
February 21—Hartford, Conn.—U.S. Ct. Rms. 
—Examiner Wilkinson: 

Finance 16168—Application of New York, 
New H&H for a certificate of public con- 
venience and necessity permitting aban- 
donment of a line of railroad from Mile- 
post 418 plus 90 in Collinsville to New 
Hartford, Litchfield County, Conn. 

February 21—Indianapolis, Ind.—U. S. Ct. & 
P.O.—Examiner Driscoll: 
MC 94818, Sub. 2—J. Polk Brooks, Paducah, 


Ky. 
February 21—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Clifford: 

MC-F-4019—H. J. Jeffries, Purchase, Por- 
tion, Illinois-California Express, Inc. 
February 21—Los Angeles, Calif.—Fed. Bldg. 

—Examiner Lawton: 

I. & S. M-2932—Routing via Roses Well, 

Nev., Northern Transportation Co. 
February 21—Louisville, Ky —Kentucky Hotel 
—Examiner Dunn: 

MC-110588—W. N. Taylor & Son, Pineville, 

Ky., contract carrier application. 
February 21—Louisville, Ky.—Kentucky Hotel 
—Examiner Dunn: 

MC-86725, Sub. 1—Owsley Van _ Service, 
Louisville, Ky., common carrier applica- 
tion. 

ey | ee N. J.—State Comm.— 

MC 2284, Sub. 16—Boulevard Transit Lines, 
Inc., Bayonne, N. J., common carrier 
application. 


February 21—Reno, Nev.—State Comm.—Ex- 
aminer Mullen: 


Inc., v. Osbourn 


D.C.—Examiner 


New England, 


Finance 16348—Application of Central Pa- 
cific and Southern Pacific, lessee, for 
permission to abandon a portion of Mina 
branch between Tonopah Junction and 
Mina, Nev. 

February 21—San_ Francisco, Calif.—P.O. 
Bidg.—Examiner Lawton: 

I. & S. M-2937—Lumber-Burney, Calif., to 
Bieber, Calif. 

February 21—Washington, D. C.—Argument: 

I. & S. 5585—Jersey Central Commutation 
Fares. 

February 23—Cheyenne, Wyo.—State Comm. 
—Examiner Lawton: 

MC-F-4013—O.L. Harvey, Purchase, Portion, 
John O. Anderson. 

February 23—Indianapolis, Ind.—U. 9. Ct. 
Hse. & P. O.—Examiner Driscoll: 

MC-109947, Sub. 10—Warsaw Trucking Co., 
Inc., Warsaw, Ind. Contract Carrier ap- 
plication. 

February 23—Kansas City, Mo.—Hotel Pick- 
wick—Examiner Clifford: 

MC-F-4028—Fay V. Watson; et al, Control; 
Watson Bros., Transportation Co., Inc., 
Purchase Portion Powell Bros., Truck 
Lines, Inc. 

February 23—Memphis, Tenn.—U.S. District 
Ct.—Jt. Bd. 215: 

MC 10928, Sub. 13—Plaza Express Co., Inc.., 
St. Louis, Mo., common carrier applica- 
tion. 

February 23—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman: 

MC 110508—Genbro Forwarding Co., Inc., 
New York, N. Y., contract carrier ap- 
plication. 

MC 110624—Machinery 
Spring Valley, N. Y., 
application. 

February 23—San Francisco, Calif.—Fed. 
Bldg.—Examiner Mullen: 

Finance 16327—Application of S. D. & A. E. 
for authority under section 5 (2) of In- 
terstate @ommerce Act to enter into a 
supplemental agreement relating to op- 
eration of certain tracks of A. T. & S. F. 
in San Diego, Calif., as consistent with 
public interest. 

February 23—Washington, D. C.—Examiner 
Kobernusz: 

MC _ 110308, Sub. 1—Herschel Mathews 
Trucking Inc., Cleveland, Ohio, common 
carrier crt ar 

MC 11030: Sub. 2—Herschel Mathews 
Trucking, Inc., Cleveland, Ohio, common 
carrier application. 

MC _ 110308, Sub. 4—Herschel Mathews 
Trucking Inc., Cleveland, Ohio; contract 
carrier application. 

February 23—Washington, D. C.—Examiner 
Hanback: 

MC 110309, Sub. 2—K.U.K. Auto Transit, 

Lykens, Pa., common carrier application. 
February 23—Washington, D.C. — Examiner 
Banks: 

I. & S. 5623—Liquefied petroleum gas, S. W. 
to Official Territory. 

February 24—Baltimore, Md.—U.S. Appraisers 
Stores Bldg.—Examiner Garofalo: 

MC 108735, Sub. 3—K & C Transport, Bal- 

timore, Md., common carrier application. 
February 24—Columbus, Ohio—New Fed. 
Bldg.—Examiner Dahan: 

MC 110273, Sub. 1—D. Divjak, Barnesville, 
Ohio, contract carrier application. 
February 24—Columbus, Qhio— Fed. Bldg.— 

Examiner Dahan: 

MC 110515—H.D. Miller, Inc., Big Prairie, 

Ohio, common carrier application. 
February 24—Indianapolis, Ind.—U.S. Ct. & 
P.O.—Examiner Driscoll: 

MC 59206, Sub. 7—Holland Motor Express, 
Inc., Holland, Mich., common carrier ap- 
plication. 
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February 24—Memphis, Tenn.—U.S. District 
Ct. Rms.—Examiner Dunn: 

MC 110305—W. A. Russell, Durant, Miss., 
contract carrier application. 

February 24—New York, N. Y.—641 Wash- 
ington St.—Examiner Silverman. 

MC 11753, Sub. 22—C. H. Beaney, Brock- 
port, N. Y., common carrier application. 

February 24—Omaha, Neb.—Hotel Fontenelle 
—Examiner Clifford: 

MC-F-3955—Joseph E. Grinpas—Control; 
Southwest Freight Lines, Purchase— 
Harris Truck Lines, Inc. 

February 24—Washington, D. C.—Argument: 
Finance 9918—Misso Pac Reorganization. 
February 24—Washington, D. C.—Examiner 

Hanback: 

MC 2185, Sub. 6—Parkville Trucking Co., 
Baltimore, Md. 

MC 2185, Sub. 7—Parkville Trucking Co., 
Baltimore, Md. 

see 24—Washington, D. C.—Examiner 
enn: 

30143—-Cooperative Mills, Inc. of Va. v. B. 
& O., et al. 

February 24—Washington, D. C.—Examiner 
Vandiver: 

I. & S. 5617—Cancellation of rates and 
routes over A. C. & Y. 

February 25—Baltimore, Md.—U.S. Appraisers 
Stores Bldg—Jt. Bd. 228: 

MC-52917, Sub. 3—Chesapeake Motor Lines, 
Inc., Baltimore, Md., common carrier 
application. 

February 25—Baltimore, Md.—vU. S. Ap- 
praisers’ Stores Bldg—Jt. Bd. 99: 

MC 75651, Sub. 18—R. C. Motor Lines, Inc., 
Jacksonville, Fla., common carrier appli- 
cation. 

February 25—Chicago, Ill—Main P.O. Bldg. 
—Examiner Lawton: 

I. & S. M-2954—Castings, Containers-Dan- 
ville, Ill., Dayton, Ohio. 

February 25—Columbus, Ohio—New Fed. 
Bldg.—Examiner Dahan: 

MC 110459—Case Transport Co., Columbus, 

Ohio, contract carrier application. 
February 25—Columbus, Ohio—New Fed. 
Bldg.—Examiner Dahan: 

MC 110478—Watkins Trucking Co., Uhrich- 

ville, Ohio, contract carrier application. 
February 25—Harrisburg, Pa.—State Comm. 
—Examiner Smith: 

MC 28439, Sub. 18—Daily Motor Express, 
Inc., Carlisle, Pa., common carrier ap- 
plication. 

February 25—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 65: 

MC 77729, Sub. 11—Kepler Bros., Milton, 

Pa., common carrier application. 
February 25—Harrisburg, Pa.—State Comm. 
-—-Jt. Bd. 74. 

MC 110599—H. J. Culler, McConnellsburg, 

Pa., common carrier application. 
February 25—Indianapolis, Ind.—U. S. Ct. 
Hse. & P. O.—Examiner Driscoll: 

MC-108298, Sub. 5—Ellis Trucking Co. Inc., 
Indianapolis, Ind. Common carrier ap- 
plication. 

February 25—Memphis, Tenn.—vU. S. District 
Ct.—Jt. Bd. 97: 

MC 1506. Sub. 15—Dixie Greyhound Lines, 
Inc... Memphis, Tenn., common carrier 
application. ‘ 

February 25—Newark, N. J.—State Comm.— 
Jt. Bd. 3: 

MC 94624, Sub. 2—Paterson Suburban Bus 
Corp., East Paterson, N. J., common 
carrier application. 

February 25—Washington, D.C.—Examiner 
Prichard: 

Finance 16408—Application of Manistee & 
Northeastern for authority under Sec- 
tion 5(a) of Interstate Commerce Act to 
extend lease of properties of Leelanau 
Transit Co., as consistent with the pub- 
lic interest. 


February 28—Chicago, Ill—Main P.O. Bldg. 
—Examiner Lawton: 

I. & S. M-2951—Stopping in Transit-Yeast, 
Chicago to Ohio, Mich. 

I. & S. M-2948—Alcoholic Liquors-Ohio, 
Ind., and Ky., to St. Louis. 

February 28—Chicago, ftll.—Main P. O. Bidg. 
—Examiner Clifford: 

MC-F 4046—H. W. Fitterling, control; Lake 
Motor Freight Lines. Inc. (Ind. Corp.), 
purchase, Lake Freight Line, Inc. (Ohio 
Corp.). 

February 28—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 356: 

MC 4159, Sub. 3—Humes Transfer, Steu- 
nee, Ohio,. contract carrier applica- 
tion. 

February 28—Columbus, Ohio—New Fed. 
Bldg.—Jt. Bd. 117: 

MC 66562, Sub. 904—Railway Express 
Agency, Inc., New York, N.Y., common 
carrier application. 

February 28—Ft. Worth, Tex.—Hotel Texas— 
Jt. Bd. 33: 

MC 110675—B. F. Snowden, Tyler, Tex., 
contract carrier application. 

February 28—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 66: 

MC 96098, Sub. 10—H. H. Follmer, Milton, 

Pa., contract carrier application. 
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Febtuary 28—Harrisburg, Pa.—State Comm. 
—Jt. Bd. 74: 


Mc 108014, Sub. 2—Maryland Motor Lines, 
Stewartstown, Pa., common carrier ap- 
plication. 

February 28—Harrisburg, Pa.—State Comm.— 
Examiner Smith: 

McC 96698, Sub. 10—H. H. Follmer Contract 
Hauling, Milton, Pa., contract carrier 
application. _ 

February 28—Indianapolis, Ind.—U. S. Ct. 
Hse. & P. O.—Examiner Driscoll: 

MC-63777, Sub. 1—Sheet Bros., Walcott, 

Ind., Contract carrier application. 

February 28—Los Angeles, Calif.—U.S. P.O. 
& Ct. Hse. Bldg.—Commissioner Mitchell 
and Examiner Mullen: 

30031—Sleeping, Parlor Car and Reserved 
Coach Tickets. 

February 28—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Jt. Bd. 381: 


















MC 105490, Sub. 4—Loving Truck Lines, 
Oklahoma City, Okla., common carrier 
application. 






February 28—Oklahoma City, Okla.—Okla- 
homa-Biltmore Hotel—Jt. Bd. 16: 

MC-110567—Grissom Bros. Transports, 
Wynnewood, Okla., common carrier ap- 
plication. 

February 28—Washington, D. C.—Examiner 
McCloud: 

I. & S. 5625—Pig Iron, Cleveland & Lorain 
to Worcester, Mass. 

February 28—Washington, D, C.—Examiner 











McCloud: 

F. S. Appl. 23953—Pig iron to Worcester, 
Mass. 

February 28—Wilmington, Del—U.S. Ct. 






Rms.—Examiner Garofalo: 







MC-102115, Sub. 4—G. Clarence Reihm, 
Middletown, Del., common carrier ap- 
plication. 





March 1—Atlanta, Ga.—Sou. Motor Carriers 
Rate Conf.—Jt. Bd. 101: 
MC 102837, - 9—Georgia-Florida 
Coaches, Inc., Charlotte, N. C., common 
carrier application. 
March 1—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 110197, Sub. 2—Daniel S. Dracup & Co., 
Jamestown, N. Y., common carrier ap- 
plication. 

March 1—Chicago, Ill—Main P.O. Bldg.— 
Jt. Bd. 58: 

MC-C-998—Swan-Finch Oil Corp. v. 
Lecrone-Benedict Ways, Inc. et al. 
March 1—Chicago, Ill—Main P.O. Bldg.— 

Examiner Lawton: 

MC-C-969—Aetna Plywood & Veneer Co., v. 

Indianapolis Forwarding-Company. 
March 1—Chicago, Ill—Main P. O. Bldg.— 
Examiner Clifford: 

MC-F-3816—Steve Zwarycz—Control; Den- 
nis Truck Lines, Inc., Purchase—Frank 
Korte and Ruth Harriett Korte. 

March 1—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 60: 

MC 8989, Sub. 137—Howard Sober, Inc., 
Lansing, Mich., common carrier applica- 
tion. 

March 1—Columbus, Ohio—New Fed. Bldg.— 
Jt. Bd. 37: 

MC 104757, Sub. 2—F. J. Egner & Son, 
Inc., Galion, Ohio, common carrier ap- 
plication. 

March 1—Indianapolis, Ind.—U. S. Ct. Hse. 
& P. O.—Examiner Driscoll: 

MC-104437, Sub. 9—Harper & Martin, Crom- 
well, Ind. Contract carrier application. 
March 1—Indianapolis, Ind.—U. S. Ct. Hse. 

& P. O.—Examiner Driscoll: 

MC-107128, Sub. 1—Fast Freight Inc. Indi- 
anapolis, Ind. Contract carrier applica- 
tion. 
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March 1—Newark, N. J.—State Comm.—4Jt. 


Ba. 3: 
MC _  110499—Miller’s Taxi Service, New 
York, N. Y., common carrier application. 
March 1—New York, N. Y.—641 Washington 
St.—Examiner Bradford: 
Finance 16290—Maine Central securities 
modification. 
March 1—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Jt. Bd. 16: 
MC 18616, Sub. 7—Midland Truck Line, 
Oklahoma City, Okla., common carrier 
application. 
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March 1—Oklahoma City, Okla.—Oklahoma- 
Biltmore Hotel—Examiner Dunn: 
MC 60303, Sub. 1—Roy Barsh Truck Line, 
Joplin, Mo., common carrier application. 
March 1—Washington, D. C.—Division 2: 
Ex Parte 168—Increased freight rates, 1948. 
March 2—Buffalo, N. Y.—Hotel Buffalo—Ex- 
aminer Smith: 

MC 90764, Sub. 14—Erwin’s Trucking Serv- 
ice, Wellsville, N. Y., common carrier 
application. 

MC 110370—Gardner’s Refrigerated Serv- 
ice, Buffalo, N. Y., common carrier ap- 
plication. 





display—$15 a column inch. 


Help Wanted 


TRAFFIC COMMISSIONER, familiar with 
Grain rates and routes in C.F.A. Territory. 
State age and experience in detail. ICC 











practitioner preferred. Address Box 920, 
Traffic World, Chicago Office. 


RATE EXPERT for Traffic Service firm in 
Pennsylvania. Must be neat, tactful and 
thorough. Submit complete details, with 
Photograph. Address Box 924, Traffic World, 
Chicago, Illinois. 


WANTED—TRAFFIC Man experienced in 
both rail and truck rates. Address Box 922, 
Traffic World, Chicago Office. 





Employment Agencies 


CHARLES D. MACKNEE, The Transporta- 
tion Man’s Agency, 2 East 23rd St., New York 
10. If the job is in transportation call us 
for the man. 


TRANSPORTATION EXPERTS. Bring your 
Personnel Problems to Us. Address Lucas 
ee 140 Fulton Street, New York 7, 








Educational Books 





REGULATION OF TRANSPORTATION. 
$6.00. This is the book used by the author, 
J. H. Tedrow, LL.B., in the University of 
Kansas City, with record of 90% admitted 
to practice. Compact, simple, comprehen- 
sive. Covers Acts, history, practice, evidence. 
Quizzes and pleading forms. Over 250 lead- 
ing cases discussed. A complete practition- 
ers’ course for class or individual study. 
Endorsed by well Known traffic men and 
lawyers. Study for 10 days and if not sat- 
isfactory your $6.00 refunded. Wm. C. Brown 
Company, Publishers, Dubuque, Iowa. 


Wanted—To Buy 


TANK CARS—Wanted. Peter Grimm, 55 
Myrtle Ave., Stamford, Conn. 








CLASSIFIED ADVERTISING 








Reader ads—$1.00 a line (approximately 5 words), minimum three lines. Classify 
Address all Classified Advertising Copy to 
Advertising Headquarters, 418 S. Market St., Chicago 7, Ill. 





Situations Wanted 


CAPABLE TRAFFIC MAN. 12 yrs. traffic and 
rates southwestern railroad and steamship. 
12 yrs. industrial traffic, warehousing, transit, 
etc. Thoroughly familiar rate bureau and 
ICC procedure. Presently employed desires 
change to better use knowledge and ex- 
perience. Best references. Address Box 923, 
Traffic World, Chicago Office. 


CAPABLE TRAFFIC 
PERSONNEL 


Mr. Employer: Why not take advantage of 
the nationwide free placement service main- 
tained by the COLLEGE OF ADVANCED TRAF- 
FIC for our graduates? 

Listed in our files are qualified men for any 
type of position, including General Traffic 


Managers with many years of experience and 
training, as well as young, ambitious, recent 
graduates who can be developed as under- 


studies for positions of responsibility. 

Also included are specialists in many dif- 
ferent phases of Traffic—Practitioners—Tariff 
Compilers—Solicitors—and Claim Agents—as 
well as men with varying degrees of experi- 
ence in Rates—Routes—Transit—Demurrage— 
Storage—Claims—Classifications. In fact, any 
and all duties in a Traffic Department. 


Just drop a line outlining your needs to 
Placement Manager 


COLLEGE OF ADVANCED TRAFFIC 
14 E. Jackson Blvd. Chicago 4, Illinois 





Educational Courses 


I. C. PRACTITIONERS. The only prac- 
tical, authentic I. C. law course availabie by 
mail. Restricted to Attorneys, Practitioners 
or those qualified to prepare for practice. 
Includes Freight Forwarder Act. COLLEGE 
OF ADVANCED TRAFFIC, 12 E. Jackson 


Blvd., Chicago, Ill. 
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EDITORIAL 


} MUST BE SMALL COMFORT for top railroad man- 

agement to be reminded periodically that, however 
desperate the struggle to keep revenues a little above expenses 
may be, there are those in authority who are confident that 
they have the industry and talent to do the job. Usually 
such expressions are preludes to action by those who utter 
the kindly words that will make the job even tougher. 

Thus, for instance, the board of investigation that recom- 
mended raises in pay and cuts in working hours for non- 
operating railroad workers some weeks ago, almost airily 
waved away the problem of raising the money needed to 
comply with those added payroll expenses with a gesture in 
the direction of “the resourceful managers of the railroad 
industry.” 

The Interstate Commerce Commission, in its annual re- 
port to Congress, however, deals with the matter of efficiency 
in the conduct of the railroad business in a more detailed 
fashion and out of a deeper consideration for the factors 
involved (see Traffic World, January 29, p. 15). What it 
says deserves sober study not only in railroad management 
circles, but in every group where the welfare of the Amer- 
ican transportation system comes in for serious attention. 
The Commission not so much admonishes as it points out, 
that increased efficiency and the development of new devices 
and methods represent about the only avenues through which 
the railroads can continue in the role of the first transporta- 
tion agency of the country, in the face of a rate structure 
obviously approaching a level where dwindling traffic will 
reduce rather than increase total revenues. 

What the Commission says is intended to be helpful; it 
is not intended, as was the fulsome praise of the emergency 
board, to soothe the porter while placing a heavier burden 
on his back. 


N ITS DISCUSSION of rate increases and their effect 
on the general economy; their place in the current in- 
flationary spiral; their effect on the level of rail traffic and, 
most important, the necessity under the law of the granting 
of them by the Commission in the face of a full awareness 
of the inevitable results, the report of the Commission draws 
a graphic overall picture. 

We think it presents fairly the manner in which it con- 
sidered the possible effects of the multiple general rate 
increases it has granted since the middle of 1946 and the 
need for expedition in the handling of such applications in 
each instance. We are not sure that we agree with its in- 
sistence that these increases are a “contribution” to “‘the 
general condition of inflation,” our feeling being rather that 
they are a result of that inflation. However that may be, it 
seems a little futile to argue about the precedence of cause 
and effect in a spiralling movement, even though, mathe- 
matically, a spiral and a circle are not identical. 

The significant thing about that, we think, is that freight 
rates have gone up only about 44 per cent while commodity 
prices have risen 110 per cent. That fact, considered to- 
gether with the other fact, that freight rates constitute 
normally only a very small part of the wholesale prices of 
commodities, means, if it means, anything, that, on the broad 
economic front, freight rates ought not bear any considerable 
part of the blame for inflation. 


_ Efficiency Unlimited 


There is, however, small comfort in that for those who 
realize that transportation must be sold on a competitive 
market, and that, even the 44 per cent freight rise, has in 
some places already priced railroad transportation out of the 
market. The competition is not merely from other modes of 
transportation. If it were, there would not be reason for any 
grave alarm; for have we not, as a nation, declared it to be 
our policy to foster all types of transportation in the fields 
for which they are particularly adapted? And isn’t it true 
that, if one type of transportation can perform a given service 
at a profit more inexpensively than another, that first men- 
tioned type ought to be entrusted with that service? 

The percentages of 44 and 110 in the foregoing para. 
graph were taken, of course, from the annual report of the 
Commission dated November 1, 1948. The 44 per cent 
increase does not reflect the Ex Parte 168 interim increases 
which, according to the Commission’s Bureau of Transport 
Economics and Statistics, increased the 44 per cent to 51.7 
per cent since June 30, 1946. 


















HE REAL COMPETITION, however, under increasing 

transportation costs come from factors that tend to te- 
duce the total volume of all transportation—from the urge, 
created by the added costs, to seek substitutes closer to 
consuming points for goods transported great distances; 
from ‘‘decentralization” of our industries. This is a slow- 
working process; but once it has attained acceleration is 
correspondingly difficult to slow down and stop. 

Yes, a new appraisal of railroad efficiency and intensifico- 
tion of the search for newer and better means of transports 
tion, are needed. We like the Commission’s exhortation to 
“bold experimentation.” 

We do not think it meant to suggest that railroad man- 
agement was unaware of the things or that it had not already 
begun to do something about them. What it said had in it 
the flavor of idealism. It knew, it said, that it would be 
difficult to get “‘outside funds with which to effect cost- 
reducing fixed improvements,” but it felt that much could 
be done, nevertheless. 

Nowhere does the idealistic tone of the Commission's 
little homily show more vividly than in its plea for coopeta- 
tion in the efficiency effort of “employes from top to bottom,” 
a plea that has an especially urgent sound in just the moment 
when a considerable group of those employes are, in all 
seriousness, considering a strike to enforce the placing of 
extra engineers and firemen on diesel locomotives which the 
railroads insist are not needed. 

Railroad management may square its shoulders with new 
determination to tackle the task of added operating efficiency 
when it reads what the Commission said. But those shoulders 
are likely to sag a bit when it comes to that plea for employe 
cooperation in the face of the persistent way in which on¢ 
group of those employes is working to dissipate the efficicncies 
resulting from the development of a great new instrument 
of motive power. These are things that rest solely on the 
backs of management. In carrying them it cannot look to 
the Commission for help, for, as the Commission said with 
reference to wage increases, “‘of course, we had no voice.” 
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a is astride the very center of the world’s greatest market, where water, rail, and highw< y 


arteries meet. This unexcelled location, plus Harborside’s exceptional facilities and varied service ,, 


affords the pin-pointing you need for your New York distributional effort. 


Time counts — efficiency counts—in successfully transacting your 
share of the billions of dollars worth of business cleared in this 
teeming metropolis annually. There is no lost motion or 
confusion at Harborside; your needs are served 


smoothly, swiftly, and economically. 


Here you have safe dry- and cold- 
storage space for all kinds of commodi- 
ties entering into domestic and 
foreign commerce. Management is 
experienced and conscientious. 
Handling personnel are highly 
trained and dependable... 
use modern mechanized equip- 
ment for maximum speed 
and safety. Our descriptive 
folder tells how to get and 
keep your New York opera- 
tions ‘‘on the target.’’ Send 


for it today. 


Harborside is directly 
opposite Cortlandt Street, 
Manhattan. Direct connec- 
tions with all railroads and 
with steamships, by lighter- 
age; 26-car placement. Five 
minutes to Holland Tunnel and 


trunk highways. 


PHOTO BY FAIRCHILD 


AERIAL SURVEYS, INC. 





